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ay For 1938 
sp words, “cautiously optimis- 
[: ~gammarize opinion among 
©, business and- industrial 
jesteserding the 1938 outlook. 
to a special survey by 
ncial Post this week. Turn- 
we at least equal to 1937 is con- 
sally predicted with an increase 
tions outside the Dominion 
sve within a reasonable period. 
ee eyes are being cast to- 
4 United States and it is gener- 
jpagreed that the present business 
ores 00 there must end promptly 
+ tresble is to be avoided in this 
goity. So far, Canada seems 
ly to have escaped the sudden 


7 across the line, though in re- 


¢ fi 


it weks there has been some | easin 


gence of slowing down in the 
omer fast Tate of recovery. 

Export trade has not been as 
worant particularly in newsprint 
oj lumber. Carloadings’ have 
igped behind the weekly clip of a 
er ago. Employment, industrial 
wiput, retail trade and electric 
wer consumption, all have ims« 
moved, though the lead of the 
shly significant wholesale trade 
wer 1996 narrowed perceptibly dur- 
ng the closing wecks of 1937. 


gOST Canadian observers be- 
Vilieve, however, that this mid- 
ister dullness is going to be of 
qnparatively short duration. They 
ticipate that at even the reduced 
te of consumpticn in United States 
gent moderate inyentories must 
oon be used up and, by spring or 
arly summer, demand will again set 
wheels of production spinning. 
That pick-up in United States will 
aot certainly be re-echoed in Can- 
a and, provided it comes fairly 
pon, it mey easily be reflected here 
before the present American reces- 
jon begins to be felt seriously. 
Aside from this danger cf U.S. 
motagion, there are few clouds on 
ie long-term horizon of Canadian 
giness. Shrinkage in newsprint 
a lumber exports promises to be 
than mede up by continuing 
fits in metals snd foodstuffs, while 
bayier relief costs in Saskatchewan 
s winter are balanced by the 
finite promise ~of the first real 
tat crop in many a long year. 
fthat hope materializes, Conads 
huld develop, in the last half of 
8, more than sufficient momen- 
lum to offset any decline during the 
hs half of the year. 
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Pata Fi CO eh ret gt me, P o 


mpetition 

HILE the Dominion - wide 

arcuitectural competition an- 
nounced. by Ottawa last week is an 
improyement over its predecessor 
of a year ago there is still little hope 
that it will solve the cost problem 
of low-priced housing in Canada, 

Cost limits have been lowered in 
h¢ regulations governing the pres- 
ent contest though, of course; this is 
ino bearing on the type of housing 

nerally embraced by the phrase 
sum clearance.” Blueprints of 
inning designs will be made avail- 
wble to all potential builders at a 
mominal price. These moves are to 
be commended, as is the inclusion of 

woman among the judges. 

But there is little encouragement 
hat actual results will be more 
practical than the extremely meagre 
ones from the first competition un- 
less the new board of judges has 
sufficient practical knowledge to 
weed out the superficially attractive 
entries, 

* = * 


§ BEFORE, this contest is open 
4 only to architects. There is a 
feeling among many who have 
ttudied the problem that this pro- 
4€ssion, 2s a whole, has had too little 
actual experience in dealing with 
low-cost housing to be able to prod- 
much practical guid- 
ence, P.cduction of a comfortable 
welling for an average-sized family 
: fit an average income of $1,500 to 
$200 per year is probably as much 
h engineering es an architectural 
eroblem, 

Like the modern automobile (also 
E- hgineering feat) the low-cost 
“huse of the future may involve 
oe Production. It will probably 

V€ t@ be carried gut by the in- 
qe ttion of new and somewhat 
con building materials. It must 
“ie every last foot of space and, 
that low-cost space 
available in basement and attic. 

. . > 


Many Points 

icism 
ECAUSE of the cubage require- 
as in the first contest spon- 
ed by Ottawa, competing archi- 
a Were encouraged to leave 
oe unexcavated and deleté attics 
tie by capping their plans with 


Vol : 
Pulp Makers’ 
House in Order 
For Year 1938 


Inventory Adjustment in 
Past Four Months Is 
Well Advanced , 


PRICE IS SOUNDER 


From Our Own Correspondent 

MONTREAL. — Relative sharp 
drop in the spot market price of 
sulphite pulp lately has caused un- 
ess among investors holding 
pulp companies securities. The situ- 
ation which at one time threatened 
to cause difficulties for the pulp 
manufacturers, has been overcome 
largely and indications are that for 
1938 operations will be on a fairly 
stabilized basis with production and 
selling value somewhat lower than 
"Foe roublos oft 

e es of the pulp ind 
were the same as those hevegec 
perienced in other lincs—adjustment 
of inventories made necessary by 
the business recession in the United 
States. Fortunately steps were taken 
to bring about this adjustment three 
or four months ago, so that the in- 
dustry enters the New Year with 
inventories of reasonable propor- 
tions. 

Prices Were Misleading 

Considerable publicity has been 
given to the sharp advance in the 
demand for and value of chemical 
pulps in the past two years. The 
widening market for this product 
stimulated demand. Further there 
developed a considerable speculative 
interest which put the spot market 
price at an excepticnally high level 
and one which was definitely mis- 
leading, in that it did not reflect the 
price received by the manufacturer. 

As an aftermath of the N.R.A., the 
marketing of chemical pulps is con- 
ducted on a basis somewhat mis- 
leading to the uninitiate. The con- 
tract price is set for each three 
months period of the year, the price 
for the quarter being announced 30 
days before. A buyer at the be- 
ginning of the year may contract at 
the prevailing contract price for 
delivery a year later. If the market 
advances in the interval, his. pulp 
may be delivered at a time when 
the prevailing market price is $5 or 
even $10 a ton higher. 

Then there is the spot market 
price. There is often a wide varia- 
tion in this and the contract price. 
Until lately the spot price has been 
appreciably higher and on that ac- 
count widely publicized as th 
i ors art mel oe ; 
quently there has been a general 
misconception, outside of the trade, 
as to the true values which have been 


prevailing. 

Owing to the rapid increase in 
the demand for pulp, users hav 
followed the practice of contracting 
for more than they require. In the 
past this has been very profitable, 
as the profit made on the surplus 


sold brought down the cost on the: 


pulp actually used. This practice is 
especially common in the American 
market, which secures a large pro- 
portion of its import requirements 
from the Scandinavian producers. 
' Difficulties Over Contracts 

The making of long-term contracts 
at varying prices—one producer 
may have several contracts with the 
one importer at more than one price 
level for delivery in the same year 
—has worked very well in a rising 
market. But the reverse has been 
true in a falling market ard last 
September conditions in the Ameri- 
can market became highly involved. 

With the falling off in consumption 
and the drop in the price 6f pulp, 
the importer or user of pulp has no 
desire to fulfill these contracts, Dis- 
tress selling by those overbought 
affected the spot market and also 
hit ‘the contract market, in which 
the Canadian operators had an in- 
terest. Adjustment of prices was 
made to hold the market. 

Announce New Prices 

For the ‘rst quarter of 1938 
bleached su] | te is price? at $60 a 
ton, as again. atoni:. ae ourth 
quarter of 1937. It is important to 
realize that few of the producers re- 
ceived the $70 in the past quarter, 
while there was probably not a sale 
at the announced spot price of $90 
a ton. So as far as the manufacturer 
is concerned “drop” has less 

(Continued on page 2, col. 7) 


Melchers Plan 
Stock | Bonus 


Directors Meet Next Month 
to Consider Bonus on 
Preferred 


tools. True-his régulted in al, 


hither bercentage of the best space 
*vallable but left practically nothing 
= Vilal storage, did mot také ad- 
lage of cheaply produced and 
“ly heated basement space. 
‘imum cubage requirements 
€n¢éouraged contestants to fea- 
an flat roofs, although these are 
distinetly unpopular with both 
average home owner and the 
Pron ge companies financing them. 
i the standpoint of maintenance, 
i ' tis extremely-doubttul if these 
a ‘for single dwelling units) will 
4 up with tbe, conventional 
‘Ping type, in Canada’s climate. 
ia cts of Ottawa's first contest 
ts Open to 
‘ "gards the above but also 
the use of unusual windows, dif- 
. Continued on page 2,.c0L 3). 
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50 YEARS — AND STILL GOING UP 


The long-term trend of Canadian mining production has been upward, 
recessions, for well over half a century, as the above chart, 
ominion Bureau of Statistics data, shows. By far the greatest 
have occurred since 1932, large as a result of increased gold 
prices, and reviving demand for Canada’s etals, 


An Editorial , 


A Nation or Not 


Canada’s nationhood is on trial. The issue, very simply, is 
whether Canada is or is not a nation. It is quite the most important 
issue this country has faced since Confederation. 

Politicians, lawyers and economics professors have known about 
it for years. It took a Rowell Commission in the West, and the 
“ganging up” tactics of Premiers Hepburn and Duplessis in central 
Canada to make it the most discussed topic of the day. 

As Dr. H. L. Stewart says in his Maritime column this week: 
“The essence of Confederation is partnership in a joint enterptise.” 
Yet recently Canada has presented more the appearance of the 
Balkan States where strutting dictators of comic opera principalities 
fling insults at one another. We are taunted with having lost our 
nationhood. It is said we have ceased to think and act, like a nation; 
that sectionalism is rampant; that we are disintegrating. 

Most Canadians think of this as loose, idle talk—much of it is. 
But interprovincial recriminations, such as have been witnessed in 
ane few weeks, are of the sort “whose scars will not quickly 

eal.” 

What are we going to do about it? 

7 ~ 

Ottawa gave its answer by appointing the Rowell Commission 
to study and advise on financial and taxation aspects of our nation- 
hood tangle. Thé Commission’s value lies not only in collecting 
necessary facts and opinions, but because it is an invaluable sound- 
ing board on which every local and provincial interest may air 
its views, 

Apart from a poorly-timed criticism by Rt. Hon. R. B. Bennett, 
who vilified its-personnel before it started its deliberations, the 
Commission has been very well received. Mr, Bennett’s own pet 
panacea is apparently a conference at which the whole problem 


advocating a conference—if tine good men ‘hims 
be found to confer. 
} * % 

A few weeks ago the western provinces began their testimony. 

From Manitoba‘ came the plea that provincial bankruptcy was 
inevitable unless Ottawa took over or shared a score of services and 

‘functions It was a “share-the-wealth” brief in which an able case 
was put forward for a more equitable distribution of wealth and 
opportunity as between the provinces. Ontario and Quebec were 
asked (by inference) to throw present emoluments, such as succes- 
sion duties, inté the national pot in the interests of financial solvency 
and nationhood. 

The Saskatehewan brief said much the same thing, except that 
it did not ask so much. It attempted to establish its claim on the ° 
premise that Saskatchewan had for too long contributed to the 
wealth and prosperity of eastern Canada. It sought, therefore, a 
return of part of the wealth it had created. 

Both briefs were for the most part ably prepared and presented. 
They showed evidence of a broad national approach, even if they 
did ask for some “concessions” that could not reasonably be granted. 

e om 7 

Then Premier Hepburn of Ontario went calling on Premier 
Duplessis of Quebec, To quote the Toronto Globe and Mail, they 
started “ganging-up.” 

No official statement was issued but unanimous agreement was 
apparently reached that radical overhauling of the B.N.A. Act would 
be fought to the last ditch, as would any attempt to remove income 
taxes and succession duties to Ottawa. Finally, Premier Duplessis 
hurled from Shawinigan Falls his defiant threat that Ontario and 
Quebec would not “be run for the western provinces or for Ottawa” 
and that an “alliance” between the central and Maritime provinces 
was in prospect. 

The roar of protest from all parts of Canada is still ringing across 


the country. 
> - > 


It is the firm conviction of The Firancial Post that an overwhelm- 
ing majority of Canadians believe the conception of a single nation, \ 
formed over 70 years ago, can and must continue. If necessary, 
they are willing to make sacrifices to ensure that it will continue. 
The Post believes also that the selfish, petty threats of men like 
Hepburn and Duplessis do not represent the view of Canadians as 
a whole, whether they live in the two cenul provinces or not. 
Such political preachments as have been heard trom them are 
more the tongue lashings of tinpot dictators thar th< words of 
worthy leaders and statesmen. i 

For Hon, Charles A. Dunning made no overstatement when he 
said recently that the “very structure of Confederation is facing a 
ctisis.” Quietly the issue has been faced or sidetracked in a score 
of ways in recent years. Insurance, old age pensions, company 
legislation, a Federal employment service, power export, unemploy- 


- ment insurance, relief—the list could be extended indefinitely. 


Now a day of reckoning is at hand. Are we to continue as a nation 


or not? 

The need is for a reassertion by Canadians themselves of faith 
in, and loyalty to, the principles which made Confederation possible. 
Granted this there should be no lack of leadership toward finding 


_a sound and workable formula for the nation that is yet to be. 
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Insure Crops 
Is Suggestion 
To Enquiry 


Saskatchewan Offers Plan 
as Alternative to Unem- 
ployment Insurance 


VOLUNTARY SCHEME 


REGINA.—Pointing out that the 
Proposed national scReme of unem- 
ployment insurance will be of little 
benefit to agriculture, the Saskatche- 
wan Government recommended to 


ny 
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Canada enters the new year with 
iness facing many “questions. 
Industrial who in this-issue 


Stocks drifting whither? page 4 


There is little indication that the 
easy money period is about to end. 
Until it does, banking will not re- 
gain its former prosperity. But 
banks are in a better position this 
year to thrive under current con- 
ditions, 

Banking costs adjusted, page 11 


also Despite its problems, the construc- 


ernment, In the alternative, it is 
Suggested that special consideration 
should be given to Saskatchewan in 
connection with a provincial scheme 
of crop insurance, 

In making the recommendation, 
the Saskatchewan Government 
points out that while it favors a 
scheme of unemployment insurance, 
such a scheme as applied to indus- 
trial ‘workers would have little 
effect in stabilizing ~ the _internal 


gticulture. According 
to the 1831 census there were only 
3.5% of gainfully occupied persons 
in Saskatchewan engaged in manu- 
facturing industries as compared 
with 16.1% in Ontario, Furthermore, 
a higher percentage of gainfully oc- 
cupied persons are engaged in agri- 
culture in Saskatchewan than in any 
other province. The 1931 census in- 
dicates that the percentage in Sas- 
katchewan is 603% and in Ontario 
22.7%. 
Help Industry as Well 
In an economy such as we have 
in Canada, where agriculture plays 
a very important part, maintenance 
of farm income through crop insur- 
ance would be beneficial. At the 
present time, however, farming is 
one of the most hazardous of occu- 
pations and in times of depression 
the price of agriculture products 
usually falls more rapidly and far- 
ther than do prices of industrial 
products. This is a catastrophe of 
great magnitude for the farmer. 
Although maintenance of farm in- 
come through crop insurance, may 
be desirable, testimony by W. J. 
Hansen, an expert in the employ of 
the Saskatchewan Government, be- 
fore the Rowell Commission, failed 
to show that crop insurance is feas- 
ible. The path to such an achieve- 
ment is beset with difficulties and 
much additional study and informa- 


: 
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PASIDILITY c ‘ nsurar can Db 
determined, The cost in some in- 
stances would appear to be prohibi- 
tive and it may be difficult to per- 
suade farmers to-set aside a portion 
of their production in good times as 
insurance against lean years. 

Much Group Hazard 

In making his study, Mr. Hansen 
found that information is not avail- 
able, at present, whereby the degree 
of risk of loss for each type of crop 
production hazard, such as rust, 
drought, insects, etc., can be. calcu- 
lated. This means that these haz- 
ards must be grouped together. 

He found that the only .feasible 
scheme was ome based upon the 
average yields per acre for the farm 
unit as 4 whole. It is not contem- 
plated that insurance coverage 
should be equal to the amount of 
the average yield, but rather to a 
percentage of this average yield 
varying from 40% to 70%. Actually, 
to put it in simple words, the 
scheme envisions the building up of 
financial reserves against wide- 
spread crop failure in the future. 
Except for the cost of administra- 
tion, the funds contributed by 
farmers should eventually flow back 
to them by means of, indemnity 
payments. 

Five-year Contracts 

It is estimated that a five-year 
contract is the minimum that could 
be adopted at present as a basis for 
insurance of crop production. 

The basis of participation, it is 
suggested, should be voluntary for 
selected areas, since a compulsory 
insurance scheme would have the 
disadvantage of including many 
farms not suited for wheat produc- 
tion. ; 
The following is suggested as a 
practical basis for insurance of crop 
production: 


(1) Insurance should be con- 
fined to wheat production in the 
, (Continued on page 2, col. 7) 


Quebec Power 
Adjusts Capital 


Write-off of Bond Dis- 
count Passed by 
Shareholders 
From Our Own Correspondent 

ONTREAL, 


— Shareholders of 
Power Co. have approved 


tion industry looks forward to 
gain in activity over 1937. Taxation 
still clouds the. sky and the U.S. 
recession has seriously lowered 


confidence. There is reasonable‘ 


Forecast 


10c a Copy; $5.00 a Year 


of 1938 


expectation of a resumption of 
activity in the spring and early 
summer. 

Some gains predicted, page 3 


Life insurance companies count on 
more business, They also expect a 
slight improvement in investment 
opportunity. Lower costs are pos- 
sible. 

Life companies watch, page 11 


Mining production will reach a new 
peak. The gold scare is a thing of 
the past, Canadian base metal pro- 
ducers can carry. on profitably at 
prices which would be unprofitable 
for other world producers. Explor- 
ation, particularly in the far north, 
is expected to be productive. 


Three “ifs” of mining, page 15 


Prospects for stable bond prices in 
the high-grade field are considered 
favorable, with little change anti- 
cipated in interest rates, Compara- 
tively few new offerings are ex- 
pected and little refunding is in 
sight, 

Stable bond prices, page 5 


Prairie Organization 
To Thaw Farm Loans 


Tip Top Profit 
To Show Gain 


Sharp Increase Over 1936 
Expecied — Operating 
Economies Effected 


Earnings of Tip Top Tailors, Ltd., 
for the fiscal year ended Jan. 1, 
1938, are expected to show a sharp 
increase over the 59 cents per share 
earned on thé common stock in 1936. 
While final figures are not yet avail- 
able, it is unofficially estimated that 
net profit available for common 
shares will be from three to four 
times the 1936 amount and the high- 
est since 1929, when it amounted to 
$4.19 per common share, The com- 
pany earned $1.11 on the common 
in 1930. 

In the past few years, earnings 
have coincided fairly closely with 
common dividends. In 1935 the com- 
mon earned 30 cents a share and a 
common dividend of 25 cents was 
paid. In 1936, earnings on the com- 
OD. Wi ug s.tetopared with 
“Atwié a “Pines 50> cen of burse~ 
ments of 70 cents per share made 
during 1937 are, however, no indica- 
tion of the probable final net profit 
figures, The Financial Post. under- 
stands. 

Improvement in earnings may be 
attributed to a considerable extent 
to economies effected in many parts 
of the manufacturing and sales divi- 
sions. Wages were increased by ap- 
proximately 744%, about the middle 
of 1937, and labor costs constitute 
one expense item which is higher 
than last year. 

Save on British’ Woollens 

The company has benefitted to 
some extent from tariff changes 
made early this year on imports of 
British woollens, although the sav- 
ing was not very great. Inventories 
are believed to be somewhat higher 
than they were a year ago. This 
trend is to be expected in view of 
increased business, rather than being 
considered as indicating a slowing 
down of sales. 

On the basis of improved earnings, 
working capital position at the end 
of 1937 is expected to show further 
improvement from the $1,371,612 
reported as of Jan. 2,°1937. 
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|i ungerford Sees 


Steady Advance 


In his New Year statement to 
The Financial Post S. J. Hunger- 
ford, chairman and president of 
the Canadian National Railways, 
says: * 

We look forward to the coming 
year with confidence that the 
steady progress made during the 
past four years will be maintained. 
The year that is now closing wit- 
nessed a continued improvement 
in business conditions generally 


and consequently in the position of | 


the Canadian National Railways. 

,Our gains would undoubtedly 
have been much morg substantial 
but for several unfavorable and 
unforeseen factors such as the crop 
failure in some sections of the West 
and a recession in business activ- 
ity during the latter part of the 
year... However, I think we have 
every reason to hope that the new 
year will bring more favorable 
conditions and continued improve- 
sment in the position of our country 
and of the national system. 


Plan Presented for Na- 
tional Reconstruction 
Corporation : 


By Staff Writer 

REGINA.—Pointing out that there 
are hundreds of millions of dollars 
tied up in frozen loans on farms in 
western Canada and that agricul- 
tural costs must be reduced, the 
Saskatoon Board of Trade in its sub- 
mission to the ‘Rowell Commission 
suggests that farm mortgages should 
be written down and taken over by 
a “National Reconstruction Corp.” 
The thawing out of these loans would 
prove an impetus to recovery and 
enable agriculture to prosper, it is 
claimed. 

The submission states that it can 
be readily ascertained by a review 
of the books of the mortgage, loan 
and insurance companies that the 
interest actually paid and received 
on farm mortgage indebtedness of 
the three Prairie Provinces, over a 
period of 10 years, would not aver- 
age more than 2% to 3% per annum. 
Assuming this to be true, it is clear 
that the value of these mortgages 
will have to be written down in the 
future. 

The Saskatoon Board of Trade 


suggests ‘hat these i shan 
be takén over by a y known 
as the National Reconstruction Corp., 
the mortgage companies to accept 
bonds of the corporation guaranteed 
by the Dominion with interest at 3% 
for 20 years: The amount of bonds 
given to the mortgage companies 
is to be based on the value of the 
mortgages held afier the amount of 
write-down has been ascertained, ; 
Features of Proposal 

The mgin features of the proposal 

are as follows: 


(1) A survey of the loans and 
other financial obligations of farm- 
ers held by financial institutions 
held in the West. 

(2) The consolidation of indivi- 
dual farm mortgages for the pur- 
pose of adjustment. 

(3) The scaling-down of such 
obligations to the point where 
necessary so that in each case there 
is reasonable assurance that the 
farmer can carry them. 

(4) No principal to be repaid for 
five years, repayment thereafter 
to be on an amortized basis over a 
15-year period, interest to be no 
higher than 4% per annum. 

(5) The Government shall set up 
a credit corporation to supervise 
and direct the process of readjust- 
meht of farm mortgages with 
branches at suitable points for the 
purpose of calculating the extent 
of mortgage indebtedness in each 
case, 

(6) All such amortized obligations 
and assets should be taken over by 
the corporation, the lending insti- 
tutions being given 3% debentures 
of the corporation in return, 

(7) The margin between the mort- 
gage rate and the debenture rate is 
to be used to defray costs and any 
additonal cost should be borne by 
the Dominion Government as a 
contribution ‘to the recovery of 
western agriculture. 


Abitibi Places Contract 
With Canadian Vickers 


From Our Own. Correspondent 

MONTREAL,—Canadian Vickers 
Ltd. has been awarded a contract by 
Abitibi Power and Paper Co. for the 
construction of two 140-foot vesse 
of 950 h.p. each. 

These tugs are to be-used on Lake 
Superior for towing newspririt 
barges. One will be powered] by 
Atlas Polar Twin Diesel cuaitien tae 
other with similar engines of Sulzer 
design. 

Work on the vessels will begin 
shortly. t 
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Highlights 


Housing Shortage 
In the next five years Canada will 
need 60,000 new homes, and will 
spend more than $200 millions to 
build them. Page 16 


Hydro in Review 
A study of the problems created by 


licly power system. Pag 


' A Shuttered House 


Atticus deplores Premier Heoburn’s 
action in closing Ontario's Govern- 
ment House. Page 3 


- Security Values 
Measuring the worth of bonds, and 


stocks in terms of compan earnings. 
ie r Page 10 


More than $420 millions of bond de- 
faults made by Canadian companies 
during the past eight years have now 


been settled. Page 5 
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Price Cutti ! 
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Hits Ontario 
Chain Stores 


Independents Move to Op- 


pose Price Wars Be- 
tween Chains 


STRUGGLE FOR VOLUME | 


Efforts to. increase sales volume in 
chain grocery stores operating in On- 
tario have developed into a price- 
cutting war which threatens to re- 
duce profits as well as disturbing 
price levels in the trade generally. 

In many cases, it is reported 
are being offered at from 10% to 
20% below their previous level. 

Price cutting has been rampant for 
some time among grocery chains in 
the Montreal area but up to a few 
months ago: Ontario had been com- 
paratively free from trouble. The 
movement in Ontario started late in 
the summer and coincided with 
changes made in organization and 
merchandising on the part of some 
of the chains. 

Opening of several self-service 
units by the Great Atlantic and 
Pacific Tea Co. in Ontario seems to 
have been the signal. Prices of cér- 
tain lines including coffee were cut 
in these stores from 7% to 10%. Lob- 
law. Groceterias were the first to 
counter and other chains followed. 
Trade interests became worried and » 
in October The Financial Post fore- 
cast the present situation. 

Government Action Urged 

Independent retailers and volunt- 
ary chain dealers are feeling the 
pinch and are urging government 
action to check what is seen as a 
serious threat to the whole trade: 
Canadian Grocer reports two recent 
meetings, one in Welland and another 
in Toronto, From this second meet- 
ing an appeal has been made to the 
Ontario Government to establish an 
orderly merchandising commission 
“to which unethical and economic- 
ally unsound practices in distribu- 
tion should be referred for action.” 

Even if the Government set up such 
a commission, however, it is pointed 
out that at present its means of en- 
forcing regulations would be lim- 
ited. Stricter enforcement of mini- 
mum wage laws has been suggested 
and promised for retail stores. This 
type of regulation is being used and 
none too successfully, it is reported, 
in Ontario barber shops and is not 
expected to do much to. remedy the 
grocery trade ills. . 

As the new year opens the price 
war has spread to a wide range of 


seriously threstemed 

trade. 

: a one sare pet canned milks 
ave been quot — 

stores at two tins for 15 cents or 

cents a dozen as against 


present cost of 

ber is 90 cents a dozen | 

ber’s discount of 2%. Thr 

taining their own wareho 

stores qualify for this 2% 

which, as can be seen, reprege! 

only profit on the turnover. 

head alone runs to more than 

percentage. Other lines in Ww 

prices have been slashed by 10 

20% are soups, jams, tomatoes 

coffee. A part of these reductio 

may, of course, have been justifi 

by the drop in commodity prices, 
In 1936, chain grocery and cos 

bination stores secured 41.8% of th 

total business done in their lines in 

Ontario against 40.9% in 1935. The 

32 chains operating 1,025 units 

1936 did total business of $57.6 mil- 

lions in Ontario. For all of Canada 

the share of the grocery and com- 


bination business obtained by the 


chains was 33% in 1936. 
Investors Interested 

There is a wide investment in three 
Canadian companies operating gro- 
cery chains in Ontario. Largest is 
Dominion Stores Ltd. with 488 stores 
at the end of 1936. Of these 95 were 
in Toronto, 25 in Hamilton, 20 in Ot~’ 
tawa, 11 in London and 20 in Wind- 
sor. Dominion Stores will Jikely re- 
port sales for 1937 stightly under $20 
millions, approximately the same as. 
in 1936. ‘ 

All of the stores operated by Lob- 


law Groceterias Co. ar¢ in Ontario. 4 f 


Of the 112 stores operate at May 31, © 


1937, 49 were in Toronto, 7 in Ham- 
ilton, 6 in Ottawa, 5 in Windsor, 3 
in London and others in other cen- 


tres on the province. This company | 


reported sales of $19.1 millions in f 
‘year ended May 31, 1937, and 
probably have around $21 

in the current year. Loblaw G 


ceterias have been making strenue <7 


ous efforts to maintain the high 
age volume of sales per store. 

Stop & Shop-Thrift Stores have a 
total of 164 units as a result of the 
merger. Of these 110 are in the 


voluntary chain of 
stores. 


Lake Sulphite 


Sells Notes © 


From Our Own Correspondent 
MONTREAL. — Lake Sul, 
Pulp Co. has raised $1,256,000 
additional capital through sale 
10-year convertible notes, carry 


grocery items and hes reached pro-. 





Exclusive with the MEN’S SHOP 
and made from fine imported all wool 
suitings in patterns noted for their 
individuality and distinctiveness of 
design. Tailored for you with discri- 
minating attention to your particular 
requirements and the. current style 
trends. A truly distinguishe1 suit at 


; 


- $55, 00 


Free Parking While Shopping 
Bay Street Section 


Kensington Manor Apts. 


Makes Interest Payment 


An interest payment of 84%% has 
made-on the bonds secured by 

first mortgage on Kensington Manor 
Apts., Windsor. The payment covers 
interest due Oct. 20, 1931, to which 


‘ Price Maintenance 
Legalized in B. C. 


Commodities Retail Sales Act 
Passed—Similar measures. pro- 
posed in Alberta and Ontario. 


1937 BEST BOOK 
SINCE 1929, SAY PUB. 
LISHERS 


Heavy Increase in Library 
Buying. 


These are two important ar- 

ticles a ring in the current 

issue of Canada’s leading book 
and stationery paper. 


BOOKSELLER AND 


Official Raps Critics 
of Ontario L.C.B. 


Dr. A. L, Nabb, Director of 

Ontario tories, replies 

to criticisms levefled at Liquor 

Control Board's regulations in 
Ontario, 

PILLOW 


DEAD MOUSE IN 

FAILS TO BRING ACTION 

Health authorities refuse to 

issue clear-cut statement in 

connection with Ontario’s mat- 
tress and pillow industry. 


- SUGAR PRICE WAR RAGES 
IN WEST 


Hotel and restaurant operators 
in Manitoba watch slashing of 
sugar ne aenuaee 

own. 


Read these outstanding features 
appearing in the current issue of 


Canadian Hotel ‘Review 
and Restaurant 
481 University Ave. Toronte 


Attacks Multiple Firms 
for Disturbing Prices 


Canadian manufacturer bit 
ly critical.ef buying meth 
of English chain store buyers 
— Unsettle wool market, is 


I'SKE BANKRUPTCY SALES 
BANNED BY NEW LAW 


B. C. ees passes law 
banning bankruptcy, fire 
and closing-out sales—Rencews 
Ontario’s interest in problem. 


ONLY SMUGGLED VICUNA 
AVAILABLE TO MILLS 
Chilean Government prohibits 
shooting of vicuna—Rare wool 


smuggled to Old Country mills 
—Prices soar, 


Read these outstanding features 
appearing in the current issue of 


Men’s Wear 
Merchandising 
481 University Ave. Toronto 


Rumor of Sales Tax 
Reduction Has No 
Factual Basis 


soa HE'S TM? 
FACTURER 


Paint manufacturers combine 
~_ Better Business B 


has been added simple interest to 
Dec. 20, 1937. The interest due April 
20, 1931, was paid in April, 1937. 

Bondholders with coupon-bearing 
bonds should send coupon No, 14 to 
the London & Western Trusts Co., 
Windsor. Bonds not carrying 
coupons must be sent in for en- 
dorsement of payment. 


Canadian Food Chain 
Business Totals $111,- 
511,000 in 1936 


Analysis of Lgevetemmens figures 

dealing with the business done 

last year by the food chains, 

including grocery, combina- 

tion and exclusive meat chains, 

shows an increase over previ- 
ous year. 


““‘BLACKLISTING’ NOT 
LIBELLOUS” 


A Canadian Grocer representa- 
tive was in court when the 
udge gave his decision in the 
case a To- 
udgment settles an important 
point (if it is not successfully 
appealed) and this article pre- 
sents the highlights of the case, 


“PROGRESS IN CANADA 
PRESENTS GRAND 
PICTURE” 


Interview with a food man 
who points out Canadians are 
etting an inaccurate view of 
usiness conditions in this 
country by reading United 
States publications and listen- 
ing to United States. radio 
broadcasts, 
Above are a few of many important 
articles in the current issue of 
Canada’s leading grocery trade 
é paper, 


Canadian Grocer 
481 University Ave., Toronto 


Cut-rate Dealer Fails to 
Recover Money When 
Delivery Is Refused 


Im t court case 
in Which judge holds aecedital 
contested a > 

no 
action to posever money paid. 
NO LIBEL IN T- 

ING TORONTO 

Details of the action ‘brought 
by a Toronto retailer a t . 


gains 
froup of uoehee for libe 
ugh “blackli "him be- 
cause of giving a premium 
with sales. of price protected 
goods. 
ber of time 
r heaetene a the price maine 
a 
drug trade aa 


Drug Merchandising 


481 University Ave., Toronto, 


Two of 
ha 


' New Plan of “Styling” 


With Paint 


Coast to coast survey shows 
vogue in exterior house t- 


ing. oe tale wale uence 


on 
PAINT STANDARDS UNDER 
FIRE 


Paint ind watches move 

of Toronto tter Business 

Bureau in drive on fraudulent 
paint selling. 


Practical methods of eliminat- 
ing uneven floa in enamels, 


Some of a number of ly articles 
in current issue of Canada’s leading 
paint trade publication 
Canadian Paint and 
Varnish Magazine 
481 University Ave., Toronto 


Canadian Spring 
Fashion Preview 


Intimate glimpses of styles pro- 

duced Gaettn ene: 

turers women’s coats and 
suits for next spring trade, 


WHAT PARIS DECR 
SPRING WEAR sss 


rules wl 


‘Apr. i, 1938.’ Bank of Ca 


a a wp he ae SEES a, 
(Continued from page 1) 


ficult to insulate and screen; in the | Minister King to Washington on the 


vagueness of specifications regarding 
building materials; in the wide vari- 
ation from existing municipal build- 
ing laws and lack of attention to 
low maintenance costs. The rules 
of the second contest show little in- 
dication of ensuring that contestants 
will overcome these and similar 
weaknesses, 
a * e 


UTION of low-cost housing 
will not come with elimination of 
useful space, necessary equipment 
or durable materials. Today’s aver- 
age buyer of limited means expects 
in his home, as in his automobile, 
an article vastly superior to that 
offered his father. If he is not going 
to be disappointed then there must 
be more improvement than in mere 
design. ; 

Perhaps a parallel competition to 
that just announced, one open to 
anyone, whether residing in Canada 
or not, with prizes offered for new 
low-cost building materials or meth- 
ods is also needed to achieve really 
worth-while results and reap the 
benefit of recent research and ex- 
perience in Europe and the United 
States. 

. ” . 
Power Export Policy 


Needs Overhauling 

N GETTING out of the morass of 

repudiated contracts with the 
Quebec powér companies, the On- 
tario Government through the pro- 
vincially-owned hydro system has 
contracted for a supply. of hydro 
electricity greater than will be re- 
quired in the years immediately 
ahead. The embarrassing problem 
of what to do with this surplus can 
be solved quite easily by exporting 
it to New York State where it would 
be welcomed. But the Federal Gov- 
ernment, on principle, has refused 
to sanction the export of power, just 
as it had’done a few months earlier 
on the application of a private 
power company. 

Premier Hepburn sees in the re- 
fusal a prior obligation by Prime 


Montreal Mart 


Enforces Rules 


Trading Volume in 1937 
Exceeds Preceding Year 
— Facilities Improved 


By J. E. McKENNA 
Chairman, Montrear Stogk Exchange 


The Montreal Stock €xchange as 
an institution looks back upon an 
active and progressive year. Several 
changes have been effected in the 
administration of the exchange to 
increase efficiency of operations, 
marked improvements have been 
made in the quotation system, and 

have ' 


several years have been rigidly 
enforced. 

Volume of industrial transactions 
on the Montreal markets in 1937 has 
been ahead of 1936 in spite of the 
notable slackening in trading in the 
last half of the year just ending. In- 
dustrial tutnover this year totals 
about fifteen and a half million 
shares as compared with less than 
fourteen and a half million shares ‘n 
the year previous. Volume in min- 
ing shares dropped sharply, the re- 
duction as compared with the pre- 
vious year amounting to about 35%. 


Regulations Enforced 


Members have also expressed their 
full satisfaction with the margin re- 
quirements, which have been rigidly 
enforced during the past year. This 
policy of enforcement of the ex- 
change’s rules which ‘were drawn 
as @ protection both to the investing 
public and the members, was amply 
vindicated during the sudden and 
severe slump in the securities mar- 
ket in mid-October. The financial 
status of the members of the Mont- 
real Stock Exchange was not affect- 
ed by the impact of the crash and 
the question of inability to meet ob- 
ligations did not aris¢. The regular 
and surprise audits carried out by 
‘he panel of auditors working under 
the exchange’s consulting auditor 
permit of no deviation from rules, 

Improvement in the quotation 
service has been effected by the in- 
stallation of an electrical voice re- 
producing .system on the floor of the 
exchange. 

Internally, the exchange has en- 
larged and modernized its offices and 
increased its staff to take care of 
the increase in work. A large num- 
ber of new companies were added 
to the stock list during the year, and 
a separate listing department has 
been established to assist the sub- 
committee in scrutinizing listing 
applications which, in every detail, 
must be up to the requirements of 
the exchange. 


National Light Earnings 
Slightly Above Last Year 

Earnings of National Light 
Power Co, in the 11 Sennen aadiog 
Nov. 30 were reported as slightly 
above last year, with first mortgage 
bond interest earned 1.74 times af- 
ter depreciation, compared with 1.73 


12 noon, Dec. 20, 


da 
$25,000,000, dated ‘Dee si tas? ane 


St. Lawrence 


[ acten 00 tata bouetey that one 
of the nation’s greatest assets is its 
water power resources. There is no 
question that industrially Canada 
would not be in the position she is 
today were it not for an abundant 
supply- of low-cost hydro er, 
especially in those areas devoid of 
other forms of energy. In Ontario 
and Quebec, especially, Jarge sup- 
plies of water power have been an 
asset of unquestioned value whether 
considered economica'!v «r socially. 
Hence there has alwa:. }) en a mor? 
or less unif thouz), until lately, 
that this reso st.culd be care- 
fully husbanded for tire benefit of 
the Canadian people. 

Reopening of the power export 
question at the next session of the 
Federal House is a sound move, ir- 
respective of the attitude of Pre- 
miers Hepbyrn and Duplessis. The 
Electricity and Fluid Exportation 
Act is a type of legislation which 
should be overhauled periodically, 
just as is the Bank Act, in order to 
make such changes as the economic 
conditions of the time warrant, The 
results of the past 25 or 30 years 
have shown that the original Act 
has been worth while, It may be 
that conditions over the next 25 
years would warrant the export of 
electrical energy, pecticviarly when 
a surplus exists. 

Temporary leases, just as demand- 
ed by Premier Hepburn, may or 
may not be feasible. No harm can 
come from an open discussion in the 
House as to the need or lack of a 
— of any changes in the Export 

ct, 


Algoma Expands 
Products Range 


James Dunn Reviews 
New Outlets for 
Company 


By SIR JAMES DUNN 
Pres., Algoma Steel Corp. 

During 1937 Aigoma Steel Corp., 
Ltd., has continued to expand its 
production range in heavy structural 
shapes by rolling 6 in. “H” beams 
and 9 in, channels, and adding to its 
30 in, mill output several of the heav- 
jer weights of 7 in. channels, 

The new heavy shapes give Al- 
goma a broad output in the structural 
field. The programme which was 
initiated early in 1935 had as its ob- 


made it 


Sir 


" te 2 a 
cal’ nadia” 
[2M JEL 


Canada. 
Out of the rolling of steel piling 
has developed the fabrication of hex- 


agonal piles, driven in clusters in| 5 


storage basins and capped with steel 
and concrete, to which lake vessels 
tie up for the winter, Algoma has 
recently become active in this phase 
of piling construction, which prom- 
ises an additional outlet for its mill 
production, 

Provision of storage and finishing 
facilities to better enable the com- 
pany to care for customers’ require- 
ments of bars, light sections and 
mine rails has also been the subject 
of special attention in 1937. 

During the past year Algoma 
Steel undertook a major construc- 
tion programme in the replacement 
of its No. 2 vattery of coke ‘ovens. 


‘Waterways scheme.) 
That may ; 


From Our Own Correspondent 
Canadienne 
Nationale’s 63rd annual report for 


an appréciable expansion in assets 
and a moderate change in net in- 
come. Revenues of the bank for the 
year totalled $983,775, as against 
$962,247. After providing for divi- 
dends, payments to the Quebec 
treasury, an increase in the pay- 
ments to the pension fund and 


ee a :. ;t 
SeSaSeseuwr . 


ee NH OL U~It md 


larger write-offs for bank purposes, | Aigol 


there was’ a surplus of $4,228, or 
slightly more than in 1936. 
Particulars of the profit and loss 
accounts for the past two years 
follow: sl 
Profit and Loss Account 
Year Ended ~~? 


Net incom: “pc opeeee 
Less: Taxes . 


sets of the bank totalled $147,816,293. 
This contrasts with $137,041,112 a 
year ago, Non-interest-bearing de- 
posits increased during the year 
from $18,736,344 to $21,281,642, while 
interest-bearing deposits advanced 
from $98,659,108 to $104,311,573. 

Examination of the assets shows 
that there was an increase of nearly 
$2.millions in cash assets, while se- 
curities held declined $56,297,023 to 
$53,624,146. 

Call loans were up nearly $1 mil- 
lion at $7,025.984, while current 
loans and discounts showed a sharp 
gain at $45,263,789 compared with 
$34,507,141 a year ago. ’ 

Loans to provincial governments 
stand on the: books at $1,843,748 as 
against $17,646 at the end of the 1938 
fiscal year. On the other hand, loans 
to municipalities declined from $11,- 


863,243 to $10,150,412, 
General Statement as at Nov. 30 
Assets 1937 1936 


$ 
1,050 
530,331 
384 
3,852,943 
8,841,003 


13,225,711 
474,120 
4,291,420 
64,831 
1,018,598 
1,649,573 
6,906,613 
122,371 


14,527,526 14,744,440 
6,722,362 10,790,831 
23,013,723 20,161,338 
14,114,395 15,479,992 
109,189 2 
9,604,477 , 
53,624,146 
81,377,383 
45,226,149 
37,640 
1,843,748 


10,150,412 
284,819: 


Gold in Canada 

Subsid. coin in Can. 
Subsid. coin abroad. 
Notes of Bk. of Can. 
Dep. with Bk. of Can. 


Notes of other banks 
Cheques on other bks. 
Foreign currency .. 

Due by Can. banks . 

Due by banks abroad 
Call loans in Canada 
Call loans else. ..... 


Govt. secs.:* 
Matur. 2 yrs. ....> 
Other ....gsreeseoe 
Can. munic. secs.* .. 
Public secs., foreign* 
Other securities* ... 


56,297,023 
Total quick assets .. 81,312,293 
Curr. loans & discts.: 


To prov. govts. ... 
To mum & sch, dist. 
Non. loans .... 


5,738,707 
1,614,762 
492,323 
670,269 
- 259,620 
120,461 


8,896,142 


147,816,293 
Liabilities 
To the Public 


5,418,864 

Dep. by Dom. govt. , 593,210 
Dep. by prov. govt. , 810,257 
Deposits by public: 

Non-int. bear. .... 21,281,642 

Interest bearing ... 104,311,573 
To banks in Canada ,041, 
To banks abroad .., 
Letters of credit ...4 
Bills payable 
Sundry liabilities ., 


135,437,901 
To the Shareholders 


367,770 
654,561 
391,921 

93,277 


9,020,100 
137,041,112 


Mtges. on real estate 
Letters of credit ... 
Deposit re circ. fund — 


Total assets 


4,605,029 


The new battery consists of 53 ovens, | Re*<" 


which are to be ready for operation 

by Feb. 1, 1938.. With completion of 

this battery Algoma’s coke capacity 

— be approximately 2,000 tons per 
y. 


General Steel Wares 
Rights Called for Trading 


From Our Own Correspondent 

MONTREAL,—Rights issued to the 
preferred shareholders of Géneral 
Steel Wares w called for tradin 
this week on the Montreal Stoc 
Exchange on an “if as and when 
issued” basis, 

Under the recapitalization plan 
holders: of the preferred stock were 
given the right to purchase two and 
a half shares of common stock at $1 
each for each share of preferred 
held. In accepting this offer, the 
shareholders gave up all rights to 
the accumulated arrears of divi- 
dends to May 1, 1938. 


Maritime-National Fish 
President Resigns Post 


From Our Own Correspondent 
MONTREAL.—A. H. Brittain has 
retired from active management of 
@he Maritime-National Fish Co. In 
1929 he was instrumental in bringing 
about a merger of the Nationa) Fish 
Co., of Halifax, in conjunction with 
the Atlantic Coast Fisheries Co., New 
York. When the consolidation was 
effected, he was elected president 
and actively managed the affairs of 
the concern until the present time. 
Mr, Brittain will continue as a direc- 
tor of the Atlantic ,Coast Fisheries 
Co., but has not yet decided as to 
his future plans, 


Perron Gold Mines 
Report Interim Recovery 


reports a recovery of $47,008 during 
the first two weeks of December, 
according to a report released by 
J. P. Norrie, the general manager. 

The mill was operated 98.14% of 
possiblé running time during the 
period, on an average daily tonnage 
of 336.5 tons. Extraction was 98.09%, 
giving a total recovery of $47,008 or 
equivalent to an average grade 
$9.32 a ton. 


12,378,391 12,376,902 


147,816,293 137,041,112 
*Not exceeding market value. 


Quebec Wages Boosted 
By Minimum Pay Order 


A sweeping minimum wage order 
estimated to affect 80% of the 670,- 
000 workers in Quebec province has 
been issued. by the newly established 
Quebec .Fair° Wage Board. Main 
provisions of the order are: Ad- 
vances ranging from 5% to 10% in 
previous minima éstablished for 
women workers in various pursuits; 
extension of these new scales to 
male workers; establishment of new 
minima, in most cases above pre- 
vailing pay levels, in specific cate- 
gories not previously covered; over- 
time rates for employees working 
less than 30 hours or more than 48 
hours a week. 


Distillers Receive Cash 
On Bronfman Stock 


From Our Own Correspondent 
MONTREAL. — Distillers Corp:- 
Seagrams Ltd. has received pay- 
ment of $503,464 in United States 
currency for 5,000 5% series cumu- 
lative preferred shares with war- 
rants attached. The stock was sold 
at par value of $100 a share plus 
accrued dividends from November 

1, 1937, to the Bronfman interests. 

Registration of this stock has been 
completed with Securities and Ex- 
Commission at Washington 
and also for an additional 5,000 com- 
mon shares which may be taken up 
by 1941 under subscription privi- 

leges attached to the preferred, 


Melcher’s Extends Date 
Fractional Warrants Life 


From Our Cwn Correspondent 

MONTREAL.—Directors of 
Melcher’s Distilleries Ltd. announce 
the date of cancellation and termin- 
ation of the fractional warrants for 
one quarter 6% preferred and one 
quarter common share of the com- 
pany has been extended to Dec. 31, 


of | 1938, The date of termination was 


previously Dec, 31, 1937. 


- Weekly Record of Financing in Canada _ 


SALES BY MUNICIPALITIES, PROVINCIAL AND DOMINION GOVERNMENTS 


Municipal— 
Whitby, Ont. 
Bran 


~ Date Sola 


ied nied Dee, een 
A Dec. oe. 
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> 

Sold ta 
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RA. Daly & 


Rate+ Due -Amount Price — Yield 
Su 14 $18,000 100.14, 
34% Myr, ser, » 80,000 101,10 


Powell Reuyn . . 15 


Routhi:: Cadillac 1¢ 


Granada 
Homestead Oil . 
Inspiration M. . 
Lacoma 1 
‘Minta.Gold ... 


QUOTATIONS 
12 Industrials . . 12-14 


-. 14 
W. Turner Pete. 14 
Wolverine....14 


Mines & Oils . . 12 
Foreign Exchange... il 


Hudson, McMackin Opens 
Branch Office in Halifax 


The chartered accountancy firm of 
Hudson, McMackin & Co. has opened 
anew branch office in Halifax, N.S., 
under the 
manageme n t ‘Fs 
of J. Esmond 
Grier, C.A. 

The new 
branch will 
enable the 
firmtohandle 
quickly its 
business 


throughout 
the Maritime 
provinces, 

The original 
partners of 
the firm, 


* sa George W. 


Hudson, C.A., 
of Moncton, 
NB., and H. 
L. McMackin, C.A., of Saint John, 
N.B., opened their first office in 
Moncton in 1932, 

Mr. Grier is a native of Toronto 
and is a graduate of Upper Canada 
College and the Royal Military Col- 
lege. He was at one time on the 
staff of Clarkson, Gordon, Dilworth 
and Nash and later Riddell, Stead, 
Graham and Hutchison. 


J. ESMOND GRIER 


Rail Earnings 
. Trend Easier 


Higher Wages and Other 
320,683 


Costs Catch Up to Reve- 
nues in November. 


From Our Own Correspondent 


MONTREAL.—Net operating rev-|' 


enues of the Canadian National and 
Canadian Pacific Railways register- 
ed a small decline during November. 
In both instances, gross operating 
revenues were higher, but the im- 
provement in this regard was offset 
by higher operating expenses. 


two years follow: 


Canadian National Railways 
Novembe?: _ - 


16,773,527 16,151,674 
14,854,300 13,768,403 
Net earnings 


1,919,227 2,383,271 
11 Months to Nov.: 


++ 182,177,183 169,386,264 
Oper. expenses .... 166,298,518 157,159,013 


Net earnings 15,878,665 12,227,251 


Canadian Pacific Rallway 
November: 1937 


Oper. revenues 
Oper. expenses 


Oper. revenues ,.. 


1936 


Oper. revenues 


Oper. expenses . 9,528,334 


Net earnings 
11 Months to Nov.: 
Oper. revenues ..., 132,822,322 126,309,560 


Net earnings 


East Malartic Mines 
Shaft Down to 450 Feet 


From Our Own Correspondent 
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BANK Of. 


MONTREAL have grown up’togethet* 


BANK OF MONTREAL 


MODERN, EXPERIENCED BANKING SERVICE 
.. « the outcome of 120 years’ succesful operation 
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Crop Insurance Urged 


(Continued from page 1) 


initial stages of development be- 
cause of the existence of fairly 
reliable statistics for the base 
period. Other crops should only 
be included progressively as re- 
liable statistics become available, 

(2) Insurance of wheat produc- 
tion should be related to average 
yields per acre of farm unit. 

(3) Available municipal yield 
data should be used for the initial 
year as the basis upon which to 
determine the level of coverage 
for individual farmers in the 
municipality. ¢ 

(4) One of four levels of cover- 
age may be selected as applicable 
to farmers of a municipality. Such 
levels of. coverage are 0%, 310%, 
60% and 70% of the long-term 
average yield of wheat per acre 
for the municipality. The level of 
coverage can be selected in rela- 
tion to the crop history and finan- 
cial position of farmers in a 
municipality. 

(5) In the initial year of opera- 
tion, each farmer in a municipal- 
ity would receive a coverage equal 
to the selected percentage of the 
moving average of the long-term 


yield. . 

(6) In the second and succeed- 
ing years of operation, the level of 
coverage of the individual farmer 
should be based on the selected 
percentage of the moving average 
of the yield of the farm using the 
municipal average as a base. 


(7) The cost of insurance, that 
is the rate of premium contribu- 
tion, cannot in initial stages be re- 
lated to individual farms and 
hence should be based on the com- 
puted average of individual costs 
in a municipality for the base 
period. 

(8) The premium should be de- 
ducted from the value of the mar- 
keted surplus of each insured 
farm. This method of collecting 
the premiums is automatic at the 
time of marketing: and is in con- 
formity.~with the principle of hav- 
ing the cost meet the relative 
ability to pay. 

(9) Payment of indemnity, that 
is payment for the number of 
bushels by- which the current 
average yield per acre is short of 
the level of guarantee, should be 
on the basis of a moving average 
of price per bushel. 


and costs. These calculations are 
based on municipal yield figures for 
the period 1918 to 1936 inclusive, 


Pulp Makers Expect 


Stabilized Operation 
During Coming Year 


(Continued from page 1) 


significance than indicated by the 
market report. 


Other grades of pulp also are af- 


12,992,167 12,113,559] fected. Unbleached sulphite pulp 

8,577,908 | is priced at $50 against $57 and soda 

3,463,833 » 3,538,651 | Pulp at $58 against $65 in the fourth 
quarter last year. 


It is pointed out that the new 


20,816,881 19,769,304] Prices restore the approximate levels | 1938 
which prevailed in the third quarter | ; 
of 1937. 


The upheaval in the sulphite mar- 


ket was-not reflected in the rayon 
pulp market. 
mained relatively stable and indica- 
tions are that the price level and 


This division has re- 


They do not include costs pf operg, 
tion. 

In good farming areas, for g 
guarantee of 12 bushels per sede 
acre, the cost could be expected ty 
be 1.13 bushels per acre per annum 
or 0.7% of the marketed surplus y 
wheat. 

In an average farming area, for, 
guarantee of 7.8 bushels per seedej 
acre, the cost could be expected tobe 
0.3 bushels per acre per annum @ 
2.3% of the marketed surplus of 
wheat. 

In a poor farming area, for 4 
guarantee of 8.6 bushels per seeded 
acre, the cost could be expected ig 
be 1.39 bushels: per acre per annum, 
or 12.7% of the marketed surplus ¢f 
wheat. 

The above calculations are based 
on a 60% coverage. For a 40% coy. 
erage, the cost would be reduce 
approximately 50%. On an indi 
vidual farm basis, the costs would 
be somewhat higher. 

Mr. Hansen points out that cre 
insurance would .not only resuit in 
greater maintenance of farm buying 
power, but it would enable the 
farmer to pay at least a measure of 
taxes in bad years and would pro 
vide an adaptable means of pre 
scribing moratoria measures which 
could be equitable from farm to 
farm and from district to district, 
It is even possible the operation d 
the plan would make moratoria u.- 
necessary. 

Government Aid for 10 Years 

In suggesting that the cost ¢ 
operation should be borne by the 


Government for the first 10 years, it : 


is pointed out that this is offset by 
the following indirect benefits which 
could be expected. 


(1) Establishment of a sound 
basis for land assessment. 


(2) The rapid classification of 
land according to use and produc- 
tivity. ! : 

(3) Intimate knowledge concern- 
ing agricultural income and the 
distribution of the same: among 
farmers of the Wheaf=growing 
area, 

(4) Knowledge of local produc 
tion to assist in the collegtion of 
taxes, i 

(5). A- factual basis or means 
test for agricultural relief in vari- 
ous soil-climatic zones. 

. (6) A factual basis for use in 
connection with’ debt adjustment. 

(7) Factual data to enable the 
advisability of moratoria to be 
determined. 

(8) Scientific data with’ regard 
to relation of farm practices and 
productivity. 


duction of sulphite pulp. 

Despite the uneasiness in the sul- 
phate pulp market in the States 
no changes have been made 
prices. Canadian producers of sul- 
phate, such as Dryden, Consolidated 
| Paper and Bathurst, have a limited 
| interest in the American market. 

The principal pulp producer 
the West Coast is B. C. Pulp. This 
company produces a high grade 
bleached sulphite and rayon pulp 
Its market lies principally in th 
United States, so that operations and 

| earnings may be shortened during 


| 


Dominion Foundries 
Continues 25c Dividend 


Dominion Foundries & Steel Ltd 
| has declared a third common div 


MONTREAL.—Number 3 shaft on | demand will be fairly well maintain- | dend of 25 cents a share. This div 
the East Malartic Mine property| ed throughout 1938. 


was sunk 28 feet to the 450-foot 
level, with a station 16 feet deep of 


Outlook Fairly Promising 
As far as the Canadian pulp pro- 


dend will be paid on Jan. 15, 1938, # 
| shareholders of record Dec. 31. The 
| company has paid three 25-cents # 


shaft width completed with timber, |/\Wucers are concerned, a survey in-| Share dividends beginning July 5 
during the first half of December,| gicates that their outlook in 1938 is | 1937, on -its new stock. 


according to a report issued by J. 
Norrie, general manager. 


*| fairly promising. Fraser Cos, will} 
| probably operate four days out of | 


Drift 102W, the report continues, | the week. 


was continued through ore of $7.40 
grade. 


Lake Sulphite Pulp is preparing 


Part of this advance was| to bring its plant into operation on 


north of the ore somewhat diluting’; schedule. This company has its com- 


the average grade. 


plete output sold: It has followed 


Construction of the blacksmith’s| the policy of securing diversity of 


shop, machine shop, dry room and 


sales, rather than selling to one or 


heating plant was completed, while two customers. At present there are 
new cookery and bunkhouse build-| 23 customers on the books. 


ings are being built, the report con- 
cludes. 


Canadian Inter. Trustee 


Further Lake Sulphite is going 


ahead with the ‘installation of ma- 
chinery to produce rayon pulp. 


Canadian International’s mills at 


ae 


Notice 


Township of Calvert 


The holders of past due deben- 
tures and past due coupons 
the township of Calvert 
are hereby required to forward same 
to Royal 
for payment 

Interest will not be paid on samé 
after January 1, 1938. 

Debentures and coupons due afiet 


Hawkesbury and Kipawa are largely | December 15, 1937, will be paid a 


Announces Distribution unaffected by the easiness in sul-| and when originally provided. 


A — of 12.4661 cents per 
share will be made Jan, 1, 1938, on 
all modified certificates of Canadian 
International Trustee Shares while 
11.63874 cents a shave will be paid on 
the same date on all original cer- 
tificates, according to an announce- 
ment by General Trust of Canada. 
This payment will be distribution 
No. 15 and holders of shares have 
the privilege of reinvesting their 
proceeds at the prevailing offering 
price less a discount of 5%. This 
privilege can be exercised from Jan. 
2 to the end of the month. / 


Canadian Hydro Moves 
To Cancel Its Charter 


From Our Own Correspondent 

MONTREAL, — Canadian Hydro 
Electric Corp. has made application 
to the Secretary of State for leave to 
surrender its charter for cancella- 
tion. This is the final step in’ a 
programme of merging the company 
with its operating subsi Gatin- 
eau Power Co, 


phite prices. These mills are pri- 
marily rayon pulp producers. How- 
ever the company is completing an 
‘installation at Gatineau for the pro- 


S. E. LEFEBVRE, 
Clerk Treasurer, 
Township of Calvert 
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sg }0HN SIMON 


N.—lIn a column such as 
tis always a delicate matter to 
jeep within the bounds of just ap- 
gus of one’s fellow creatures and 
oot 19 DE lured away by a tempta- 
geo 10 praise too much or an urge 

cosdemn too harshly. 
Oe eie is a heady wine whether 
‘ it for another or is given 


eto sip. So intoxicating is its 


& 

jog that many of the grea 
gets of the ages have iitterba 
eortins and paid tributes to its 


weburne claimed that’ ignorant 

“» stings like shame. ‘Disraeli, 
yi that devastating Oriental hon- 
gy which so often shocked the 
ygesaxon conscience, admitted 
ut “the praise Of a fool is incense 
tp the wisest of us.” At least he put 
xigto the mouth of Vivian Grey who 
yas most unmustakably himself. 
jam Ruskin was so impressed by 
fe power of praise that he at- 
giuted the greatest efforts of the 
ution to its love of flattery, just as 
jy attributed the greatest catas- 
tropes to its love of pleasure. 
qhere is a sardonic majesty in the 
arning*of John in the’ New ‘Testa- 
nent: “For they loved the praise of 
nen more than thé praise of God.” 
an 1 find a truth that has been 
red over and over again in La 
pochefoucauld’s “On aime mieux 
dire du mal de soi-méme que de n’en 
point parler.” 

However it is not the intention of 
attius today even to speak ill of 
himself to attract attention ut 
rth to praise with discretion— 
and no doubt certain reservations— 
some of the men who are taking the 
burden of public life upon their 
shoulders. . 

a s = 


Now and Then 

One night last week I went as the 
guest of Sir Arnold Gridley to the 
Devonshire Club in St. James’s St. 
Sir Arnold has such a deceptively 
qlm appearance that one would 
hardly credit the fact that he was 
Electricity Dictator of this country 
in the war. The occasion at the club 
was a dinner in honor of Sir John 
Simon and a goodly crowd turned 
up. The Devonshire Club, it is inter- 
esting to note, was the original 
Crockford’s, where young Guards- 
men were relieved of their worldly 
wealth by shrewd judges of cards 
and human nature. In 1874 the supply 
of Guardsmen appears to have run 
out and a group of Liberals, headed 
by the then Lord Hartington, took 
over the place and made it a friendly 
political rival to the Reform, christ- 
ening it the Devonshire Club. Joseph 
Chamberlain had a certain corner 
seat which custom made his own. 
After Mr, Chamberlain’s death it was 
habitually used by that obscure and 


t 


charges made against a public 
man in this country. Therefore let 
us end with praise. Wherever the 
Marquess of Hartington has gone “on 
forgery bent” he has made friends 
and admirers. If only he will consent 
to slow up even at the risk of boring 
the House—and where there is so 
much boredom why this hesitancy? 
—I am sure that his qualities will 
add new lustre to the political record 
of the name of Hartington. 
* 


The Modest Chancellor 


As a matter of fact I had not in- 
tended to write at all about the Do- 
minions Under-Secretary but te deal 
at once with the guest of honor, Sir 
John Simon. However, it is fortunate 
for thé contemporary historian that 
our public life embraces such a di- 
versity of type as the future Duke of 
Devonshire and the present Chancel- 
lor of the Exchequer. 

The other day I read in a library 
volume of Hansard no less than 
three pages of sustained vituperation 
uttered by Mr. Lloyd George in 
honor of Sir John Simon, The wells 
of scorn, contempt, irony, derision 
and denunciation were drained to 
the last drop. That popular com- 
mentator of the screen, Donald Duck, 
who shares with Mr. Lloyd George a 
genius for denunciation, never casti- 
gated Pluto the dog with a more 
fiery invectiye. Many people have 
attacked him, yet Sir John remains 
like a white-topped mountain, not 
even showing the foot marks of 
those who set out to conquer him. 

Is he immune to praise or blame? 
Is some human element missing in 
this tall luminary of the law—now a 
statesman—whose brain embraces 
every problem without fatigue and 
whose body is the unquestioning 
slave of his mind? It is said that no 
one calls him “Jack” which is not 
true. His wife does. There is a form- 
ality about Sir John Simon which 
keeps the world at a distance and 


I cannot forbear but. publish a 
letter which Sir John quoted as 
evidence of the lack of record which 
characterized the Cabinet meetings 
of half a century ago. The letter is 
from the late Lord Esher who was 
the Private Secretary to the then: 
Lord Hartington, and is addressed to 
Sir Edward Hamilton, one of the 
Private Secretaries to the Prime 
Minister, Mr. Gladstone. 


July 6. 1882. 
My dear Eddy: 

Harcourt and Chamberlain have 
both been here this morning and at 
my Chief about yesterday’s Cabinet 
proceedings. They cannot agree 
about what occurred. There must 
have been some decision as 
Bright’s resignation shows. My 
Chief has told me to ask you what 
the devil was decided for he be 
damned if he knows. Well you 
ask Mr. G. in more conventional 
and less pungent terms. ; 

Yours ever, 


Even after this lapse of time one 
feels that something must have 


happened. 
os © a 


Trouble in Toronto 


Having started this column with 
a determination to praise famous 
men I now come to the dilemma of 
referring again to Mr. Mitchell Hep- 
burn, the Premier of Ontario. This 
vigorous politician of the new school 
has brought a little applause and 
much execration upon himself by de- 
ciding to do away with Government 
House in Toronto and to abolish such 
foolish frills as State processions for 
the opening of the Legislature. It is 
true that a Lieutenant-Governor will 
still hold office and, I gather, will 
be accommodated witha writing 
desk in the Ontario Parliament 
Buildings. 

With the memory of my yisit this 
summer to Government House as the 


Yardstick of Progress 


With. stock exchanges coming in 
for criticism and stringent regula- 
tion in the United States, Can- 
adian exchanges have generally 
adopted the policy of conducting 
their business in such a way as to 
protect investors as far as possible, 
Activities of the Toronto Stock 
Exchange are discussed by Presi- 
dent Norman Urquhart in the fol- 
lowing article: 


By NORMAN C. URQUHART 
President, The Torento Steck Exchange 


The value of services that a secur- 
ity exchange contributes to the wel- 
fare of a community is not to be 
measured solely by the size and num- 
ber of set lists of quotations. Rather, 
if the exchange is to fulfill its func- 
tion on a national scale it must keep 
constantly abreast of all the many 
changes that occur in industry from 
year to year. 

All the new developments under- 
taken—the new phases of.industry, 
the new fields explored — must all 
be represented in due course on its 
boards if the exchange is to be a 
Vital force in the country. For an 
exchange owes it to the general 
financial welfare, to the investor and 
to itself that not a single region is 
overlooked or an industry unrepre- 
sented. 

Oil Field Policy 

The point is brought to notice in 
the case where the Turner Valley 
oil developments were such in: 1937 
és to demand recognition. Here was 
én industry that after several inef- 
fectual starts developed almost over- 
hight into what appears, to be of 
major industrial significance. 

The effects orf the national econ- 
omy were plain, particularly since 
‘ney originated in a section of the 
Country that required the impetus 
most, As such, the development it- 
self as well as investors generally 
Were entitled to the right of seeing 
‘Me securities of its companies repre- 
fated on exchange lists. 

Accordingly, the Toronto Stock 
Exchange, after due investigation, 
his year admitted to its boards the 
Socks of 18 Alberta oil and gas com- 
Panies. In addition, it transferred 
“iée companies already listed a 
“W¢ Curb to its regular board and ap- 
tag of additional listings of three 

ers, 

62 Listings 
N this industry and others the 
onto Stock Exchange-during 1937 
atempted to fulfill its functional 
Cuties, In all, the exchange last year 
Potoved for listing the securities 


Exchange Listing 
Keeps Abreast of 
_ Industrial Growth 


of 62 different companies, companies 
from widely diversified industries 
and from as widely diversified re- 
gions of the Dominion. 

On the purely industrial side were 
listed 18 new corporations having an 
aggregate of 25 different classes of 
stock, that is preferred and common; 
10 other companies with a combined 
total of 21 classes of stock were ele- 
vated from the curb to the regular 
listed sections, while 10 further 
companies possessing a total of 16 
issues had additional stock admitted 
to the boards. 

The mining industry was repre- 
sented by 27 new companies on the 
board with a further nine companies 
having additional stock approved for 
listing. ‘ . 

They came from properties in al- 
most every part of mining Canada, 
from eastern Quebec to British Col- 
umbia and as far north as Great 
Slave Lake. In them, gold issues 
dominated, while silver, holding and 
propecting and base metal compa- 
nies supplied a quota. 

Restricted List ; 
| But not all companies applying for 
listing privileges are approved. In 
this respect the policy of the ex- 
change is governed as to whether 
the public interest is being served 
by the posting of a stock for trading. 

One of the essentials is that the 
applying company must have had 
its securities serve a probationary 
period on the “street” or unlisted 
market as a prelude to listing on the 
exchange boards. 

As a consequence, the exchange 
list is devoted entirely to companies 
having adequate shareholder repre- 
sentation sufficient ‘to warrant the 

| maintenance of a free market. 
| As a very essential part of this 
policy, the exchange considers that 
| no security shall be permitted on its 
list that does mot measure up to cer- 
tain standards. Thus, before the se- 
| curities of any company are granted 
trading privileges on the floor they 
| must first submit to requirements 
| which are designed primarily for the 
| protection of the investor. 


Listing Requirements — 
These requirements demand from 
the applying company, among other 
things, a complete and 
ment of all income and 


50 Years’ Service 
. to Canadian Business 
1888 ... 1938 


for the preceding fiscal year and the 
submission of a balance sheet as of 
the end of that year and as at the 
time of application. They require a 
copy of the company’s charter and 
by-laws, the authority of the officer 
making application and a statement 
as to the distribution of shares, The 
latter is most essential since a free 
market is consistent only with wide 
distribution of a company’s securi- 
ties. 

In the case of a company having 
vendors’ shares, the exchange insists 
that these particular shares be pool- 
ed and the certificates deposited in 
escrow, subject to the release by the 
exchange and the Ontario Securities 
Commission only. ‘ 

Further, each company must em- 
ploy either a transfer or registry of- 
fice of an independent agency 
acceptable to the exchange, which 
functions are generally filled by the 
large trust corporations. 

The company must also agree, as 
conditional to the listing of its se- 
curities, that it willefurnish the ex- 
change and make public at least once 
a year, a full report of operations 
and must notify the exchange of all 
changes in the capital structure, 
dividend distribution, stocks under 
options, etc. 

Stand of Exchange 

The exchange realizes that the 
swiftly changing business conditions 
during the fiscal year necessitate 
additional information in the interim 
to supplement annual statements and 
continues to urge the companies 
listed to provide this information for 
the benefit of their shareholders, by 
the4ssuance of quarterly statements, 
such as those provided by the gold 
producers, Nickel, Brazilian, Lob- 
law's and other prominent com- 


panies. 
The exchange, however, does not 
stand sponsor or endorse those se, 
curities because they are listed or 
even guarantee the information 
given. To do that would go beyond 
the primary furictions of the ex- 
change, which is fundamentally only 
a market. That would réquire a 
continual analysis of each company 
and would not be physically or 
financially possible. 
. Nor does the exchange guarantee 
that the quoted value of any secur- 


detailed state-| ket 


tered 

among the workers—and he balanced 
his ons ay oe sepeccmnatans House 
was such a lovely spot, a little bit 
of England in a far off land. 

with so great a heritage of mineral 
wealth below the ground Ontario 
could have afforded one shrine above 
the surface for the Canadian who 
represents his King, 
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Mine, Diamond drilling 
ne so far, which has been in a 
part of the mine not previously de- 
veloped, has shown that the ore 
measures up to earlier expectations. 
For some time the company has been 
putting ore samples through various 
sintering processes and finds that 
there should be no technical diffi- 


S 


s bounty of two cents 
per unit becomes effective. 


transfer of $300,000 supplementing 
the reserve previously established in 
support of the company’s pension 
plan for employees. Mr. McMaster 
points out that, including this last 
allocation, a total of $2,400,000 will 
have been appropriated from profits 
in support of the pension and bene- 
fit plans, These funds are invested 
in trust securities’separate tothe 
working capital of the company. 

During the past year two wage in- 
creases were granted and all em- 
eg with ten years’ service and 
onger were given vacations of one 
week with full pay. 
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UP-TO-DATE-(insome auican! 
MR. JONES 


EVERY voor or so he trades in his old car fora 
new one; his home is air-conditioned and he 
is always finding ways fo add to his family’s com- 
fort. Yet if anything happened to him, the Jones 
family would find he had nof provided for them 
so well. Unfortunately, his will, written many years 
ago, is inadequate to meet today’s changed 
conditions. 

Your attorney can modemize your will; our 
Trust Department can meet the administrative 
needs of today . . . and tomorrow. 


Crown Trust 
Company — 
Executors :: Trustees :: Financial Agents 


MONTREAL TORONTO 
393 St. James Street 80 King Street West 


Why did Ford build 
TWO new cars for 1938 ? 


t a natural question. And there’s a logical 
answer — to meet a definite demand for a car 


like the new De Luxe Ford V-8 for 1938. 


The De Luxe was designed for those who like 
the basic Ford features but want more size and 
style. It brings its owners both size and style at 


low Ford prices. 


THE DE LUXE—THE STANDARD 


The De Luxe is an addition to the Ford line. It is 
spacious, with richer appointments. Sedans have 
a larger luggage space. And under the hood is the 
85-horsepower V-8 engine. 

The new Standard Ford is in many ways a 
better car than the outstanding 1937 Ford V-8. 
It is newly styled, inside and out.. It is even lower 
priced than the De Luxe, but built to the same 
high standard of mechanical excellence. It also 


delivers the traditional performance and thrift 
of the 85-horsepower V-8 engine. 


LOW PRICE—HIGH PLEASURE 


V-type 8-cylinder engines were used only in 
expensive cars before Ford produced them 
efficiently at a low price. Since then, four million 
Ford owners have found that enjoyment and 
economy can be built into the same 8 cylinders 
by good design. The Ford V-8 engine brings 
8-cylinder pleasure into the low-price field — in 
first cost and operating cost. Owners report 22 
to 27 miles per gallon of gas. 

With two beautiful designs and two price 
rariges, it’s easier than ever to pick a Ford car. 
Whichever one you choose you'll get the service 
and value for which the Ford name stands. .., 
There’s a Ford dealer near you. 


“BE A WHITE CROSS DRIVER—DRIVE SAFELY” 


Left, the Standard Tudor Sedan. . . . Right, the De Luxe Fordor Sedan - 


QUICK FACTS ON THE NEW FORD 


DE LUXE FORD V-8 ... 112-inch wheelbase . . . 
85-horsepower engine ... Improved Easy-Action 
Safety Brakes .. . Centre-Poise Ride . . . All-steel 
body . . . Mohair or Broadcloth upholstery . . . 
Walnut-finished trim . . . Twin horns, tail lights, 
sun visors, windshield wipers .. . Glove compart- 
ment lock ... Clock . . . Cigar lighter . . . Foot 
control ‘for headlight beams, with indicator on 
instrament panel .. . Chrome wheel bands . . . 
8 body types . . . 6 colours. 


STANDARD FORD V-8 . . . 112-inch wheelbase ... 
85-horsepower V-8 engine . . . Improved Easy 
Action Safety Brakes . . . Centre-Poise Ride ... 
All-steel body . . . Mohair or Barkeord cloth .. . 
Mahogany-finished trim . . . One tail light, «um 
visor, windshield wiper . .. Two horns .. . Cigar 
_ lighter . . . Foot control for headlight beams, 
with indicator om instrmment panel ... 3 body 
types .. . 3 colours. 


THE QUALITY CAR IN 
THE LOW-PRICE FIELD 





Stocks Still Await 
Signal for 


~ Unfavorable Factors § 
Noted Early Last 


Moves 


Than When 


eat — New Year 


Movement Slow in Starting — 


A year‘ago when 


presenting a stock market forecast, The Financial 


. Post cited reasons for doubting the ability of stocks to continue their 


upward rise without interruptions. 


Evidently too little emphasis was placed at the time on the strength of 
these factors because all of them have played their part in the slump. 
These were listed at the time as follows: 


(1) Protracted advance of 
ate hesitation in the ot 


stocks since March, 1835, with only moder- 


(2) Diminution of the flow of year-end dividend increases and lack 
of what might be termed anticipatory stimulls. 


(3) Intensification of European 
of war. 


political unrest and consequent fears 


(4) Unsettled labor conditions and rising industrial costs, particularly 


in the United States. 


Weak and Hesitant 

Whatever may be the course of 
stock prices over the next 12 
months, action in the past few 
weeks has done little to re-establish 
confidence in further recovery. Ac- 
companied by only a small volume 
of trading the averages have made 
feeble and ineffectual attempts to 
gain higher levels. This is the 
pétiod for the traditional January 
rise in stock prices but a gain of leas 
than one point over the week qnding 
Dec. 24 in the Déw-Jones industrial 
average, and which hag been much 
more than wiped out in the first 
two days trading after the holiday, 
gives little indication that a strong 

market is in the making. 
Under present conditions patience 
a virtue which investors and 
ulators alike must possess in 
e measures. It is too much to 
ct that a business recession such 
perienced in the United States 
be cured in a month. Until 
is some evidence of an effect- 
nove to start business on its 
d way the investor is prob- 

well on the side lines. 


to Watch 


investor is watching the 
rket averages for signals 
ch direction the trend is 
is probably watching for 
o Stock Exchange indus- 
e to move above 129.3 
York Dow-Jones aver- 

k 138.5 for industrials 
the rails. So far there 
Ty little indication that 
will be exceeded and, 

, the trend will still be 
downward. Moreover 

ire a decisive breaking 


limits of the trading |, 


hal the end of the de- 


own side the previous 
reached on Nov. 24 is 
threatened. 


. * ° 


u antees 
Pacific Railway has 
cret of its heavy com- 
in regard to guarantees of 
principal on funded: debt 
lled or leased lines, Share- 
who studied the company’s 
eports could obtain the de- 
formation as to the status of 

arantees. 

matter is given current inter- 
view of the large maturity of 
heapolis, St. Paul & Sault Ste. 
ie bonds in 1938 and the likeli- 
bd that some form of reorganiza- 
will be necessary. This was 
entioned in The Financial Post of 
Dec. 4.°L. B. Unwin, vice-president 
of C.P.R., has written a letter to 
The Financial Post pointing out the 
possible misunderstanding permitted 
by the previous story and giving 
further details. Mr. Unwin’s letter 
will be found on the editorial page. 


Unlisted Stocks 
Only 37 out of 127 unlisi:d stocks 
are selling at higher levcls than at 
the end of 1936, according to the 
year-end survey prepared for The 
. Financial Post by A. J. Pattison, Jr., 
& Co. Forty issues are below the 
prices quoted at the end of 1935. . 
Insurance stocks made the best 
showing in 1987, 14 registering net 
increases in price, while three -are 
unchanged and nine lower, ' Four 


Nat. Grocers 


Plan Opposed 


Both Common and Pre- 
ferred Groups Voice 
Objections 


Proxies already in the hands of the 
management in favor of the plan for 
settling arrears of dividends on Na- 
tional Grocers Co. preferred are un- 
derstood to ensure its passage. 

Opposition, however, is coming 
from two groups of shareholders, one 
of which claims to be representing 
common shareholders and the other 
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leavutabesinist Neseol 
Brasilian Traction — Apparently 
some bear operations have been 
piecip on i Traction in 
the pokey et. The Stock Ex- 
change comments that those 
attempting to take the bearish side 
the market on this stock have 
‘ound tht liberties cannot be taken, 
despite the favorable atmosphere 


remaining for their activities as an 
aftermath of Brazil’s decision to 


suspend debt service. 


Dosco—Class B — ge A a ses 
active e on the Mont- 
Christmas 


Exchange during the 
week, There was a turn- 
over of 24,369 shares, or 140% more 
than the next issue—Interhational 
Nickel. 

a s ” 

Dominion Engineering Works — 
Financial statement of this company 
for 1937 is expected to show the best 
earnings in several years. 
It is understood that the volume of 
business handled by the company in 
the past year was exceptionally 
good. 

. * s 


Newsprint publishers are con- 


. | tinuing to increase their inventories, 


taing that the to come before the 
meeting on Jan. 4, 1938, is detri- 
mental to the interests of the group 


represented. 

The pro plan calls for the 
payment of $4 cash to the holder of 
each preferred share; and the issue 
of ts to buy three new shares of 
common at $1 per share. In addition, 
the preferred stock would be made 
non-callable for five years. Arrears 
now amount to $26.25 per share. 

The first group to protest was that 
headed by J.C. Chalmers, of ‘Toronto, 
who maintains that arrears should 
be paid in cash, and should be spread 
throughout the 1938-39 fiscal years. 
Proxies are asked in the names of 
Scott A. Graham and/or James C. 
Chalmers in a second letter issued 
by Mr. Chalmers. 

A letter sent out by H. Douglas 
Eby, also of Toronto, describes the 
plan as “harmful to the interests of 
preference shareholders.” An altern- 
ative plan is suggested, whereby the 
etaeen: 7% preferred shares would 

e replaced by a new 5% issue. 

New Preferred Suggested 

The present preferred is callable 
at 110. Mr. Eby ‘would create a new 
issue of no par value preferred stock, 
callable at 100, carrying a cumula- 
tive dividend of $5 per share. Each 

nt share, with arrears, 


tenths new shares, plus $6.25 cash. 


In addition the same rights to buy 


three new common shares at $1 
would be given. 

Under this plan, the company 
would be capitalized at 38,391 pre- 
ferred shares, in place of the present 
20,532 shares, and 384,448 common 
shares, replacing the 205,852 shares 
now outstanding. Annual p: 
dividend requirements would be de- 
creased by $14,769, but the holder of 
each present share (callable at 110) 
would have shares with a callable 
value of $130. - ° 

On the basis of last, year’s earn- 
ings, net profits available for the 
present common equalled $1.16 per 


share, after ote for one year’s 
preferred dividend. 


posed by the company had 
been in operation, 89 cents per share 
would have been available for the 
and under thé plan 
. Eby, 93 cents would 
ve been earned on each common 
share. 

Critics of the Eby plan point ou 
that preferred shareholders are ask- 
ed to accept a lower dividend rate, 
and lose the valuable five-year non- 
callable clause offered in the com- 


pany’s plan. 


Hinde & Dauch Paper 
Has Satisfactory Year 


nde & Davel Paper Co, informs . 

Hinde & uc’ hs 
shareholders that they should be sa 

str areas tem dary 

em 1 . He 

t regardless of the 


trust and loan issues are higher, and |’ 


three lower. Six theatre stocks are 1938 will be 


down, three are higher, and one is 

Nine out of 13 power 
stocks are lower, and three higher. 
All of the nine investment trust is- 
sues declined during the year. 

Of the 62 industrial stocks in- 
cluded, 46 declined, three are un- 
changed, and 13 are higher than a 
year ago. 


(me ee 


1937. 

Extensions and improvements to 
the plant will be ready for 1938 and 
include a new boiler plant at To- 
ronto as well as several of the new 
units auxiliary to the actual making 
of at both Toronto and Tren- 
ton ts. He suggests that these 
improvements will be followed by 
others to be authorized by the direc- 
tots as an expedient. 


Significant Investors’ Index Numbers 
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43 


TF 


‘would keen 
exchanged for one and three«} 


the plan pro- | Net 
then 


says R. O. Sweezey & Co. e ex- 
cess stocks, however, should be large- 
ly liquidated by the spring of the 
year, provided consumption follows 
its seasonal upward trend. This 
view is supported by the tendency of 
producers to limit production to 
consumption. 
. * + 

Gatineau Power—In commenting 
upon Gatineau Power preferred 
stock, Greenshields & Co.’s review 
states that the advance seems ‘to dis- 
count only partially the inaugura- 
tion of dividends next April. They 
regard the common stock around 10 
as having good qualities as an equity 
speculation. 


Company 
Reports 


Kelvinator of Canada 


Net earnings of $38.51 available 
for the preferred are shown by Kel- 
vinator of Canada Ltd. in the report 
for the year ended Sept. 30, 1937, 
compared with $68.54 in the pre- 
vious year. Net earnings on the com- 
mon. were $1.56 per share compared 
with $3.05. 

G. W. Mason, president, states that 
tion,.both.at home and 
abroad, d that this, 
coupled with increased costs, was re- 
sponsible for the decrease in profits. 
Net earnings were $148,836 lower 
than in 1936, but $84,100 higher than 
in 1935, and $2,572 above the average 
of the past four years. 

Profit and loss figures for the past 
two years are as follows: 
Consolidated Income and Surplus Account 

Years Ended Sept. 30 
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Working capital ...... 
Canada Cement 


From Our Own Correspondent 

MONTREAL. — Canada Cement 
Co,’s financial statement for the year 
ended Nov. 30, 1937, is in line with 
expectations, earnings showing a 
substantial expansion as compared 
with the previous year, while net 
working capital was higher by near- 


vs “ fits for th 

ro’ or the past year 
totaled SaobuTee. compared with 
$2,830,906 in the preceding year. After 
all senior charges, including a larger 
write-off for depreciation, renewal 
reserve, refunding expenses, etc., 
there was a net profit of $1,461,054 
available for preferred dividends, 
compared with $663,241 in 1936. This 
was equal to $7.27 per share, com- 
pared with $3.30 in the previous year, 
and left 25 cents per share for the 
common after allowing a full year’s 
preferred dividend: 

During the year $4.50 per share 
was paid on the preferred, and $3.25 
per ite has since been declared 
payable Mar. 21, 1938, to shareholders 
of record Feb. 28. This will leave the 
shares $29.62% in arrears. 

Better Liquid Position 

The balance shget shows practic- 
ally no change in inventory values 
during the year. Holdings of Gov- 
ernment bonds show a small ad- 
vance, while cash on hand increased 
from $929,161 to $1,835,690. Accounts 
receivable were almost dotible at 
$660,318. ; 


In 
ore one Biers Scgount es 


$s 
2,940,180 
1 = - 929,435 
41,250 
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yet to demonstrate its in ndence 
of economic movements Great 
Britain and the United States. It is 
freely granted that the Dominion 
has not experienced a business 
recession on veg hart | like the scale 
suffered in the United States or on a 
scale indicated by the in Cana- 
dian security prices. U: , hows 
ever, the trend in the U.S. turns up 
again soon Canada is likely to suffer 
more —_ has so far. 


Factors 

Important factors in the broad 
picture likely to be powerful for 
some time to come include: 

1. War scares—we now have more 
“undeclared wars” going on in 
various parte of the world than a 
year ago. This bogey does not seem 
to have been eliminated. 

2. For the present, at least, the 
recurring gold scare has disappeared 
but experience has shown how easy 
it is to revive it under conditions of 
pseudo-managed money such as pre- 
vail in so many parts of the world. 

3. Inflation is far from a dead issue 
in many countries, particularly the 
United States, but in the somewhat 


moderate and slow acting forms mu 


used. should not be too great a 
deterrent to stock market activity. 
The mild dose of deflation forced on 
the United States economic struc- 
ture in 1937 showed how potent it 
could be in slowing up an incipient 
boom and under the proper circum- 
stances might again be, used to 
control inflationary moves that 
threaten to get out of hand. 

4. The various special taxes that 
have restricted speculation in 
United States markets during the 
past year are still in force in spite of 
much talk of changes while ordinary 
taxation shows little likelihood of 
substantial reduction. 

5. Government interference with 
business reached its peak in the 
United States and so far truce- 
making efforts have proven ineffec- 
tive. Looking from Canada _ it 
appears that much of the so-called 
interference has not been as harm- 
ful as its opponents claim. 

Nor is the British picture too 
bright at the moment, The startling 
increase of 108,000 in November 
unemployment figures brought this 
comment from The Economist of 
Dec. 11: 


“There certainly cannot be any 
further attempt to stifle discussion 
of the outlook for British industry 
under the pretext that any fore- 
casts other than that of continued 
expansion constitute admission of 
economic defeatism. There is now 
clearly a need for the most care- 
ful and objective analysis of the 
position of the national economy.” 
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Becloud Picture 
As 1938 Opens 


brought a measure of cheer. It is 

g to see producers of the 

world’s etrtat commodities, such 

as rubber, tin, and newsprint taking 

effective and early ee, es 
guard against a possib ‘op 

prices caused by Ser ly. e 
A uently predi source 

ed nea Lar 
n 

Site "Thb i contidenty expected 


it runs into conflict with | 4 


though 1 
Washington's avowed budget bal- 
ancing plans. Certain industries, 
particularly steel, would feel ‘an 
impetus from this source. 
The slump in stock market prices 
ce last March has been severe and 
with one minor exception has 
embraced all the divisions of the 
Dontinion Bureau of Statistics in- 
dices as shown in the following 
table: 
Decline in Share Grow 
D.B.S. Indices (1926= 100) 
Week Ended Dec. 16 
Group: 
Machinery & equip. ions 
Pul i 19.0 
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The New York security markets 
have followed a similar pattern. 
From a high level of 194.40 for 1937, 
the Dow-Jones industrial ee 
declined to 113.64, a drop of 80.76 
points. From the low for the year, 
the same average has risen to 127.36 
at the close on Dec, 24, a gain of 
13.72, or almost 17% of the decline. 
This is a substantial recovery, it is 
true, but hardly indicates a reversal 
of trend. The Dow-Jones industrial 
average could recover as high as 145 
to 160 and still be only a temporary 
recovery. f 

The industrial average of the To- 
ronto Stock Exchange: gives com- 
parative Canadian figures. This 
average reached a high point of 
187.67 in 1937 and declined to a low 
point of 110.63, a drop of 77.04 points. 
From the low point this average had 
recovered to 124.73 at the close on 
Dec, 24, a gain of 14.10 or about 18% 
of the decline from the high. In this 
case a further recovery to 150 or 
over would still. not definitely 
indicate anything more than a sec- 
ondary recovery and would not 
prove that the long uptrend had 
been resumed. 

This study of the average shows 
the possibility of a considerable 
recovery to be followed by a re- 


A Voice from the Maritimes 


The Proposed Eastern Pact 


By HERBERT L. STEWART 


A singular challenge, surely, to the 
Maritime spirit is the recent invita- 
tion to join an alliance of five 

eastern 
against four 
western prov- 
inces. Whe- 
ther Premier 
Duplessis im- 

sm plied (as his 
= teporters sug- 
gest) that the 
alliance was 
already made, 
or whether 
(as we under- 
stand from 
his corrective 
annotation of 
he report) 

ie merely 
ee 

it as desir- 
H. L. STEWART aide 16 noth 
point of major importance, He must 
be taken as final authority, if not for 
the actual words he used, at least for 
the sense in which he meant them. 

But in like manner the reference 
to the Maritimes calls for a word of 
Maritime reflection. 


East and Far East 


Last summer when on a lecturing 
tour in Manitoba and Alberta, I was 
startled by the tone in which 
Westerners spoke to me about the 
East. They complained of the eastern 
attitude as unfair to them, of obstin- 
ate refusal to appreciate western 
difficulties, and of a too familiar 
taunt that the Prairie Provinces are 
being “carried” by other provinces, 
as certain unsuccessful firms are 
temporarily “carried” by the bank. 
Coming from the Atlantic seaboard. 
I could not quite recognize the 
picture, and protested that the 
Maritime mood was by no means 
so ungenerous; but it was quickly 
explained to me that no reference to 
the Maritime Provinces had been 
intended. “It was the East we men- 
tioned, not the Far East.” 


So, by a process of elimination, 
one can identify the area of chief 
offense against western susceptibil- 
ity. The speech by Premiér 
Duplessis at Shawinigan Falls, with 
the succeeding comment upon it by 
Maritime Premiers, goes to complete 
the record. How far Premier Hep- 
burn is of the anti-western alliance, 
either in the original sense of a 
closed pact, or in the amended sense 
of an eager aspiration, we shall have 
to judge by developments. But my 
concern is with the Maritime Prov- 
inces, and it is safe to say that for 
public feeling here the official 


70 refusal to join in any anti-western 


forward . evs a 
Working Capital 
. 1937 


Current as 
Current iabils 
Working capital .,,,,, 4,181,725 


eeree 


project could not have been too soon 
or too peremptorily announced. 

Not that we are altogether averse 
to one of those sharp conflicts which 
are known to betoken political 
vitality! An alleged provincial 
grievan from the 


Maritimes. Solid 
Against League 
To Combat West 


strued in recent years), those who 
have so lately expected a hearing 
for such complaints from them- 
selves cannot refuse the like to 
others. But there is a ring of violence 
in this central Canadian manifesto 
which—to put it frankly—shocks 
and alarms us. Perhaps the burden 
of relief for the economic necessities 
of the West has developed beyond 
bearing; we shall be interested, and 
concerned, to hear argument about 
that. But. why — the subject 
with what sounds like threat of an 
interprovincial economic war? That 
is at least premature, and highly 
dangerous. Such _ interprovincial 
recrimination as we have witnessed 
in the last two weeks is of the sort 
whose scars will not quickly heal. 


Canadian Partnership 


The essence of Confederation is 
partnership in a joint enterprise. 
Our histories tell us how what took 
place in 1867 was a means of escape 
from a deadlock; but a great deal 
has happened since 1867, and the 
reasons by which we can now justi- 
fy Confederation are not limited to 
its historical causes. We have long 
ago ceased to think of it as a Treaty 
of Peace terminating (or at least 
suspending) hostilities among parties 
foreign to one another, whose con- 
stant calculation-is of the minimum 
they must concede for the maximum 
they can extort. From time to time 
indeed, when things have gone 
wrong and spirits have fallen low, 
there has been a petulant lapse to 
just such a temper: ever province 


in turn is liable to it. But it is aj. 


malady of provincial disposition, 
and—as in the case of other mala- 
dies, where the still healthy render 
their service to the sick—the Mari- 
times, for the moment at least in 
normal composure. haye a duty to 
other provinces. i 

It is the duty of recalling them to 
the grand conception of a federal 
Canada, in which what we owe to 
one another is something not to be 
defined simply by lawyers nor cal- 
culated simply by economists. We 
want no such spectacle as that of a 
province thinking and speaking 
about Confederation as Mussolini 
has taught Italy to speak and think 
about the League of Nations. 


Just a Gesture? 

Perhaps in so regarding and treat- 
ing this incident, one lacks in the 
Maritimes the saving ce of 
humor? It may be that threat 


Those demands, to which the Do- 
minion - Provincial Commissioners 


of the year 
get under way some 
the middle of December, 
to come this year, it 
ttle late although Janu- 
gives hope. ' 
Business Picture 


in many 
lines of business. Recovery from 
1932 to-1937 has failed to break up 
the large need for heavy goods 
developed by obsolescence, depre- 
ciation and subnormal buying of the 
ep: years. Railroads and 
building industries, both residential 
and industrial, do not seem to have 
done all that might be expected. A 
slump such as that seen inthe 
United States where political factors 
have had such an influence can also 
be subject to reversal as quickly as 
it is generated. 

General credit seems ample to 
care for any demands that might be 
made. Nor can private credit be 
regarded as too much encumbered 
to be unavailable for constructive 
operations when conditions appear 
favorable. This abundance of credit 
undoubtedly lays the foundation for 
large scale buying of stocks when 
general confidence in the industrial 
outlook strengthens. Cash buying is 
understood to have been of greater 
volume than generally believed in 
what business has actually been 
done on the stock exchanges 
rece” .ly. 

The stock market has to keep 
fairly well in touch with profit 
‘trends in industry, although it may 
move somewhat in advance. There 
is little- doubt that many first 
quarter reports in 1938 will make 
rather unfavorable comparison with 
the corresponding quarter, of 1937 
when profits were generally on a 
high level. Since then costs of 
doing business have gone up. 

No Definite Trend. 

On the whole it appears unlikely 
that 1938 will open with any decided 
uptrend on the stock markets. The 
usual differences of opinion are 
seen among those attempting to 
predict the course of industry in 
1938. The majority, however, seems 
to believe that before spring busi- 
ness in the United States will have 
commenced to recover from the 
current recession. If that is the case, 
and business in Canada can avoid 
the more drastic aspects of the 
sliimp, then stocks may give a good 
account of themselves in 1938. Much 
will depend on whether the break 
away from the indecisive move- 
ments of the past few weeks con- 
firms an uptrend or indicates that 
liquidation is still not at an end. 

At any rate it will be easier for 
earnings in the last half of 1938 to 
make a favorable showing when 
compared with 1937 than has been 


the case this year which had to be] 


compared with an already fairly 
high level. 


Canadian Government Bonds 


Investors have long recognized the regularity 
of income and protection of capital afforded 
Government securities. The following 
hinion and Provincial obligations provide 

_ attractive investment opportunities at the 


present time: 


Rate 


Security 


% 


Due 


Dominion of Canada 

 Gtd. (C.N.R.) cocececed »~-2945-50.. 98.00. ..3.18 
Province of Ontario eevees+ 04. .1949-51. .100.00. . .3.25 
Province of Quebec .......3%4..1952..... 98.50...3.37 
Province of Nova Scotia ...3'4..1949..... 99.25...3.57 


*Plus accrued interest. Denominations: $1,000 and $500, ‘ 


: Additional offerings upon request. 


Wood, Gundy & Company 
Limited 
36 King Street West, Toronto 


TELEPHONE: 


Income Tax 
Problems 


“How ‘much income is a Can- 
adian citizen allowed on American 
securities before he is liable to 
income tax by the American 
Government?” 


No deduction is allowed. The 
United States Government deducts 
at the source 5% ineome tax on all 
the income which is to be “exported” 
to you in Canada. For corporations 
the rate is 5% on dividends and 15% 
on other income. While no deduc- 
tion is allowed, you are doubtless 
aware that until the Reciprocal Tax 
Convention of 1936 came into force 
the U. S. Government took 10% tax 
on all income for export to Canada. 


Bathurst Power Completes 
Plant Expansion Plans 


From Our Own Correspondent 

MONTREAL.—Bathurst Power & 
Paper Co.’s new steam and power 
plant is completed and now in opera- 
tion, according to statement sent to 
the shareholders by President R. L. 
Weldon. 

In commenting upon current busi- 
ness. Mr. Weldon stated that the 
diversified products of fhe company 
consisting of kraft liner board, kraft 
corrugating, newsprint paper, fold- 
ing and non-folding box boards and 
unbleached sulphite pulp are now 
ae shipped to all parts of the 
world. 


11 Months Earnings Up 
For Great Lakes Power 
Great Lakes Power Co., for the 


11 months ended Nov. 30, reports 
first mortgage interest earned 3:31 


‘|times after all charges, taxes, de-| 


any large future commitments. It is 
at least arguable that nothing 
could have served a more useful 
purpose, at a time when outlandish 
claims are being made upon the 
Federal Treasury, than just this 
declaration cf war against even the 
relatively modest policies of relief 
which have so far been adopted at 
Ottawa. The storm which such a 
speech would raise may have been 
part of the design, with the reaction 
sure to come later. Is Premier Du- 
plessis playing Palmerstor’s role, 
with a “well-calculated blazing in- 
discretion?” 

If he is, he must surely have 
counted all along upon the reply he 


‘has got from the Maritimes, to which 


he appealed. That, too, is part of the 
general effect. But our response at 
least was no device of strategy. It 
was just truthfulness. We were 
bound to support in reference to 
others the theory of Confederation 
we have so often invoked for our- 
selves. And we cannot but fear that 
the “indiscretion” may have been 
less subtly calculated than this 
defense for it would suggest. Its 


‘immediate damage may go very 


deep, and_its ultimate benefits be 
deferred very long indeed. 


preciation, etc., compared with 3.18 
times in the same period a year 
ago. Operating revenue increased to 
$839,843 isom $774,365, and balance 
available for other interest, etc., was 
$381,697 against $362,150. 
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OUTLOOK FOR 
RECOVERY 


Conditions and prospects 
in business and security 
markets are discussed in 
new issue of our Review. 
Copy on request. 
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1938—CANADIAN BUSINESS 
HOLDING ITS GAINS 


Improvements continued through 1937 


EXTERNAL TRADE 

The volume of foreign trade at $1,944,- 

210,000 for twelve months ended 
with $1,628,503,000 in 

1935 an increase of 20%. Thisincreased 

volume showed a balance of trade in 

our favour in excess of $326,000,000. 


ember com 


INTERNAL 


Car Loa 50 


158,324 cars or 6.6%. 
Central Station El cute Power out- 
put for 11 months reached a new 


recording of 9%. 1 
18% oe is. To over - 


The mining industry, ore, 
base metals, asbestos, _ all 5 oo 


substantial gains. 


Construction contracts expanded over 


367%. 


Nov- 


Ref 
activity 


Dividend payments amounted to $305,- 
759,403, the highest in Canadian 
history, an increase of over 19%. 
The previous high was $262,398,994 
in 1940. 


increased man 
vernment index of employ- 


ment at Ist November, 1937, stood at 


E 
weeks) increased 


125.2 


promising. 
WHEAT 


red with 111.0 at the same 
date last year. (1926= 100) 

While ee en SA ee. 
great newsprint indus is . 
arily clouded, the Seieer teed ou 
because of closer co-operation — is 


The excess wheat carry over has dis- 


quakes 


making way for the orderi 
pry i lod : 


Our conclusion is that Canadians can look forward with confidence. Business 

in this country free from experimental Federal legislation has more than held its 

ground and after the present period of adjustment will likely progress to higher levels. 
We offer our services for your investment requirements, 
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During Holiday-‘Season 


Pominion 


Issues Continue Firm But Speéculatiy. 
Follow Stock Market — b - 


bitibi 


Judgment Pending 
pond trading during the past week has been pra a 


gue to the holiday season and lack of 


any spirited movément in the indus- 


trial stock market. Dominion of Canada bonds continued firm, It is quite 
sible that a good deal of money from year-end interest and dividend 


pments will be re-invgsted in hig 


h-grade bonds, due to the uncertain 


gutlook for the stock market. Low interest on bank deposits also exerts 
ane influence in turning idle money into the better government bonds. 

. Most speculative bonds were marked down during the week owing to 
jack of support. In some cases, notably Abitibi, Brown Co, M. & O. Paper 


god Winnipeg Electric, bonds were at 
ia" 
fggues for the most part were an exce 


or near their low for the year. Power 
ption, remaining firm although fairly 


ioactive. Beauharnois reached a new high for the year at 69%-70, easing 


off from this point later 
Low Costs Create Booms? 


The Invesi< 
41, 1987, in commenting on the pos- 
able relationship between the rise | 
in ynemployment figures in Great 
pritain and the cost of living, srys | 


in part: 
“The rapid fall in the cost of | 
' ving between 1929 and 1931 did | 
certainly increase the real wages | 
of those who were at work, and | 
increased the real Salaries of those | 
who were on a fixed income basis. | 
The effect of this was to stimulate | 
the demand for all sorts of 
things that the better-off' wage- 
earner and salary-earner could 
then afford. That was the 
basis of the motor boom, the 
building boom and the radio boom, 
all of which played a very big 
part in preventing Britain from 
faring as badly as the United 
States and Germany. It may pos- 
sbly be a disadvantage now that 
we have food protection, for that 
will tend to prevent a fall in the 
cost of living and will thus keep 
purchasing power down, We have 
yet to see how all this will work 
out now. There are a great many 
unknowns, and we have not yet 
got enough information to enable 
us to say with any degree of as- 
surance how the economic system 
is moving; but it is a time for in- 
vestors to be very cautious and to 
watch the various industrial point- 
ers with considerable care.” 





Buying Impetus From Prices 
The Stock Exchange Gazette com- 


and incurable human failing which 
makes men eager to buy when prices 
are high and timidly cautious when 
they are low. This psychology also 


MONTIRY AVERAGES Al 


rs’ Chronicle of Dec. | 120» 


he allows his stocks to dwindle un- 
til he is just living from hand-to- 
mouth. Eventually, somebody re- 
gains courage, a little buying starts 
prices upward and the old scramble 
begins again. That is why the United 
States, the biggest manufacturers in 
the world, has such a dominance 
over worki prices. When confidence 
begins té grow in the United States, 
prices-will undoubtedly start on the 
up-grade. 
+ . 7 

Abitibi Judgment 

For some time after conclusion of 
court hearings on the application for 
approval of the reorganization plan 
for Abitibi Power & Paper Co., ne- 
gotiat'ons were carried on between 
the interested groups in an effort to 
arrive at some compromise agree- 
able to all. These conferences were 
not successful in obtaining a settle- 
ment, 2 

Now the next action will likely be 
taken when the judgment of Justice 
McTague is handed down. When 


applies to commodities. When prices 
are rising the consumer buys well 
ahead, and the more prices rise the 
more anxious he is to fill his require- 
ments. But when prices are falling, 


court hearings concluded on Nov. 20, 
Justice McTague mentioned that it 
would be around three weeks before 
he would be able to write his judg- 
ment. It is understood that other 
cases have taken up his time for an 
| additional week. 


| Bond Index 


The Financial Post index of re- 
presentative high-grade" government 
bond prices continued its upward 
trend for the third consecutive 
| week. Movement was as follows: 


Average Price and Yield for Seven High- 
Grade Government Bonds 


SS Se-sestsssssssssSsssssSssSssssssssesssssserssesssstssessssseeneenssessssesssnestsnes: 


THE AL- 
BERTA, CANADA, 

THE EDMONTON SCHOOL DISTRICT 
NO. 7 OF THE PROVINCE OF 
ALBERTA, 

[THE EDMONTON ROMAN CATHOLIC 
SEPARATE SCHOOL DISTRICT NO. 
7 OF THE PROVINCE OF ALBERTA. 
TAKE NOTICE that, plans for re- 

funding the debts of the above men- 

fioned Corporations having been given 
~a necessary authorizations, new 
bentures of the said respective Cor- | 
rations will, on and after Febru- | 197 Price Yield 


E ist. 1938, be exchangeable for all Dec. 114.35 3.160 
! 


CITY OF EDMONTON, 


Price 


116.77 


utstanding old Debentures at the of- Dec. 114.39 3.157 116.75 


ces in the City of Edmonton of the | pec 114.34 3.166 
respective treasurers of the said Sor- Dec. 3 114.27 3.173 
Dec. 114.23 3.178 


Year's 116.81 3.026 Year's 117.91 2 


Range 111.60 3.505 Range 111.50 


[ wona sates | 


Liverpool, N.S. 

Town of Liverpool, N.S., has sold 

| $65,000 of serial school debentures 
to Cornell, Macgillivray Ltd: at 99.09. 
The bonds are dated Dec. 1, 1937, and 
mature in installments from 1938 to 
| $1967, with interest rates ranging 

| from 3% to 4%. 


FOR SALE | List of tenders follows: 


| Cornell, Macgillivray Ltd. .......... 99.00 
| Royal Securities Corp., 
Securities Co. 
Dominion Securities Corp. 
| Irving, Brennan TOR: won prcenesees 98 
| ktate ded dae shotevenbad 98.16 
98.13 


rations, and that after January 
lst, 1938, interest will cease to accrue 
nm said old Debentures. All Deben- 
ures forwarded for exchange must be 
mccompanied by all coupons maturing 
fon and after February ist, 1938, and, 
{ registered, by transfers with signa- 
Kure guaranteed by @ chartered Bank 
ora Trust Company. 
THE CITY OF EDMONTON. | 
THE EDMONTON SCHOOL DISTRICT | 
NO. 7 OF THE PROVINCE OF AL- 
BERTA 
THE EDMONTON ROMAN CATHOLIC 
| SEPARATE SCHOOL DISTRICT NO 
| 70F THE PROVINCE OF ALBERTA. 


Wholesale tobacce and confectionery 
and manufacturing soft drink busi- 
ness. Net profits running about $15,- 
000.00 per annum. Require $30,000.00 
to $10,000.00 te handle. Reply 


Box 15, The Financial Post, 
Toronto. 


| The village has sold $52,600 of 4% 
| serial bonds, maturing 1938 to 1952, 
b |to Credit Anglo-Francais Ltée., 
MORTG AGE | which is offering them at par. 
| * * * ; 
Amherst, N.S 


CORPORATION - LIMITED | Town of Amherst sold $71,100 of 
cen’ 4% serial debentures, maturing in 18 
EDMONTON YANCOUVER | and 20 years, to W. C. Pitfield & Co., 
CALGARY VICTORIA | at 99.01. . 
SASKATOON” REGINA 


Brantford, Ont. 
| Brantford has sold $80,000 of 34% 
10-year serial bonds to R. A. Daly 
( ' + wb Co. Ltd., at 101.10. — bonds — 
66 2 ‘in equal annual principa - 
° assilic d stallments. ‘ P 
° | te * 
Advertisements || Whitby, Ont. 
Town of Whitby has sold $18,000 
|of 3% bonds to Bertleit, Cayley & 
| Co., Ltd., Toronto, at 100.14, by priv- 
| ate sale. The bonds mature by an- 
’nual installments to Dec. 31. 1942. 
| Purpose of the issue was to refund 
| a bank loan incurred in connection 


| with a Housing Loan. 


I Bond Redemptions | 


Rate Year 


Classified ads. cost 4c. per word 
and figure for each insertion. Mint- 
mum ad., $1.75. Three insertions for 
the price of two. Add five words 
when bex wumber ts required. 
Classified ads. payable’in advance 


Diesel Wanted 


YYASTED SMALL DIESEL MARINE 
Que Engine. Beauchene Club, Beauchene, 
| Bond Issues: 
| Riordon re .., 6% 1942 
| Mississippi R. Pr. 5% 1951 


Capital Wanted | For sunking fund, purposes: 


WaAntep. $15,000 AT SIX PER CENT 
i! Stock Redemptions | 


* Tst mortgage security on property 
orth over $100,000 out of city. Box No. 11, 
Rate Stock 
Pref. Feb. 15 


The Financial Post, Toronto 
Pref. Mar. 1 


Price 
Dec. 31 105 
Jan. 1 1 


nn sea 
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Wanted | Russell Motor .. 


| “Company has offered to_purchase 
A POSITION AS A RESPONSIBLE | fifth of the issue on 0 pro-saie basis 
“* accountant by a Canadian, 26 years en. 31, 


| holders having until 1938, to accept 
f age. Four years public auditing, thor- 


jor teject the offer. 
°ugh knowledge of accounts and state- | 


_ ‘s. Bachelor of Commerce U. of T. 
"x 17, The Financial Post, Toronto. 


_—. 


Salesman Wanted 


OND SALESMAN WITH CLIENTELE 
’ for Toronto and district. Steady em- 
pt yn Salary and commission, Real 
qebortu: ity for cood man between twenty- 
ve and forty. Box 18, The Financial Post, 


oronto, 
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Little 
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Interest 
Off 


Government. was able to 
61.3 millions more debt in 
in 1924 with practically no 

in total interest charges. 

High Grades Hold Up Well 
Demand for high-grade issues is 
expected to hold up well for some 


Outlook is Favorable — 
- ForStable Bond Prices 
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At Record Level 


From Our Own Correspondent 

MONTREAL —Stocks* of news- 
print paper on hand and in transit 
to American publishers at the be- 
ginning of December totalled 555,- 
200 tons, equivalent to 68 days’ 
supply, according to returns com- 
piled by the American Newspaper 
Publishers Association. 

This is the largest total ever re- 
ported by the A. N. P. A. and com- 
pares with 270,993 tons and 264,376 
at the beginning of December, 
1936 and 1935 respectively. 


Dom. Woollens 
To Pay Interest 


time to come. Largest purchasers at|' 


present are banks, insurance com- 


| panies and trustees for estates. 


So long as confidence is lacking in 


*| the outlook for general business and 


A minority group of stockholders 
taised objection to the item shown 
in profit and loss account at $184,130 
for selling, delivery and administra- 
tion expenses. Noted in this amount 
is the sum of $21,850 for executive 
officers’ salaries. The president ex- 
plained this is largely made up of 
salaries to L. S. Lee, 
and H. Stern, executive officers of 
the company. The president ex- 
eae a holding company, called 

ru Co. Ltd., of Prince Edward 
Island, held a contract for selling, 
etc. In answer to a question, Mr. 
Bruck explained this company ob- 
tained $36,000 in commissions during 
the past year.. The contract, he add- 
ed, will continue for another 13 


years. 

R. B. Perrault was elected to the 
board, replacing R. G. Ivey, of Lon- 
don, Ont. 


Reorganization Progresses 
For Windsor Hotel 


From Our Own Correspondent 

MONTREAL.—Hon. Gordon Scott 
has been elected chairman of the 
bondholders protective committee of 
the Windsor Hotel Co., replacing 
Hon. Jacob Nicol, K.C. Expectations 
are that the committee will shortly 
be in a position to announce a plan 
of reorganization, involving a scaling 
down in the coupons of the two 
mortgages and a proportionate ad- 
justment in. preferred and common 
stock, 

Hotel operations this year are re- 
ported to have been somewhat better 
then in 1936. 


consequently in the outlook for 
stocks and speculative bonds, indi- 
vidual investors will be turning in 
increasing numbers to the better 
grade bonds. They do not’ take 
kindly to lew bank interest rates. 
Demand from these two sources 
is accordingly expected to continue 
until confidence is restored. The 
stock market is the barometer which 
will register this change in senti- 
ment when it comes. 
Supply of new bonds and refund- 
es is expected to be rela- 
tively small in 1938. Total of Can- 
adian Government bond issues ma- 
turing in 1938 is less than $220 mil- 
lions compared .with about $360 
millions in 1937. probable of- 
feri in the high-grade group are 
also ited, Recent offerings have 
been readily taken, and the market 
should be able to absorb all contem- 
plated offerings without suffering 
any signs of indigestion. 


Little poet Expected 

Comparatively little refunding is 
in the. corporation bond 
field during 1938. Some of the higher 
‘grade utility compenies could prob- 
ably refund on more advantage- 
ous terms, but the public has not 
been in a sufficiently receptive mood 
to encourage unnecessary offerings. 
New financing came to an abrupt 
halt with the stock market decline. 
On the more speculative corpora- 
tion issues some members of the 
paper group are still working on re- 
organization plans. There will be 

less financing than in 1937. 


Elected Bank Director 
From Our Own Correspondent 
MONTREAL. — Paul Amos has 
been elected a director of the Mont- 
real City and Districts Savings Bank 
in succession to the late Honorable 
Rudolph Lemieux. 


77% of Bond Defaults 


Settled by Companies 


Abitibi Reorganization Will Wipe Off $49 Millions of 
| $127.8 Millions of Bonds Still in Arrears 


Almost 77% of all Canadian cor- 
poration bond defaults of the past 
eight years have now been remedied. 
Only $127.3 millions ct the $547 mil- 
lions total remain to be settled. 

Further reductions in 1938 may re- 
sult from a number of additional re- 


organizations now in progress, in- | Foodstuffs 


cluding that of Abitibi, whose securi- 
ties make up 38% of the remaining 
total.. 

Since 1929, principal or interest 
has been defaulted by 148 companies, 
the $547 millioris involved being 
divided among 191 issues. Corpora- 
tions defaulting only on sinking fund 
payments are not included. Total de- 
faults for each of the years are listed 
below: 


Corporation Bond Defaults 
ae a Ami 


235. 

179,853,020 
19,267,500 

546,980,830 

The real estate field provides 24 of 
the 38 companies which have bonds 
still in default, but only 12.8% of the 
total valuation. Most of the real 
estate issues are small, Dominion 
Square Corp, being the only one to 
exceed $1 million. 

Of 20 defaulters in the pulp and 
paper industry only two companies 
remain on the list and account for 
$77 millions, or 60.5% of the total. 
Abitibi’s $49 millions are concen- 
trated in one first mortgage issue, 
but Minnesota & Ontario's $27.9 mil- 
lions are divided among four. 

The accompanying table shows the 
complete list of companies and the 
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present status of each one. They are 
distributed as follows: 


Defaulting Companies Classified 
Still in Default 
Total No. tal 


% To 
Defaulted No. Value 
Real estate ..... 62 12.8 
Pulp & paper... 20 60.5 
“ 


Public utilities .. 3 
14.6 


Miscellaneous ... 24 


—_— ——— 


149 100.0 
The 1937 record was the best of 
the eight-year period. Three com- 
panies deferred payments on one 
issue each, for a total of $3.3 millions. 
This is only 1.4% of the amount de- 
faulted in 1932, when a record of 
5 millions was set and is $8 mil- 
ons less than the 1936 figure. 
Following companies comprise the 
list of 1937 defaulters: 
City Gas & Electric Corp.—Short- 
age of working capital compelled 
deferment of interest due July, 1937. 


Tis | on the 6%% first mortgage bonds. 


The company has-not yet completed 
its new plant at Three Rivers, Que., 
and plans are being made to secure 
additional funds for the purpose. 

Traymore Restaurants and Cater- 
ing Ltd.—Interest due Nov. 1, 1937, 
on the 5% collateral trust bonds was 
not paid. This company was formed 
in 1935 as a reorganization of Tray- 
more Ltd., the old 7% bondholders 
receiving dollar for dollar in the 
new issue. 

Western Grain Co.—Having failed 
to earn interest on the 6% first mort- 
gage bond issue after depreciation 
in any year since 1932, Western 
Grain Co. defaulted in July, 1937. 

The outlook is not bright, as the 
| majority of the company’s elevators 
are in Saskatchewan. 


Companies Remaining in Default 
December, 1937 


Dominion Woollens & Worsteds, 
Ltd., will make an interest payment 
on its first mortgage 6% bonds on 
7. 3, 1938, for the six months ended 

. 31, 1937. This is the first pay- 
ment to be made since the 1935 re- 
organization. During the period 
from July, 1985, to June 30, 1937, the 
trust deed provided that no interest 
should be paid if such payment 
would reduce net working capital 
below $1 million, After July 1, in- 
terest became a fixed charge. 

No estimate is available from the 
company as to earnings for the six 
months ended Dec. 31. An interim 
statement for the 12 months ended 
dune 30, 1987, showed net operating 

rofit of about $217,000, before al- 
owing for depreciation of around 
$110,000, bond interest of $63,510 and 
income taxes. Net working capital at 
June 30, 1937, amounted to $732,000. 


-1CW BA 


BECOMES A 


REALITY 


to plan for greater progress than ever before. 
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400AvenueRd.Ltd 


To Reduce Capital 


Reduction of Fixed 
es Proposed in 
ew Plan 


Bondholders of 
Avenue Road, Lid, will meet in 
Toronto on Jan. 17, to consider a 
proposed plan of reorganization. 

The plan calls for a complete 
change in capital set-up, as 

: Capitalizatic 


$265,800| 1987. No debenture principal has 
450; been paid, however, since the be- 


io June'l, 1931." Sinking fund 
since 1933, These defaults to be 

**In arrears of dividends since 1937. 

Proposed Capitalization 
Author. Fa hah 
Pret. shi. R.P.Vv. «. og at ane, snr a 
Common, n.p.v. .... 3,600 shs. 3,600 shs. 

"444% fitst mortgage bonds, due 1957. To 
bear interest from June 1, 1937. Have spe- 
cial sinking fund provisions. 
ot SSO gee Barges cual te 

after latter has er in 
any year. eel atin $10 per share, 

The new securities will be dis- 

ibuted as follows; 

) Each present $1,000 bond will 
be exchanged for $1,000 in new 
bonds, and 10 shares of preferred 
stock. The Dec. 1, 1937 coupon at- 
tached to the old bond will be sur- 
rendered, and the fitst coupon on 
the’new bond, bearing the samé date, 
will be paid as soon as the exchange 
is completed. 

(2) Each present preferred share 
will be exchanged for one new pre- 
ferred share, all dividend arrears 
being cancelled. The new share will 
have equal voting rights with the 
common, and will have power to 
elect a majority of directors until thc 
bond issue is reduced to $150,000. As 
bondholders will receive a majority 
of the new shares, they will control 
the company during that period. 

(3) Each six old common shares 
will be exchanged for 3.6 new com- 
mon. 
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;| 1934 and following years. Deben- 


Vancouver, B.C.—Approximately 
$350,000 was paid into 

fund account by the 
compared with $175,000 
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an overdraft of $225,546 on Jan. 1, eae 

Jan. 1, 1933, amd 1934; 

of Nov: 1, 1934, to May 1, 1 
bonds matured d Nov. 


ginning of 1932, and no interest in 
1933 and 1934. 
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The January issue of our 
Quarterly Quotations is now available. In this , 
publication we give approximate bid and asked. 
prices on an extensive list of government, muni- 
‘ cipal and corporation bonds, as well as other 
information of general interest to investors. 


Copy forwarded upon request. 


W.C. Pittield & Company 
235 St. James Street 


80 King St. West 
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ACK in tne days when the brakes were set on the industrial 
machine, there were still some men with vision enough 


Today 


those men are leading their enterprises into new fields, and 


by increased efficiency in their operations are ready to claim 


their share of increased business. 


Buf the key to that door is efficiency . . . improved ideas and 
better methods. Rule-of-thumb production is out and so is 
obsolete equipment. If you want profits in 1938, throw out 


that old equipment that runs up your costs. 


Electrically speaking, 
two sound reasons. First, the 
inghouse research and proved by West n 
embodied in Westinghouse apparatus. 

higher standards for manufacturing an 
materials and produ 


now to help you to 


use 


SOME 


WESTINGHOUSE 
PRODUCTS 


that will increase\efficiency 


Motors of every type and size 


Westinghouse claims your attention or : 
= ideas discovered by West- 


engineers, are 


econd, there are no 
d precision testing of 


. Every Westinghouse office is ready 


greater electrical efficiency in 1938. 


Generators 


Westinghouse “De-ion” 


Linestarters 


Nofuz Switching Equipment 


Transformers 


Metal Clad Switchgear 


CANADIAN WEST INGHOUSE COMPANY LIMITED 


HAMILTON, ONTARIO 


Circuit Breakers 


Magnalux for Better Light 


Brawcn Crfices AND Rerain SHors In Alt Principac Cities 
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The Financial Post’s 
Platform for Canada 


Balanced budgets. 

A modernized constitution. 

Extension of Empire trade. 

Integrity in meeting public obligations. 


Make Canada One Nation 
HIS is Canada’s job of the year. It is a 
job to which every citizen must put his 
hand. 

To leave it to selfish, narrow-minded pro- 
vincial politicians of the type that have been 
particularly vocal in recent weeks is to jeo- 
pardize our future as a nation. 

The job will require a modernized consti- 
tution. 

It will require the best wisdom and judg- 
ment the Rowell Commission can bring to 
bear on our complex financial and taxation 
puzzles. 

It will require elimination of overlapping 
‘services and of the vexatious confusion and 
waste that have crept into our governmental 

system since 1867. 

’ Jt will require encouragement of every 
unifying force such as our national publica- 
tions, 

Above all it will require the active co- 
operation of all Canadians who believe Can- 
ada should go forward as one nation and who 
are prepared to make sacrifices, if necessary, 
to achieve this end. 

This is Canada’s job for 1938. 


Hydro in the Balance 

AST week The Financial Post published 

‘the first of a special series of articles on 
Ontario’s $400 million Hydro-Electric power 
enterprise. This huge utility is the largest 
hydro-electric undertaking in Canada and the 
second largest publicly-owned enterprise in 
the Dominion. It has recently come into pub- 
lic prominence through purchase of 430,000 
h.p. of electric energy from three Quebec 
power companies and its current attempt to 
, export 110,000 h.p. of this power to the United 
States. I 

Having emerged from the valley of humili- 
ation into which ic was plunged by the con- 
tract repudiation policy of the Ontario Gov- 
ernment and having ensured for itself an ade- 

,quate supply of power for the immediate 
future, the most vital question affecting its 
future is ability to operate independently of 
political interferer.ce. 

Speaking recently at a complimentary din- 
ner in his honor, Dr. T. Hogg, chairman of the 
Commission, warned that lacking intelligent 
direction, Hydro might easily become “a 
gigantic octopus” and that if its interests 
“should ever become secondary to other inter- 
ests in the minds of the men who are at its 
head, then the transition from ‘servant to 
octopus’ was inevitable.” 

At the same function, Attorney-General 
Gordon Conant, speaking on behalf of the Gov- 
ernment, stressed the view that while poli- 
tics can never be entirely divorced from pub- 
lic service administration, “there must be free- 
dom from politics in the sense of being admin- 
istered for the glorification or benefit of any 
particular party." He added: 

“The Government is the trustee of the people. 
Commissions such as the Ontario Hydro oper- 
ate for the benefit of the people and must be 
non-political so that the maximum benefits 
shall accrue from them. 

“So long and to such extent as Hydro man- 
agement is calculated to supply energy at the 
minimum possible rates consistent with stabil- 
ity and solvency. the Hydro-Electrie Power 
Commission will be left free to function and 
to administer the affairs of Hydro in the best 
interests of all the people.” 

Evidence is not lacking that despite the 
appointment of Dr. Hogg as Hydro chairman 
and despite Mr. Conant’s declaration of policy, 
the Hepburn Government is mixing itself very 
intimately in Hydro affairs. The political 
issue that is being made around the power 
export argument is a case in‘point. As yet 
Premier Hepburn has given no firm assur- 
ance that Hydro administration will be free 

_ from political interference for the “glorifica- 
tion or benefit of any particular party.” It is 
lack of such assurance that is the béte noir 
of all publicly owned enterprise. 


Where Workers’ Pennies Go 

UBLICATION by the International 

Ladies’ Garment Workers Union of an 
auditors’ report on membership and financial 
operations for 1936 is of significance. It shows 
the extent to which the larger international 
unions have become “big business,” with lit- 
erally millions of dollars at their disposal for 
organization, propaganda and political pur- 


The union has a membership of approxi- 
mately 250,000 of which 5,000 are in Canada, 
- chiefly at Toronto, Winnipeg and Montreal. 


Its president is David Dubinsky, one of the 
_ most influential C.LO. leaders. 


$482,000; sick benefit levies 


$367,000 and delinquent dues and initiation 
fees $609,000. 

Disbursements totalled $4.4 millions, leav- | 
ing a surplus of $942,000. Slightly over $1) 
million of the expenditure was made by inter- 
national headquarters, $2.5 millions by local 
bodies and the remainder by the New York 
joint boards. For legal fees and the salaries 
of officers and employees of both the interna- 
tional office and local groups, a total of nearly 
$1.8 million was paid out. 

Qut of every dollar of disbursements, about 
38 cents went to organization expense; 32 
cents to salaries of officers and other paid em- 
ployees; 12 cents for other administrative ex- 
pense; nine cents for strike relief and other 
strike expenditure, and 8 cents for sick bene- 
fits and donations. Included in 1936 expendi- 
ture was a contribution of $34,000 to C.LO, A 
similar donation in 1937 is estimated to be 
$155,000. 

It is not general for trade unions to publish 
information about their activities as this 
“super-union” has done. Most of them think 
their figures are their own business and that 
the less the workers and the public know the 
better. 


Ontario’s Transport Probe 
ROCEEDINGS to date of Ontario’s Royal 
Commission on Transport, which has ad- 

journed until early in 1938, offer hope that 
the inquiry will be of value to the public and 
to the transportation industry. Though the 
Commission is provincially appointed, its 
findings should have an important indirect 
effect on rail and trucking operations outside 
the province. 

Commission hearings so far have given 
prominence to interurban automotive trans- 
port and its competitive relation to the rail- 
ways. The enquiry was promoted originally 
by railway workers and the railways them- 
selves, and is seeking to answer the railway 
contention that truckers enjoy undue competi- 
tive advantages. This contention has con- 
fronted the Commission with three main 
questions: 


I ansport' industry 

ly-low share of the real, full 

cost of building and maintaining provincial 

highways, and thus enjoy governmental sub- 

sidy in the shape of publicly maintained right- 
of-way? 

2. Has competition among truckers them- 
selves and between truckers and the railways 
produced an unstable rate structure for triuck- 
ing service, with variable and cut-throat rates 
pirating business from both the more substan- 
tial truck operators and the railways? 

3. Is this “bargain counter” competition made 
possible, not only by the alleged subsidization 
and lack of official control over rates, but also 
by Scandalously low wages and long hours 
imposed on truck drivers by some operators? 

Ontario will perform an important service 
to the transportation industry if its probe can 
present an accurate, intelligible picture of 
truck and highway economics in the province. 

It will be equally important for the Com- 
mission to apply these findings by specific 
recommendations that will meet not only the 
current needs of the situation, but chart a 
course for sound, equitable operations in the 


future. 
Giving Preferreds Their Due 


TUDY of the numerous cases in which 

arrears of dividends on preferred stocks 
of Canadian companies have been settled in 
the past few years, leaves the holder of this 
class of stock in some doubt as to exactly 
what treatment can be expected when the 
time comes to settle arrears on his stock. In 
the past such holders have often been re- 
quired to accept a junior position and pos- 
sibly to supply more investment to maintain 
his holdings. 

One case where senior rights of the pre- 
ferred Iders have been duly recog- 
rized is the recent reorganization of Dunlop 
Tire & Rubber Goods Co. 

This company is controlled in Great Britain 
and through ownership of common stock the 
British interests ere supplying new capital 
with which to re-establish the company. At 
the same time, holders of the present pre- 
ferred, on which arrears have accumulated to 
the extent of almost half of its par value, are 
receiving new securities occupying the same 
general seniority as their present shares, while 
those providing the new capiial accept more 
common stock. 


This action not only gives proper recogn- oaks 


ition to preferred shareholders but at the same 
time indicates faith in the ultimate success 
and earning power of the company. 


A Notable Publication 
ce ne NIGHT is now celebrating its 
‘fiftieth anniversary. From humble be- 


among Canada’s national publications. 

Saturday Night began life in the Grand 
Opera House, Toronto. For 18 years its first 
owner and publisher was a colorful char- 
acter named Edmund Bern in 
Ontario’s Elgin County, he had lived in Vir- 
ginia and Texas and adopted the picturesque 
dress of the outpost dandy—top hat, flowing 
tie and moustache. As Hector Charlesworth 
says in a history of the paper, “his unusual 
dress was matched by his unique powers of 
expression.” 

It was not until the paper was purchased 


, 


Seoe bo 


Deere: Siren Fe 


fessor, humorous writer and public lecturer. 
His versatility is part of the flavor of the 
paper he edits. 

The need for Canadian national publica- 
tions was never greater than in these days 
when the fabric of Confederation is under 
such stress and strain. Saturday Night has in 


recent years,;played an important réle as a 


unifying force in Canada—a réle that is espe- 
cially useful, because its editorial leadership 
is constantly offered with a sprinkling of 
humor that is a healthy antidote to the de- 
pressing ailment of taking ourselves too 
seriously. 


verg Arithmetic 


Lu 


HERE is a great deal of excitement in 
leftist circles in the U.S.A. about a list of 
“America’s Sixty Families” published by a 


radical writer named Lundberg. Mr. Lund- 
bcrg has estimated the family fortunes of the 
Rockefellers, the Morgans, and others of the 
60 supposedly wealthiest families in the 
United States. 

The basis of his figuring is 1924 income tax 
payments. From the taxes: he estimates the 
income. Then he multiplies the income by 20 
to get the capital wealth from which the in- 
come was earned; then he multiplies this 
figure by three to allow for tax ¢vasions and 
such things. 

For instance, 21 Rockefellers paid $7.3 mil- 
lions in taxes; therefore the Rockefellers are 
worth $1,077 billions. S. S. Kresge paid $188,- 
000 in taxes; he. must have been worth $30 
millions. ; 

But let us apply this reckoning to Bill Ustler 
who earns $1,500 a year at the iron foundry. 
His two brothers earn the same 2™cunt yearly 
and there are half a dozen children werixing. 
earning an average of, say, $900 a year. That 
makes $9,900 a year for the nine Ustlers. On 
the Lundberg arithmetic the Ustler family 
fortune is $594,000. " 

It would be as easy for the Ustlers to dig up 
$594,000 as for the Rockefellers to dig up a 
billion dollars; the Fords $660 millions, or 
the Morgan’s $700 millions. 


f 
Editorials in Brief 

Canada Should Follow'the example of the 
majority of world countries and adopt a con- 
tributory system of old-age pensions, says Hugh 
W. Macdonell, industrial relations secretary of 
the Canadian Manufacturers’ Association, in the 
current issue of Industrial Canada. Our present 
system, says Mr. Macdonell, “has been weighed 
in the balance and found wanting.” 

One reason given for not following this course 
is that this country must first clear up the consti- 
tutional issue and straighten away the financial 
tangles now under study by the Rowell Com- 
mission. ” 

But what excuse is there for not tackling the 
problem in the same way that unemployment 
insurance is being tackled—namely to prepare 
the groundwork for a proper contributory 
system in advance of the Rowell Commission 
findings? 

eee 

Sir George Paish is perhaps the world’s best 
known ‘pessimist. One would have thought he 
might have been cheered by evidence of the 
Anglo-United States trade negotiations or by the 
current liquidation of new deal optimism in the 
United States. : 

But Sir George is still gloomy. In fact he told 
a League of Nations Union organization meeting 
in England recently that 1938 would be the 
worst year in the history of the world—unless 
nations stand together. 

Sir George’s views afe well known to Post 
readers through the brilliant sexies of articles 
published earlier this year. Many of his fore- 
casts may materialize—we hope they don’t. But 
his ability to analyze the underlying factors and 
forces at large in the world today is unquéstioned. 


Sayings of the Week 


“Mr. Roosevelt is a man of principle without 
principles.”"—London Financial News. 
* . * 


“We can still build ships better and quicker 
than any other country in the world.’ — Sir 
Samuel Hoare, 

* s 

“Any girl who is needed at home has a job just 
as surely as the girl who operates a machine in 
a factory.”—Mrs. Franklin D. Roosevelt. 

_ # * oe 


“To deal in suspicion and hatred is to revert 
to barbarism. To deal in restraint and reason is 
to be civilized ”—Lewis W. Douglas, President, 
McGill University. 

* ¢« @ 


“When government expands into business 
then in order to protect itself it is driven irre- 
sistibly towards control of men’s thoughts and 
the press.”—Herbert Hoover. 

oF ~ - 


“I cannot convince ‘myself that those who tell 
me that the C. N. R. is on the verge of paying its 
way, are any more right today than they have 
been at any time since this system was organ- 
ized.”—Sir Edward Beatty. 

a 


“Despite the almost unprecedented severity of 
the fall slump, it is altogether probable that the 
worst in business is yet to come._ The gruelling 
grim phase of what can no longer be regarded 
as a ‘recession’ is just at hand.”—The Trader, 
Barrons. 

s* ¢«e 

“A main problem of the Rowell Commission is 
to evolve a new business plan of governmental 
ecting and spending that will appeal to the 
citizens of Canada as being fair and just to all.” 
— George C. McDonald, president, Canadian 
Chamber of Commerce. 


a o 
“New Brunswick will retain its own 
submission to the Rowell Commissio 


by the late Harold Gagnier about thirty years | 


Gomera 


Post-Seripts 


Dr. Sirois : 

It is not an uncommon thing in the 
business world or in the professions 
to find a son following in his iather’s 
footsteps, but 
in the case of 
Dr. Jos. Sirois, 

French - Can- 
adian member 
of the Royal 
Commis sion * 
on Dominion- ‘ 
Prcvincial Re- 
| lations there eae: 
is a striking 
siinilarity be- 
tween his car- 
eer and that 
of his’ father. 

Dr. Sirois 
and his father 
were both 
educated at 
oaaee a d DR. J. SIROIS 
Laval University and Dr. Sirois suc- 
ceeded his father as head of. the 
notary firm of Sirois, Sirois & Lesage 
and as secretary of the Law Faculty 
of Laval University and professor of 
constitutional law at that institution. 
Dr. Sirois has also been secretary of 
the Financial Syndicate of Laval 
University since its foundation in 
1927. 

Furthermore, Dr. Sirois’ eldest son 
is carrying on the family tradition. 
He also was educated at Quebec 
Seminary and Laval University and 
this year entered his father’s firm as 
a practising notary. He is the fourth 
generation of the family to be as- 
sociated with the firm and his father 
has hopes that he also will lecture at 

+ Laval. 

The Sirois notary firm is one of 

the oldest in Quebec, having been 

| founded more than 100 years ago. 
In fact, the location of its office in 
Quebec City has been the same for 
105 ‘years, a distance of about 200 
yards from Laval University. 

Not only is the notary firm of 
venerable age, but the Sirois family 
has been in Canada for over 200 
years, the founder of the Canadian 
branch of the family having come 
to Quebec about 1680. 

* * 


Notary Profession 


To people outside of Quebec the 
notary profession is unfamiliar 


origins, being intimately bound up 
with traditions, habits of mind and 
customs of Old France from the 
earliest day of colony. Originally, a 
notary received his commission from 

| the King of France to act in any dis- 
trict of the province or from the 
seigniors to act within his own 
seigniory. 

It was the notary who drew up 
agreements, who advised on effects 
and construction, who endeavored to 
prevent conflicts and whose réle 
ceased only when the conflict had 
been carried to the courts. His posi- 
tion was one of considerable influ- 
ence, His close and co re- 
newed. contact with the settler and 
the fact that there were no lawyers 
in the colony made him of necessity 
the ordinary guide of his fellow 
citizens, 

Even with thc introduction of 
British courts and recognition of the 
professional barrister, the notary 
continued to be the ordinary lega! 
adviser. His réle as such has con- 
tinued to this day and‘he is not only 
consulted on matters of law, bui he 
is the one whose legal advice is 
daily sought upon the various in- 


THE JOB OF THE YEAR 


cidents of the municipal, school and 

parochial administration. 
Furthermore, the notary is the 
legal custodian of titles to property 
of citizens, of contracts binding the 
interests of families, of transactions 
ending or preventing litigations. He 
is responsible for the safe-keeping 
of his deeds toward the parties as 
well as toward the public. The orig- 
inal instruments remain always in 
the notary’s office. 
” * 7 


Knows French-Canada 


Thus, Notary Sirois has a very 
intimate knowledge of the French- 
Canadians. He has the happy com- 
bination of intimate knowledge of 
constitutional problems, the prob- 
lems of his province and the French- 
Canadian people and practical ex- 
perience. Furthermore, his experi- 
ence is not confined to the notary 
business for he is also well ac- 
quainted with matters of finance, be- 
ing a director of the Banque Cana- 
dienne Nationale and the General 
Administration and Trusts Ltd. of 
Montreal. He has been responsible 
for the incorporation of a number of 
large religious corporations in Que- 
bec. 

A short and stocky French-Cana- 
dian of the “Blum type,” he is of 
a quiet and retiring nature. However, 
he has a keen mind and usually gets 
to the core of a problem. This has 


‘been exemplified by his questions 


at the sittings of the Rowell Com- 
mission in Winnipeg and Regina. 
Furthermore, the smallest detail will 
probably receive his attention. He 
has a reputation for fairness and dur- 
ing the Manitoba and Saskatchewan 
proceedings drew the attention of 
representatives of the provinces to 
general statements which might be 
misinterpreted, suggesting that they 
should be modified. While he has 
little to say, to a close observer he 
gives the impression of thinking a 
lot. Of what he is thinking it would 
be impossible to guess for his face 
is usually inscrutable. 

Born in Quebec City in 1881, he 
graduated from Laval University in 
1903 and received his LL.D. degree 
in 1907. Immediately following 
graduation he entered his father’s 
notary firm and on his father’s death 
in 1922 became head of the firm. 

7 ™ * 
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since it is essentially French in its} uC. f or Fullerton 


Appearance of Hon. C. P. Fuller- 
ton’s name among Ontario’s year- 
end K.C.’s recalls the fact that. the 
man who for three years was Can- 
ada’s much-publicized railway czar 
is now a practising lawyer in To- 
ronto. It was just three years ago 
this week that Mr. Fullerton took 
office under the Bennett administra- 
tion, as chairman of the then newly- 
constituted Board of Trustees of the 
C.N.R. 

Rising from virtual obscurity as 
far as national affairs were concern- 
ed, he had come from an Appeal 
Court Judgeship ‘at Winnipeg in 
1931, to be chairman of the Board 
of Railway Commissioners. From 
there he was elevated to a position 
equivalent to that held by Sir Henry 
Thornton—for the Board of Trustees 
was a by-product of the Duff Com- 
mission and replaced the former 
board of directors of the C.N.R. His 
“ezardom” arose because no decision 
of the three-man board was effective 
unless arrived at by a majority 
vnich included the chairman. 

Although Mr. Fullerton’s record as 
railway commissioner was an excel- 
lent one’his tenure of office as chair- 


Other People’s Views .... 


Remaking Canada 
Saint John Telegraph-Journal 

Politicians, individuals and news- 
papers throughout the Dominion 
who are running strongly te the con- 
ception of a centralized and glorified 
Canada, dictated in its minutest de- 
tail from Parliament Hill at Ottawa, 
must realize that dictatorships and 
central dictation are creating an 
alarming state of mind in democratic 
countries. Somewhere there is a 
judicious middle ground which will 
permit of all things of a Dominion 
character being handled by Domin- 
ion authority, but at the same time 
it must leave to the provinces juris- 
diction over those affairs whic’: are 
provincial and close to the people of 
the ocalities. 

No country the size of Canada, 
with its population spread along a 


settled fringe a compara-| every 


sparsely. 

| tively few miles in width, but many 
thousands of miles in length, can be 
governed in any other way. Theor- 
ists have had a great inning since 
1930; it is about time some practical 
‘minds were allowed something to 
say about the future of this country. 


New Brunswick is frequently held 


proach the process of realignment 
along the lines of evolution rather 
than of revolution. 


To Whom Shall We Look? 
Edmonton Journal 

Surely it is not unreasonable to 
ask the central authority—the na- 
tional authority—to make a state- 
ment of policy in regard to several 
matters that r tly have been 
much in the public eye, One of 
these concerns the inalienable right 
of every Canadian citizen to specific 
liberties. The right to freedom of 
speech, freedom of assembly and 
freedom of the press; the right to 
choose one’s own religion; ‘ie right 
of free access to the courts of justice; 
habeas corpus, which is a protection 
of the individual against wrongful 
imprisonment—all these properly are 
regarded as fundamental rights of 
Canadian subject, a heritage 
of British democracy ‘built up pain- 
fully and often at tremendous sacri- 
fice since Magna Charta was forced 
from an unwilling king. 

The necessity for such a declara- 
tion of policy by Ottawa arises from 
the fact that it is possible, even if 
mega for a A ype: to curtail 


a ip. 


Jewish Bank Directors 


| Editor, The Financial Post: 


man of the Board of Trustees was 
not so conspicuous. As a railway 
commissioner he showed great cour- 
age in paring expenses and in tem- 
pering his legal outlook with “hard 
common sense.” His integrity was 
unimpeachable. Faced with the 
larger responsibility of the trustee- 
ship, his tenure of office was dis- 
appointingly ineffective in producing 
the type of leadership on which so 
much hope had been placed by: the 
Duff Commissioners who suggested 
the plan. In September, 1936, he 
was relieved of his duties by the 
King Government, despite the fact 
that his five-year contract as trustee 
had still some time to run. 
oe ~~ * 

Mr. Fullerton is a Maritimer, born 
at Amherst in 1870 the son of a bar- 
rister, He put himself through col- 
lege by working in a lumber mill, 
practised law in the Maritimes until 
1906 when he went West and joined 
the law firm headed by Sir James 
Aikins. In 1917 he was elevated to 
the Manitoba Appeal Court and 
after 14 years on the bench was pro- 
moted to chairmanship of the Rail- 
way Commission. 

His distinguishing characteristics, 
when he arrived at Ottawa, were 
quiet, simple habits; his desire to 
avoid publicity; his high sense of 
honor and personal integrity. Even 
though earning $12,000 a year he still 
tended his own furnace; cut his own 
lawn and walked two miles to his 
office every morning and two miles 
home. After his retirement from the 
C.N.R. in the fall of 1936 he was 
admitted to the Ontario bar and has 
been practising law in Toronto as a 


counsel for the firm with which Hon.’ 


N. W. Rowell was formerly associ- 
ated. 


* * * 


Legal Prodigality 

Though Mr. Fullerton’s name was 
well-known, the same cannot be said 
about most of the Ontario lawyers 
and barristers who got a Christmas- 
box K.C. from Ontario’s Attorney- 
General Conant, Originally a K.C. 
or a Q.C. was conferred upon barris- 
ters who appeared in cases where 
His or Her Majesty was a litigant. 
It marked a person as one qualified 
and worthy to appear in such circum- 
stances. Subsequently the designa- 
tion became purely honorary. 

Premier Hepburn’s Government 
has handed the honor around with 
such prodigality that at least one 
eminent lawyer in the province has 
expressed the view that at the pres- 
ent rate it will shortly have to be 
conferred on laymen as there will 
be insufficient lawyers to take, up 
all the commissions. There were 
considerably more lawyers appointed 
as K.C.’s in Ontario last week (about 
117) than there were graduates from 
last year’s law school. 

With the election over and vrith 
most of the secretaries and officers 
of local Liberal associations looked 
after, there.may be a breathing spel? 
—unless perhaps Deputy Provin- 
cial Treasurer Chester S. Waltérs 
finds the fees which each new 
K.C. must pay, to be a handy way of 
replenishing the provincial treasury. 
Many learned counsel who brought 
honor and dignity to the designation 
in days gone by would undoubtedly 
turn in their graves if they were to 
read the list of local Liberal Associa- 
tion offices held by the bulk of last 
week’s recipients. Such a list would 
make strange but interesting reading 
—it should be published in future 
oe every new batch of Hepburn 

C.’s 


which he, as a Canadian subject, was 
supposed to enjoy. 

If, in such fundamentals, the Can- 
adian subject cannot look to the 
Canadian Government for protec- 
tion, to whom shall he look? 


Swift Current’s Lead 
Regina Leader-Post 

Swift Current is giving a lead to 
all of Canada in discussion of at least 
one phase of Canadian national 
affairs. 

Swift Current has a “Westminster 
Day,” dedicated to things Canadian 
and commonwealth. The day, over- 
looked in most places in Canada, 
marks the coming into effect of the 
Statute of Westminster under which 
the British family of nations was 
established on a new basis, each 
supreme in its own house but co- 
operating freely for the good of each 
and of all. 

This year, on Friday, Dec. 10. 
Swift Current's Westminster Day 
annual banquet was held. Speakers 
discussed the B.N.A. Act and other 


nada as a self-govern- 
as a partner in the 
British commonwéalth. 
Some may say that this is a dry 
subject, seat But it is an 


Your Dec. 4 comments on 
Jenkinson’s have e 
‘me very much, 
I have no knowledge of 
or not tion against 
Jew exists in Canada, but I am able 
is nothin 


“There is not a single Jew; 
bank director in Canada, whi 
amazed Sir Anthony 
mn 


What is the position in a country 


wi does not discrimin. 
ate against that pushful race? Bs 

The leading London bunks, 9 
represented by the Bank of Eng. 
land and the “big five,” muster some 
180 directors between them, py; 
only a half dozen Jewish names cay 
be discovered in this somewhat 
lengthy list. Of this meagre total 
about half of the names are cop, 
nected with foreign subsidiaries and 
it is only in this group that any 
executive functions seem to be ex. 
ercised. 

The same holds good for the other 
members of the clearing house and 
the eight Scottish banks which have 
exerted so much influence on bank. 
ing practice do not feature a single 
Jewish name on their boards of 
directors. A survey of the director. 
ships of the colonial banks which 
have London head offices—I except 
the Anglo-Palestine Bank—shows 
only two obviously Jewish names, 
and both are connected with banks 
which operate in Asiatic countries 
where a knowledge of local condi. 
tions must be a decided asset to 
the banks in question. 


A glance at the Stock Exchange 
year book, which lists all the im. 
portant banking concerns, both pub. 
lic and private, shows that Gentile 
directorates are the rule among the 
leading private and merchant bank. 
ing houses. It also reveals the re. 
markable and almost incredible fact 
that the majority of those concerns 
which were of Jewish establish. 
ment and still bear Jewish names 
seem to have elected to have diree 
torial control by non-Jewish direc 
tors. 

As Jewish financial acumen js 
proverbial and such a high per. 
centage of the race have adopted 
callings either directly or indirectly 
associated with finance, the really 
amazing fact is that they possess 
such an insignificant representation 
in the upper realm of the banking 
world. 

AN ENGLISH READER. 
London, S.E.14. 


and amazes 
when we come to think of 


C. P. R’s Soo Line 


Editor, The Financial Post: 

My attention has, been drawn to 
the article in your issue of Decem- 
ber 4 headed “C. P. R. Heavily Com- 
mitted on Controlled, Leased Lines.” 

This article may convey the im- 
pression to some readers that this 
information is something which has 
not heretofore been disclosed. There 
is no intimation in the article that 
the information has been available 
in the annual reports to the share- 
holders for some years. While, of 
course, the matter is of current in- 
terest in view of the imminence of 
the maturity of a large part of the 
funded debt of the Soo Line, and 
the possible necessity fox reorganiz- 
ation of that company, nevertheless 
the writer of the article might prop- 
erly have indicated that the infor- 
mation was available in the annual 
reports of the company. 

The writer also failed to mention 
the fact that the annual obligations 
in respect of $11.3 millions of prin- 
cipal of securities of companies own- 
ing railway lines operated under 
lease form part of the company’s 
fixed charges and are,.therefore, not 
contingent; that the company an- 
nually takes up one half of the in- 
come deficit of the Northern Alberta 
Railways Co. in its accounts; and 
that it has made annual charges 
since 1932 for an investment reserve 
to provide for losses arising from its 
commitments in respect of the Soe 
Line. 

To those not familiar with the 
facts, the article might convey the 
erroneous impression that the com- 
pany may be required to face 
heavier commitments than those 
hitherto experienced, whereas the 
reverse is actually the case. 

L. B, UNWIN. 
Vice-pres. and Treasurer, 
Can. Pacific Railway, 
Montreal. 


As Others 
See Us. . 


Canada’s Wheat Future 
Moose Jaw Times-Herald 

The crux of the problem of 
Canada’s wheat future, according 
to a recent editorial in The Financia. 
Posi, is that the farmer “must get his 
costs down to rock bottom,” and 
Canada “must develop a_ policy 
which will give us “new permanent 
outlets” that “will give reasonable 
assurance of successfully handling 
a great deal more wheat than we 
have handled in the last tew yeé!s. 

Whether it be cost of production, 
or larger markets, the high tariff 
for protection is a principal factor. 
because it increases the cost of 
production of wheat and cleses 
valuable markets to us. It is thus 4 
two-way burden and hindrance 1 
the wheat producer. The railway 
problem is another factor in the cost 
of wheat production. With the 
obvious savings that would resv!t 
from a “unified” national plan ° 
railway operation and control 
under which full advantage could 
be taken of the Hudson Bay route 
and of improvements in rail trans 
portation, and of economies in the 
use of railway equipment in hand: 
ling wheat shipments—lower freis!" 
rates could be given withovt 
jeopardizing the financial railwaY 
structure. 

The wheat producers have to 4° 
their part; but governments and 
national policies are vital factors. 


Stop Me If You've 
Heard This One -- 


A salesman taking his bride souls 
on their honeymoon, visited a hole 
where they boasted of their fine 
honey. ae 

“Sambo,” he asked the colore 
waiter, “where’s my honey?” . 

“Ah don’ know, boss,” replied 
Sambo, eyeing the lady cautiously. 
“she don’. work here no mo’.” 
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Generally Favorable| 


jtmas Trade Best in Seven Years But 
Orjemand Now Anticipated — Bush Spee 
Quiet — U. S. Sees Turn 


ian merchants generally have enjoyed the weit Christmas 
oii and in not a few lines record of sales has come close to the lea 
epression levels. The result has been somewhat unexpected in view 
sharp contraction in business in United States and recen - 
ae mild concern in Great Britain. _ so 


me outlook for the year just starting, on the whole eppears favorablé 
most forecasts are tinged with some caution. ‘Rate of recovery 
spich 2S rapid this time a year ago, is expected to be more moderate in 
ge months immediately ahead and may mark time until sources of new 
gealth begin to be apparent, 
o . * * 


vsually at this time general business looks to the forest industries and 
gericularly lumbering to furnish new purchasing power but for the time 
ieing conditions in this industry are not very active. Lumber, exports to 
Great Britain, hampered by higher ocean freights, lower prices and lessen- 
ing demand, have fallen off. While these unfavorable factors have shown 
ne recent improvement it is doubtful indeed if total cut this winter will 
equal that of a year ago. 


In newsprint, too, the situation is not as optimistic, with substantial 
jeunulations in buyers’ hands and some hostility yet to the new and 


‘ rices. 
pigher P zc 


Luxury goods also appear to be having their troubles, with considerable 
tuyer resistance to present retail prices for automobiles, furniture, houses 
nd other durable goods. So far, however, these prices appear to be holding 
tough there is some evidence of January price-cutting, particularly irr 
tgrniture and furnishings. 


That the situation in so far as Canadian business is concerned rests on 
sund foundations is indicated by the satisfactory showing still being made 
js carloadings, electric power consumption, employment and foreign trade. 
qhere has been some slight falling off from the rapid acceleration of the 
iter half of 1936 and up to the end of the third quarter of last year but 
on the whole goods are moving freely. There have been few plant shut- 
downs and what exports have lost in wheat and flour they have more than 
made up in other food products, metals and steel. 


. * * * 


New year forecasts, particularly after such a sharp slump as American 
business has just experienced, are bound to be bolstered by a certain 
amount of fond hope, but there is also a good deal of definite fact in the 
latest prognostications from the United States. Editors of Businéss Week 
predict a fairly quick return of better times in 1938, basing their claims 
largely on the need for construction, particularly in engineering, industrial 
and residential fields. Continuing steadiness in commodity prices—though 
as yet there has been no appreciable firmness—would tend ¢o confirm the 
general prediction that the United States slump appears to be passing 
bottom. 


Business Indicators 


mand for new and used cars. 

Sea fish catch for November 
down in weight and up in value. 

Imports in November, ex- 
ports down, 

Electric power output® continues 
steady gain in Movember, 

Current trem@ in Canadian busi- 
ness is shown by.\The Financial 
Post's index business activity, 
with new™ for the week 
marked thus: ’ 


Current Trade up to the third 
week in December steady, with 
D.B.S. weekly business index frac- 
tionally firmer but running about 
8% below a year ago. 

Railway statistics slightly less 
favorable with carloadings and 
gross earnings down . moderately 
from corresponding period in 1936, 
but cumulative for the year just 
closed holding substantial gains. 
Automobile financing gain in 
November indicates continued de- 
Business Conditions— 

Nov. 27 Dec. 19/36 


4104.9 103.6 113.9 
462.8 79.7 
Nov. 4 ‘ . Nov; 1936 
126.4 . 2 ’ 120.1 


Dec. 17 


Weekly index, D.BS. ....seces 
Commodity prices 


Financial Post Index 
Retail trade (index no. of sales 
Dept. store sales “ 
Wholesale (% over last year).. eee \ 
Country sales Y bess . ' 6. . eee 


Empleyment D.B.8. Index— 


Nov. 1 
All industries ......cscesseesee 125.2 
Manufacturing 118.1 107.7 


Jan. 1 to date 


1937 1936 
2,552,283 +393, 
193,177,612 $ 187,246,596 
141,172,000 $ 134,788,000 
17,353,048 $ 16,230,651 
15,878,665 § 12,227,251 


\121.2 
1936 


49, 
ee 
2 
4, 


81,463 be 
110,688 %, 
/ 
’ 
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Transportation— 1937 

Car loadings, week (Dec. 18) . 447,691 
C.N.R. gr. earn., wk. Dec. 21) $ 43,657,690 $ 
CP.R. gr earn., wk. Dec. 21) $- 42,620,000 $ 
CP.R. net revenue (Oct.) ... §$ 4,279,107 $ 
C.N.R. net revenue (Nov.) ... § 41,919,227 $ 


lron and Steel (November) — 


Pig iron production (tons) .... 
Stee] ingots and castings 
prod. itons) 


610,173 
1,010,598 


816,823 
1,302,677 


Automobiles (Number)— 


Passenger Cars: 

Domestic sales* (Oct.) 

Factory output (November) , 
Trucks and Buses: 

Domestic sales" (Uct.) 

Factory output (November) . 
Exports (Novembe?) 

Financing (November)— 

Used $ 

New . oovecccsseoeeees & 


Construction— 
Cons contracts (Nov.) $ 
Production— 
Cement 
Clay (Sept.) ...sscccscsses 
Gypsum, t 


79,119 


4,356 
114,166 


100,622 
138,987 


1,491 
2,781 
3,066 


42,039,562 $ 
42,350,778 $ 


27,145 
51.860 


1 

Ih, $34 

13,793 / ke 
4196 

‘B81 


(iBibbes $ 33,081,769 ¢ 23,618,311 
: 3 $ 38,023,007 $ 27,773,741 
400 § 213,293,100 $ 156,469,200 


710,390 4,769,695 3,514,921 
401,056 $ 3,090,242 $ 2,588,674 
157,490 881,383 


14,716,300 $ 1° 


937,749 
495,091 $ 
4114,377 


bbs. 
698,852 


Agriculture— 


Flour prod., bbls 


11,116,478 12,408,089 
3,749,333 4,374,783 
89,372,080 222,612,614 
853,211 785,886 
833,262 793,834 


Wheat exp., bus 
Cattle sales ‘Oct). . 
Hog sales 1 Oct.) 

Sea Fisheries—(Noy.)t 
Catch, cwts 8,851,343 9,099,831 
l i 16,240,200 $ 15,123,491 


3,345,197 2,890,602 
3,146,494 2,706,851 


732,230 $ 


285,771 
295,832 


Newsprint «tor s 
Production (November) 
Exports (N 

Mining— 

12,487,794 
13,375,924 
3,376,121 
185,354,527 
429,798,377 


Coal prod., tons (October) ... 1,808,166 


Coal imports, tons (Oct.) ....« 


1,633,744 
. fine oz. 1Oct.) seve 335,683 
Nickel prod., lb. (Oct.) 12,769,154 
Copper prod., Ib 451, " 24,644,498 
Electric Power Output (Nov.)— : 
Total monthly mk.h.t 
Trade— 


12,264,946 
11,001,744 
3,0285,43. 
138,601,746 
340,411,948 


2,261,979 25,116,867 23,068,556 


2$ 66,169,416 $ 755,799,854 $ 582,194,350 
17.516 $ 122,866,120 $1,036,006,513 $ 928,495,280 


amber, exp.: 

November) 173,447 

Boot & shoe prod., pr. : 1,927,901 - 18,746,259 

Crude petrol, imp. gal. (Oct.) i 158,755,174 1,037,902,067 
Cotton imports, jb. (Oct.) ...- 19,4) 1: 16,542,791 . 108, 

Raw rubber imp., lb. (Oct.) . 6,965,578 , 50,099,859 


Cigarette cons iOct.) No.f ... 551,363 4.633.928 
Sugar manufactured, (b.§ 141,335,351 802,444,724 


Finance— 
Rink debite eftat 3,328,226 § 29,100,031 $ 29,221,453 
Besse ovohge bia fameaees $2 ats 

710, 962, 4h2, 


Life insurance (November) ..- 98,312. ‘ Canadian 
*D.B.S. All-Canada figure od . “ re 
: . ' 


1000's omitted, 
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WINGS and LOAN ASSOCIATION 


(CE: WINNIPEG, MANITOBA 


OFFICES: 
Agency Build - - 
221A 8th Av-, ed © . ° 
McCallum-Hilf Miding - ba 
411 Avenue - ° 


1,565,756 


° Edmonton, Alta. 


- Saskatoon, Sask. 
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Support g Your Credit Manager 
WITHA. ADEQUATE TOOLS - 
As no single | xc or in your business dissipates 


pro as rapidly as bad debts. 


Dun & Bradstreet of Canada, Limited 
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ees Result in Agreement 
~ on Policy - 


From Our Own Correspondent 
MONTREAL. — As 
negotia a result of 


Pay rates. The agreement is 
subject to ratification b ebec 
Fair Wage Board. 1 or 


The agreement calls for distribu- 
tion to all employees of retroactive 
pay increases equivalent to 5% of 
earnings since Aug. 30 last. This in 
accordance with an understanding 
at the time the strike was ended last 
summer. In addition, basic pay 
rates are to be increased from now 
on as follows: Basic wage weekly 
workers, up 4%; hourly workers paid 
less than 30 cents an hour, up 7%; 
ns _ ign oa os more an hour, 

: workers, 2% higher 
than day workers. . 

The joint committee which drafted 
the agreement was composed of offi-. 
Cials of the company and its main 
subsidiaries, and officers of the Na- 
tional Federation of Catholic Work- 
ers and the National Catholic 
tenne, of — Workers, The 
agreement will rémain in force i 
Sept. 1938. ee 


Background 


What's in a Ford? 


The modern low-priced automo- 
bile sells for less per povnd than the 
cheaper cuts of meat; yet it contains 
materials which, before the advent 
of the motor car, were sometimes 
worth more than gold, R. H. McCar- 
roll, Ford Motor Company engineer, 
stated in a recent Detroit address. 
“Development of new materials,” he 
said, “has made possible a different 
and more economical method of 
fabrication, resulting in a lighter, 
less expensive part which will, at 
the same time, give better service.” 

A Ford V-8 Tudor, the engineer 
says, contains 1,919 pounds of steel, 
357. pounds of cast grey iron, 70 
of rubber, 89 of cotton, 51 of glass, 


mohair, 2.8 off 

of antimony, @8. 

0.7 pound of cad : 

quantities .of tungsten, vanadium, 
m c titanium, columbium, 
cobaltand other materials, ~ 
‘ u = 


on. * 


Bigger Engines 


* Railroad locomotives like the mod- 


ern automobile are being built with 
more reserve power for emergencies 
and longer runs without servicing. 
Canadian Machinery points out that 
many of the new locomotives 
ordered by Canadian railways early 
in the year and now rolling out of 
manufacturing ‘plants are capable of 
hauling long transcontinental trains 
more than 800 miles without change 
of engine. In order -to - ensure 
smoéther start from stations and 
maintenance of schedules on heavy 
grades several of the new stream- 
line mammoths are equipped with 
boosters. These develop additional 
power during the periods of stress 
put being only used at that time do 
not increase fuel consumption to 
anything like the same extent as 
would” be the case were the extra 
power built into the regular engine. 
They will also permit longer trains. 
Freight engines easily handling 100 
loaded cars. Without the booster 
load would have to be cut down to 
about 80 cars. Incidentally, these 
more powerful and flexible engines 
will permit the railway companies 
to get considerably more haulage 
per man power engaged. A crew 
with one of these new power units 
will haul more freight or passenger 
cars and haul it many miles farther 
than would have been possible with 
the best engines in use up to a year 
or two ago. 
* . 


New Printers’ Code 


Reduction of regular working 
hours from 48 to 45 a week, and basic 
wage increases of five cents an hour 
on Jan. 1; 1938, and Jan, 1, 1940, are 
provided under the new collective 
labor agreement approved by the 


ovo 


Halifax Cargo Movement 
Records Gain in November 


\ Fiem Our Own Correspondent 

MONTREAL.—Cargo handled at 
the port of Halifax in November 
amounted to 204,252 tons, made up of 
129,039 tons inward freight and 75, 
213 tons of outward freight. This is 
the largest November: tot=1 reported 
in some time and compares with 
166,342 tons in November last year, 
of which 105,792 tons were inward 
and 60,550 tons outward. 

For the first 11 months of 1937 
Halifax port handled 2,133,967 tons. 
comprising 1,217,801 tons of inward 
freight and 916,166 tons of ‘outward 
freight. For the like period in 1936 
inward movement totalled 1,073,606 
tons and the outward movement 
781,020 tons, for a total of 1,854,626 
tons. = 


Nov. Newsprint Export 
Registers Gain Over 1936 


From Our Own Corr ndent 

MONTREAL. — Canada’s Novem- 
ber exports of newsprint Lo ge 
amounted to 6,312,840 cwt., valued at 
$11.572,240, according to the Domin- 
ion Bureau of Statistics. This com- 
pares with 5,916,653 cwt., worth $10,- 
340,246 in November last year. 

United States took anne 0m 

nited Kingdom, 304,967; entina, 
yeti: oo Zealand, 144,816 and 
fustralia, 126,534. 
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1929, naa 
ing toward the close, with the 
downward trend of world commod- 
ity prices, 
__ Turkey—Favorable economic con- 
ditions provided a stimulus for trade 
throughout the first half of 1937, and 
despite the later usual seasonal dull- 
ness, activity was well maintained 
in the third quarter. 

extended into 


Belgium—Recession 
many branches of commerce and in- 
dustry in November, and ' 
an effort was made to main 
prices, the wholesale index continued 
to decline. 

China—Preliminary f ’ indi- 
cate Shanghai's recorded merchandise 
imports fer November increased 21% 
over Oc r, but,were 78% lower 
than November, 1936. Exports in- 
creased 27%, but were 42% below 
November, 1936. Expansion over 
October due to the more peaceful 
conditions prevailing in that area 
during the second half of the month. 
Imports are gradually being removed 
from ports in which they had been 
held since the beginning of hostili- 
ties. . 

Joins Commodity Exchange 
From Our Own Correspondent 

MONTREAL.—A, Edward Mack, 
of McCuaig Bros. & Co., members 
of the Montreal Stock Exchange, has 
been elected a member of the Can- 
adian Commodity Exchange. 


of Business | 


Employing Printers Association of 
Montreal (English section) and the 
French Master Printers Association. 
The territory covered reaches 100 
miles from Montreal and is split into 
two zones. As reported by Canadian 
Printer & Publisher, there is one 
substantial difference between the 
agreements endorsed by the two em- 
ployers’ associations. Absent from 
the English group’s draft is a clause 
embodied in the Frefich association's 
code, setting minimym charges by 
master printers for various classes 
of work. It is contended by the 
English group that this clause ex- 
ceeds the authority of the Quebec 
act covering collective agreements, 
conflicts with Federal Combines Act, 
and is unlikely to receive the ap- 
proval now being sought for the 
agreements from the Provincial Gov- 
ernment. ° 


the 


Business Recovery Here 


Well Maintained in 1937 


ees tot eaten fiptidin sealant eh ees 
recovery e year just 
has been well retained. Most indices for the five main economic 
areas have held the ground gained earlier in the year, with volume of 
ee generally at the highest levels since the depression. 
ecovery in the Prairie Provinces, naturally, has been retarded by the 
lack of a good wheat crop last summer while recently there has been some 
tapering off in the Maritime Provinces. Constructive factors in November 
included the sales of life insurance, which showed advances in each of the 
five areas. Electric output also reebrded advances except in the Maritime 
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Ontario: 
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Employment*® 


Prairie Provinces: 
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Employment* 100.5 
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heat prices** 14/5 - 
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dent of the Bell Telephone Co, of 
Canada. Mr. Hay has been sales de- 
velopment engineer of the company 
for the past seven years. 


Bell Executive 


From Our Own Correspondent 
MONTREAL. — John M. Hay has 
been appointed assistant vice-presi- 


SECURITIES FOR 
INVESTMENT 


Suggestions for the purchase of 

government, municipal and cor- 

poration securities are made to 

suit the requirements of the 

individual investor. Consultany * 
of our branches, 


A. E. AMES & CO. 


Business Established 1889 
TORONTO 


Montreal Winnipeg Vancouver Victoria . New York Londen, Eng. 


QUARTERLY REVIEW 
OF CANADIAN = BUSINESS 


A summary of Canadian business statistics 
for 1937. 


* 
JANUARY INVESTMENT LETTER - 


A list of offerings for the investment of 
January funds. 


Copies of the above will be mailed upon request. 


MCLEOD, YOUNG, WEIR & Co. 


Metropolitan Building, Toronto 


Ottawa Telephone: Elgin 0168 


Montreal Hamiltea 
Correspondents in New York and London, Eng. 
i 


su: 
LONDON & WESTERN. TRUSTS 
COMPANY LIMITED 


ESTABLISHED 1th9%6 
TORONTO WINDSOR - WINNIPEG VANCOUV 
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ANNOUNCING THE 1938 


LINCOLN-ZEPAYR ¥ 
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IN THE ANNUAL, fashionable parade of model after 
model, improvements, changes, refinements are to 
be observed on every hand. But how seldom the 
whole car departs from traditional ways. 

The Lincoin-Zepuyr V-12 during 1936 and 1937 
did — and still does, The new Lincoin-ZerHyR for 
1938 does even more. Truly it can be said: It breaks 
with tradition again! , 

Graceful streamlines that gave the LIiNcoLN- 
ZEPHYR a distinction of its own in two years pre- 
vious are even more pronounced this year. If the 
bold front of this new car reminds you of the nose 
of some great air-liner, it is made that way for the 
same basic reason. Principles of functional design, 
rather than mere style, dictate the car's modern 


thrifty cylinders! 


The Convertible Soden The ABT A a 
DISPLAY IN *YOUR FORD DE 
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: form. Thus.the low and horizontal radiator grille, 
aside from its beauty, increases cooling efficiency. 
This new car breaks with the usual, too, in its 
modern power-plant. The V-type 12-cylinder engine, 
‘used and approved by more than 45,000 enthusiastic 
LincoLN-ZEPHYR owners during 1936 and 1937, has 
been refined to give an even smoother performance. 
And new-type valve lifters, with oil cushions, bring 
even quieter operation. . . . Developing 110 horse- 
power, it gives 16 to 20 miles to the gallon — twelve 


The basic construction of this car is a definite 
break with ‘tradition. In closed types, body and 
frame are not two separate units, but one unit, a 
steel framework, all members welded together. To 


AVC Kc 


this rigid framework, steel toppsides and flooring 
are welded. You ride surrounded by steel — and?” 
view road and landscape through wide windshield 
and windows of safety glass. 

The new Lincoin-Zepuyr is bigger inside, bigger 
outside. The wheelbase is lengthened to 125 inches, * 
Great comfort results from the placing of car — 
weight and, passenger weight toward the middle, 
Prove this on your favorite back road! 

This year, a new Convertible Sedan and a new — 
Convertible Coupe bring to six the number of — 
Lincotn-ZePuyRr body types. 

This modern “twelve” at medium price is still the ~ 
only ¢ar of its kind at any price! . 
FORD MOTOR COMPANY OF CANADA, LIMITED 


ALER’S SHOW ROOM | e. 





Pei a are ts Sannaty 1, aay 
Sk aR 2 RE TRIP —— 
Ow er Faces In U.S. Construction 

Volume of construction in the 


© Bright Futu United States currently continues to 
lag behind activity a year ago, and 
: the cumulative gain of building to 
C. G. E. President Reviews 
Record in Industry 


date has shrunk from 40% at the 
end of May to 13% at the end of 
ovembe 
‘and Home e215 
cities surveyed monthly by Dun & 215 citi 
By D. C. DURLAND Bradstreet was $69.5 millions, re-| 215, cities during the first 11 
y _ seasonal of the year was $1,011 millions 


N r. 
Total of building permits issued 
President, Canadian General Electric Co. | flecting a more-than-usual 
Demand for electrical service and ainsi, 
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Cons tion . figure with 
below Nov., 1936, and was the sae 

est total since Feb., 1936, with thé es, 

ception of last January, Novems.” 
was the third successive month ; 

which the Dun & Bradstreet tots} 
has shown a drop below the equival 

ent month in 1936. The only regio, 
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Some Gains Predicted 
In Building Industry 


Advance Unlikely to Reach Levels Anticipated Early 
in 19387 — Tax Cloud Still in Sky — U. S. 


in November in the 215 American 
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Slump May Have Repercussion 


Outlook for the construction in- 
dustry in 1938 holds for a 
further advance in its return to the 
normal of predepression years, Un- 
certainties and adverse factors, how- 
ever, warrant doubt that any in- 


* crease in volume in the coming year 


will be as substantial as pr 

by the interrupted acceleration of 
1937, or will bring 1938 activity 
within real hailing distance of the 
1927-30 peaks. 

Despite the spurt shown by con- 
struction in the spring and early 
summer of 1937, the upward move- 
ment failed to gain real headway 
and had almost entirely lost mo- 
menium by the end of the year. 
Gains shown by building volume in 
the latter mon of the year over 
corresponding ths in 1936 were 
negligible in comparison with the 
impressive strides earlier in 1937. 
What promised to be a 40% or 30% 
jump over 1936 had diminished to 
about 35% as the year ended. 

Retarded Progress 

It is possible that the present 
slowing down of construction may 
carry over sufficiently into next 
year to hold down next year’s build- 
ing volume very close to the 1937 
level. This would seem, however, 
to be an unduly pessimistic antici- 
pation, unless the special factors af- 


" fecting the construction industry 


should .be weighted by general 
economic récession. Reasonable 
enough is the expectation in most 
quarters that revival of activity in 
the spring and early summer will 
resume the upward swing and pro- 
duce a 1938 total comfortably over 
1937. 

Assuming that there will be an 
increase, it is questionable whether 
it will amount to more than 25-30% 
over 1937. It might even be lower. 
Even if there should be a greater 
increase, the 1938 construction vol- 
ume will be far from what the in- 
dustry would like to see. A 30% 

’ increase would give a 1938 total of 
contracts awarded of $290 millions, 
nearly $180 millions below the 1928 
level. 

Value of building contract awards 
,in 1937 recorded by MacLean Build- 
ing Reports reached a level of ap- 
proximately $220 millions; the 1929 
total of $576 was two and a half 
times greater, while the 1928 and 
1930 totals ($469 millions, $456 mil- 
lions) were well over double the 
1937 figure. Building permits issued 
in urban centres reached a total of 
about $55 millions, only a quarter of 
the 1929 volume and little more than 
a third of 1930 figures. 

Business Recession 

Two of the chief factors acting as 
a brake on the construction band- 
wagon are the business recession in 
the United States and Canada, and 
the taxation burden on realty in 

0 a~rd Sry Onths 

the loss of construction momentum 
on the jump of building material 
prices in the first four months of 
1937. But even when the price index 
reached its peak of 98 in April and 
May, it was no higher than in 1928 
and 1929, when Canada saw a record 
volume of building. And the index 
has been steadily dropping during 
the last half of 1937. 

Building material prices may pos- 
sibly have carried greater weight in 
curbing new construction activity, 
because of a more or less coinci- 
dent stiffening of labor costs. Wage 
increases, shorter hours and other 
advantages won by organized labor 
groups within the past several years 
were carried over into 1937. Among 
unorganized mechanics and union 
men seriously affected by unem- 
ployment, there was a tendency*to 
cease working. or taking small con- 
tracts on the side, for extremely low 
“depression pay.” 

The business recession in Canada 
has been less marked than in the 
United States, and is principally a 
reaction from the slump in that 
country. But the adjustment in Can- 
ada will likely not be completed 
until matters are straightened out 
south of the border, and there is no 
immediate prospect of that. While 
it lasts, recession in the United 
States will have a psychological 
effect on launching of Canadian 
building projects, regardless of 
whether the situation clears in Can- 
ada or not. 

Even with general conditions 
showing distinct revival for most of 
1937, the upturn in ‘construction 
sprang.largeiy from the pressure of 
necessity for new projects of all 
types, and industrial extensions, 
which had been deferred through 
the depression. The distinct spurt 
in building early in the 

has still left an accumulated 


year 
deficit of 60,000 to 75,000 dwelling 


units. 
Tax Burdens 
uragement to residential and 


Disco’ 
* {Industrial building alike due to the 


realty taxation burden has little if 
any prospect of being dissipated 
during 1938. Hopes are being pinned 
orm, the Royal Commission on Do- 
minion-Provincial Relations, but 


is adjusted the construction indus- 
try has little chance of making a 


' boomlike upward rush, and will 


have to continue its arduous, gradual 


. struggle for recovery of the past 
— two cr three years. 


Tt is small consolation’ to the a 
uilders to 


sey that at Teast there is little pros- 


of taxation going much higher. 


F wy the same time, the agitation in 


recent months on the tax subject 
and the rising pressure from realty 
and trade bodies for reduction, will 
have a beneficial effect if it 
municipal administrators from loos- 
ening the purse strings and embark- 
ing on post-depression spending 
sprees for non-essential public 
works. The difficulty is that in many 
centres needed improvements, post- 
poned during the depression, are 
clamoring for attention. If these are 
undertaken, tax reduction is un- 
likely and in some municipalities 
increases may be unavoidable. 

Brighter spots on the horizon in- 
clude the probable continuation of 
necessary deferred building pro- 
jects by governments, particularly 
in the shape of schools, roads, hos- 
pitals and military structures; a 
considerable backlog of industrial 
building which will haye to be 
undertaken if resumption of general 
business recovery acquires any mo- 
mentum; and scheduled attempts to 
intensify the construction under the 
Dominion Housing Act and Home 
Improvement Plan. . 

In two and a half years of opera- 
tion, the volume of D.H.A. loans has 
not reached more than a quarter of 
the total originally expected as the 
result of the first year’s activity. 
Current efforts are directed at mak- 
ing the Act more attractive to low 
income earners, and to make the 
Act more effective as a “shot in the 
arm” for residential building. 

The Home Improvement loan total 
of $11 millions during its first year 
(ended Nov. 1 last) is generally re- 
garded as satisfactory, and predic- 
tions are that it will be substan- 
tially exceeded during 1938. 

Another favorable factor, but one 
which must be discounted because 
of current business recession, is the 
MacLean Building Reports’ estimate 
of the total of contemplated build- 
ing. The cumulative total in 1937 
exceeded $400 millions by the end 
of December, compared with less 
than $300 r-iJlions in 1936. But with 
construction pace slowed down and 
the business outlook uncertain, it is 
likely that many of the projects 
listed will not be proceeded with 
until the outlook is more auspicious. 


Construction 


World 


Lumber Outlook 


Recent public observations by 
members of the Canadian lumber 
industry expressed an outlook that 
might be termed hopeful but not op- 
timistic. The retiring presidents of 
the Montreal Wholesale Lumber As- 
sociation and the Montreal Lumber 
both anticipated reduced volume of 
production and business, though 
they expect prices to be maintained 
if not increased. Factors which they 
regarded as likely to curtail volume 
included higher ocean freight rates 
affecting export trade, higher taxa- 
tion and operating costs, and low 
surplus stocks on hand. 

Another interesting consideration 
mentioned was the development of 
new materials challenging the place 
of lumber ‘as a basic necessity in 
construction. These include a wide 
variety of metal, plastic, glass and 
fibroid substitute materials used to 
an increasing degree for window 
and door sashes, interior framework, 
partitions and base wall covering, as 
well as finishing material. 

Pointed comment on the situation 
came from C. A. Govan, retiring 
president of the Montreal Lumber 
Association. He said: _ 

“There is no doubt that the per 
capita consumption of lumber is 
declining. It may be that the 
scientist, who has aided in the 
substitution of other commodities 
for lumber, is the very man who 
will be called upon to find out 
additional and different uses for 
lumber not at present known.” 


Architecture Show 


Photographs, models and plans of 
outstanding examples: of various 
types of construction in Canada in 
recent years will be displayed at the 
Art Gallery’ of Montreal as the sev- 
enth annual architectural exhibition 
of the Royal Architectural Institute 
of Canada. The display will open 
on Feb. 18. A medal of honor and 
awards of merit will go to the ex- 
hibits deemed most deserving of ap- 
probation. Notable examples of in- 
dustrial, public, church, residential 
and commercial buildings will be 
shown. 
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Business As Usual 

In the construction of industrial 
and commercial buildings, a major 
problem is often the continuance of 
operations without undue dislocation 
of efficiency. Serious enough even 
when the task is merely transferring 
from one structure to another, it be- 
comes particularly pressing when 
the new building is erected on the 
site of the old. A challenge of the 
latter type has been met by the Hud- 
son’s Bay Co. in planning the $1 
million new department store to be 
erected on the site of its present 
store at Edmonton. When construc- 
tion starts in the spring, special ef- 
fort will be made to keep it proceed- 
ing strictly according to schedule and 
on a unit basis, to permit of system- 
atic moving of departments from the 
old to the new store and continuance 
of retail operations with a minimum 
of inconvenience. 
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NEW DEPARTMENT STORE 


Replacement of the Hudson’s Bay 
Co. department store building at Ed- 
monton with a modern structure on 
the same site, to cost approximately 
$1 million, will be undertaken by the 
company in the spring. The first unit 
of the new building, which will in- 
corporate latest advances in the lay- 


out, construction and equipment of 
retailing facilities, is scheduled to be 
ready before the close of next sum- 
mer. It will be of reinforced con- 
crete construction, two stories high 


winter and keep it cool in summer. 


Exterior materials to be used include 
black granite base and entrance 
flanking, smooth-faced mocha col- 
orcd brick on upper stories, and 


with provision for additional floors | Tyndal limestone trim over entrances 
in the future, and air-conditioning | and at corners. Design is by Moody 


equipment will heat the store in 


Model Housing Plans 


To Sell 


Distribution at nominal prices of 
working plans and specifications for 
low cost housing units is the out- 
standing feature of the new archi- 
tectural competition launched by 
Dominion housing authorities, and 
distinguishes it in an important re- 
spect from previous contests. 

Incorporation of this feature in the 
plan for the competition will result, 
it is hoped, in intensifying the stimu- 
lus to construction from operation of 
the Dominion Housing Act. The 
comparatively low level at which the 
total of Housing Act loans remains 
after two and a half years of opera- 
tion and the Act’s failure to produce 
housing construction of any con- 
siderable volume, are attributed 
largely to the inactivity of the Act 
in the minimum cost field. 

The Act was designed primarily 
to accelerate and facilitate construc- 
tion of dwellings by those with mod- 
est or low incomes, but still able to 
provide the nucleus (20%) of the 
cost of a house in the shape of cash 
or a plot of land. 

The group at which the Act was 
aimed has taken advantage of it only 
to a very small extent, While the 
average of D.H.A. loan units fell to 
$3,800 in October, the average of all 
loans since the Act’s inception still 
stands at $4,300 and individual loans 
have gone as high as $75,000. 

Terms of Competition 

Terms of the new architectural 
competition reflect Government offi- 
cials’ belief that two factors were 
largely responsible for non-attain- 
ment of the Act’s objectives. One 
was the absence of any designs and 
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at Low Cost 


specifications for houses that would 
be attractive, structurally sound, ef- 
ficient as dwelling units, and prac- 
tical to build at absolute minimum 
cost, The second factor was inabil- 
ity or unwillingness of low income 
earners to pay regular architect's 
fees for working plans and specifica- 
tions, combined with lack of stand- 
ard sets of such plans available at 
low cost. ' 

Previous competitions to produce 
designs for use under the Dominion 
Housing Act stipulated cost estimates 
which were low but not minimum. 
The lowest cost level reached was 
$3,500-$4,000, and other classes in- 
volved costs running considerably 
higher, Under the new contest, the 
stipulated cost has been cut to $3,000 
for all of Canada except British Col- 
umbia, where it is believed a mini- 
mum cost house can be built for 
$2,500. 

Furthermore, the prize-winning 
designs selected under the earlier 
competitions were not made avail- 
able\in the form of working plans 
and specifications which could be 
turned over to a contractor. The 
sketch designs and general layouts of 
the winning plans were published in 
book form, as models and standards 
for prospective home builders. But 
they were not detailed enough for 
either use by a contractor or accept- 
ance under the Housing Act. Ap- 
proval of plans and conformity with 
minimum structural standards are 
required under the Act before a loan 
can be made, 

When a potential applicant for a 
D.H.A. ‘loan sought to get working 
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& Moore, Winnipeg architects. 


B. A. Oil Plans 
Plant Extension 


From Our Own Correspondent 


MONTREAL.—Briti8h American 
Oil Co, is planning construction of 
an addition to the Montreal oil re- 
finery. The cost of the work-will be 
in the neighborhood of $500,000, the 
building being an addition to the 
operating units of the plant. 


plans, based on the competition de- 
signs or otherwise, he found that it 
would cost him at least $300 to $400 
under the minimum scale of archi- 
tectural fees. Many were financially 
unable or temperamentally unwill- 
ing to add this itenr to their initial 
costs of becoming a home owner, 


Working Plans Available 


Under the terms of the new com- 
petition, this obstacle is to be re- 
moved. Judges will select five to 
ten winning designs — one or two 
for each of the five geographic-cli- 
matic areas of Canada—and the 
architects involved will be invited 
to submit working plans and speci- 
fications, for which the Government 
will pay $250. The Government will 
acquire ownership of both original 
designs and working drawings, and 
will publish the former and distrib- 
ute the latter in blueprint form. 
The present intention is to charge a 
nominal fee of only $10 for each set 
of blueprints, plus blueprinting and 
mailing charges. 

Judges of the contest, which closes 
Jan, 24, are Mme. Pierre Casgrain 


and Antoine Monette, Montreal; H. E. 


Gates, Halifax; A. S. Mathers, To- 
ronto; Prof. M. S. Osborne, Winni- 
peg: William Bow, Vancouver; and 
F. W. Nicolls, Ottawa, Dominion 
Housing Administration. 


equipment in Canada continues to 
expand and is destined to advance 
during the coming years. The pro- 
duction of elettricity by Central Sta- 
tions in Canada during the past year 
was in fact the highest on record, 
exceeding that of 1936 by about 8%, 
the previous peak year of 1930 by 
about 65%. These are impressive in- 
creases which are largely attribut- 
able to two major factors. First, the 
considerable expansion of Canadian 
industries which export the major 
portion of their products and depend 
for their power upon electricity; and 
second, the increasing use of elec- 
trical appliances for domestic pur- 
poses and of electric equipment for 
efficient production in industry. 

An outstanding development of the 
past few years in Canadian industry 
has been in the mining field. In 1937 
there was a mineral production not 
only 14% greater in volume than the 
year before, but 50% above 1929 and 
85% above 1926, with a total value of 
over $400 millions. 


The largest industrial consumer of} . 


electricity, however, is the pulp and 
paper industry which takes about 
40% of all the energy produced by 
Central Stations, in addition to that 
generated by its own power plants. 
During the past year the output of 
Canadian newsprint was about 15% 
greater than the year before, ap- 
proximately 33% above 1929 and 
nearly double the,production of 1926. 

To these two major industries must 
be added numerous others which 
consume an increasing proportion of 
electrical power, among which spe- 
cial mention may be made of the 
steel, textile and electro-chemical 
trades. ‘ 

With a total population relatively 
small as compared with national re- 
sources, and with very high per capita 
production and trade, it is not sur- 
prising that the consumption of elec- 
tricity of the average home in Can- 
ada is high, and in fact, double that 
in the United States. The Canadian 
householder is now definitely elec- 
tric-minded. Research and engineer- 
ing-have placed at his disposal elec- 
trical appliances which only a few 
years ago were classed as luxuries 
but which are now regarded as vir- 
tual necessities. Canada bas now over 
1,400,000 electrically-wired __resi- 
dences, representing 62% of all 
homes in the Dominion, and. power 
lines are constantly being exterded 
into the country, bringing more ard 
more the benefits of electrical serv- 
ice to rural areas. 


Peak Output 
From Our Own Correspondent 

MO L. — Dominion Coal 
Co. officials estimate the company’s 
Cape Breton collieries set an all- 
time production record on Dec. 15, 
when 21,127 tons of coal were raised 
in ‘the 24 hours. 


Record Electrical Output Reflects 
Upward Trend In Business! 
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(AVERAGE MONTHLY OUTPUT OF CANADIAN CENTRAL STATIONS IN MILLIONS OF KILOWATT HOURS) 


Keep in Step with Increased Production ... Use 


GENERAL ELECTRIC EQUIPMENT 


In 1937, the output of Canadian Central 
Stations advanced to an “all-time high” — 
clearly indicating the ever-increasing use of 
electricity in industry, consistent with the 
new levels of business, 


' What General Electric equipment has done 
for other plants, it can also do for yours, Our 
engineers will be glad to show you how a G-E 


Heed Office-Torento—Siales end Engineering Offices in Principal Citles 
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installation will lower your ‘manufacturing 
coste—step up your production—and enable 
you to produce still better products. To you, 
this means mew operating economies and 


bigger profits. 


Near you is a sales and engineering office of 
Canadian General Electric, ready to serve you 
without obligation. Write or ’phone today: . 


CANADIAN | 
GENERAL@ELECTRIC 


‘ 


’ 


Canapa CEMENT COMPANY LiniTen | 


‘Annual Report of the Board of Directors 


TO THE SHAREHOLDERS: 


nas en ree herewith a statement, of the affairs 
an cial position of your Company for the fiseal : 
ing November 30, 1937. | year end 


_ There was a general improvement in the buildi industry 
in the year 1937; in fact, a more healthy increase took place in 
the past year than in any year since the depression low of 1933. 
The issue of building permits in 1937 was 36% greater than in 
1936. While this is encouraging in itself, it may be stated that 
the industry has not reached a point that could be called normal, 
Based ‘upon the its issued, total volume of construction jn 
1937 was only 59% of that in 1926, and only 39% of that in 
1929, which, however, was a peak year in Canada. The increase 
in building activity in the year just closed has reflected itself 
in consumption of cement, and your Company has benefited 


thereby. 


The results of the year’s operations show a considerable im- 
provement over the previous year. Net earnings, after pro- 
viding an amount of $1,250,000.00 for depreciation, and makin 

rovision fér Provincial and Dominion income taxes, incre 

eas $663,241.55 to $1,461,054.38. The net working capital shows 
an i se of $952,769.04, from $3,228,956.20 to $4,181,725.24, 
Bonds retired during the year amounted to $750,000.00, and the 
mortgage -on the Canada, Cement Building was reduced by 


$75,000.00. 


‘The expenditures made during the past several years to 
modernize the machinery in your plants, and the improvements 
made in distribution facilities, have resulted in more efficient 
and economical operation of the whole system. Capital expen- 
ditures during the year were very small, amounting only to 
— n the whole, your plants are modern and up te 

ate. 


Dividends declared during the fiscal year on the Preference 
stock were for the first two quarters at the rate of $1.00 per 
share, and for the last two quarters at the rate of $1.25 per 
share. On December 17th your Directors declared a dividend of 
$2.00 per share, to bring the total for the fiscal year to $6.50 
per share, 


You are no doubt interested particularly in the prospects for 
your Company for the coming year. Your management is look- 
ing forward with considerable confidence to 1938, not that it is 
expected at the moment that 1938 will show an increase over 
1937, but indications are that a fair volume of business will be 
maintained. 

Respectfully submitted on behalf of the Board of Directors, 


J. D. JOHNSON, 
President. 


x; | lelaadagaidaitananipnan 
CONSOLIDATED BALANCE SHEET, NOVEMBER 30, 1937 


we 


% ASSETS 


(CURRENT ASSETS: 

Inventories as determined and certified to by the 
Management 2nd valued at or below cost, which 
is below market $ 1,599,960.97 

Accounts Receivable (less Bad Debts Reserve)— 

Customers’ Acq@unts $609,094.25 
Other Accounts «+++++++++++» eovrsiees §1,222.23 


Loans to Employee? for the purpose of purchase of 
Company's share} «++++++++ ee eee wegrecerectces 


Deposits Tende® 
Bonerition deposited with Workmen’s Compensation 


ssion 
Government and Pyblic Utility Bonds (Market 
Value $1,069,794.38' 


660,316.54 


4,783, 82 
6,675.02 


5,000.00 


1,047,840.63 
eveccee 1,835,690. 87 
aS 5, 160,267.85 
OTHER INVESPMENTS: 
Company’s Own Bénds (Par Value $17,000.00)....$ 
Miscellaneous Investme®ts ‘ 


UNEXPIRED INSURANCE, PREPAID TAXES AND 
OTHER PREPAID EXPENSES ...scccccccsesces 
BOND REFUNDING EXFENSE 

(less amounts written of 

PROPERTY ACCOUNT: 

Land, Buildings, Plant #nd Equipment, etc. (as appraised by 
Messrs. Ford, Bacon & Davis, Inc. on the basis of commercial 
value at September 30, 1927, $38,267,500.00) and the Canada 
Cement Building at cost: With subsequent additions and acquisi- 
tions at cost; less Depreciation Reserves of $14,059,702.81 41,064,769.27 

$47,867,595. 76 


16,915.00" 
6,042.39 
22,957.39 


79,601.25 


1,540,000. 00 


\ LIABILITIES 
CURRENT LIABILITIES: | 
Accounts Payable 
Bond Interest Accrued 


Preference Dividend decl payable Dec. 20, 1937 
Provision for Dominion, Pro’ facial and other Taxes 


FIRST MORTGAGE BONDS: 
Authorized 


Issued Series “A” ...5. 


Outstanding— 
3% Serial Bonds due 1938 
344% Serial Bonds due 1941; to 
444% Sinking Fund Bonds 


MORTGAGE ON CANADA 
Balance bearing interest at 5° per annum, due 
i instalments of not 
i ; — at the Com- 


203,600.53 
51,562.50 
251,086.25 
472,293.33 ‘- 
$ 978,542.61 


«+ $20,000,000. 00 
$16,500,000.00 


«+8. 2,250,000. 00 

3,000,000. 00 

10,500,000. 00 
15,750,000. 00 


pany’s option after June 1, 745,000.00 


RESERVES: . 
ze eeanet Seoeeosesscoccccs ge eesees Pte eeeeeeee $ 
traoi ry Repairs Re ee 
Industrial Accidents - es 
Contingent Reserve 


PREFERENCE SHARES REDE 


PREFERENCE SHARES—614% SI 
CUMULATIVE SHARES OF 


Authorized (of which $21,000,000, 
issued) 


Outstanding 
NOTE :—Dividends are in arrears $ 


COMMON SHARES: 


600,000 Shares of No Par Value out 
ized issue of 750,000 Shares..... ose 


EARNED SURPLUS: 


Profit and Loss Account for the year ending Nov. 30, 1937—~ * 
Profit from Operations before deducfion of the 

un tems $ 3,924,736. 42 

Income from Investments ....ceccceesbecssveces 42,520.75 


Deduct: - 3,967,257.17 
Bond Interest .....ssssee cescesesS 29,381.73" 
Mortgage Interest .....c.sec00+ cess . 
Depreciation Provision z, 

Reserve for Extraordinary Repairs 


and Renewals 


750,000.00 
350,000.00 
58,400.00 
400,000.00 
1,558,400.00 
55,900.00 


20,086,900.00 


6,403,904.75 


Directors’ Fees 
Legal Expenses 
Proportion of Bond Refurttiing Ex- 


pense 
Provision for Dominion and Provin- 
cial Income Taxes 


2,506,202.7 
$ 1,461,054.38 

Net Adjustments affectihg prior years’ operatiojns.. 16,777.09 
$ 1,477,831.47 
1,715,027 .43 


$ 3,192,858.90 
903,910.50 


Earned Surplus, November 30, tetscck- 


Deduct: Dividends on Preference Shares...... » one. 948.40 


$47,367,595. 76 
$47,367.55 


We have made an examination of ts of Canada Cement 
Limited lee at veer ending November 
lanations which we a 

ae Canada 
30, 1937, 


0 & CO.. 
PRICE, — USE ea 
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 41,064,769.27 
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Power demands are steadily mounting. 


, 


4 Business fae | at + 1938 


Canadian Industrial Leaders Analyze 
Prospects for Coming Year and are 


Canadian business leaders view the year 
just commencing with cautious optimism. 

They see nothing radically wrong in the 
current domestic situation, at least nothing 
that is not or could not be corrected. But 
they also realize that Canada with its con- 
siderable world trade and particularly its 
dependence on large scale enports, is not a 
separate economic entity. 


Cautiously 


To a very large degree prosperity of the The heavy industries, including the manu- 
Dominion is tied up with that of the world facture of electrical equipmert and machin- 


and more especially with that of Great Britain 
and United States. Because of this connection: 
observers are almost unanimous in hedging 
bullishness with the stipulation “provided 
United States business recovers quickly.” 

Beyond broad outlines of probable trend 
Canadian business leaders in the-following 
columns refuse to go, agreeing probably with 
Douglas Mackay of the Hudson’s Bay Co., 
who in answer to The Financial Post’s query 
as to 1938, replied: 

“If 267 years have taught us anything it 

is the futility of prophesying the 268th.” 


'G. Harrison Smith 


Pres. Imprial Oil and International Pete. 


There was an increase of approximately 
15% in the consumption of petroleum prod- 
ucts in Catieda during 1937. A further in- 
crease is looked for in the coming year. 

It is expected that there will be a con- 
tinued extension of the proved oil bearing 
area in the Turner Valley. Recent drastic 
reduction in crude oil prices in Montana, 
which competes with Alberta as.a source of 
supply for the Prairie Provinces, will in- 
evitably compel a reduction in the price of 
Alberta crude oil. Otherwise, Turner Valley 
could not continue to supply the Prairie mar- 
ket. This reduction in crude oil prices will, 
of course, entail a further reduction in prod- 
uct prices and so will extend to the consumer 
an additional benefit from the development 
of Canada’s principal oil field. 


S. G. Dobson 
General Manager Royal Bank of Canada and 
President of the Canadian Bankers Association. 


In endeavoring to forecast the Canadian 
business outlook for 1938, it is necessary to 
keep in mind that prosperity or the absence 
of it is determined largely by the demand 
from abroad for the basic commodities which 
Canada produces from her vast store of nat- 
ural resources, Therefore, we must reckon 
with the external situation and particularly 
that in the United States. The definite re- 
versal which the latter has experienced, if not 
checked promptly, will in all probability have 
repercussions in Canada. How serious these 
will be depends upon the duration of the pres- 
ent trend. Fortunately, indications point to 
improved conditions at an carly date and a 
continued demand for our products from other 
countries; on this assumption I look forward 
to a continuation of satisfactory business in 
1938, 


H. R. MacMillan 


Pres, B. C. Packers, Ltd., 
H. R. MacMillan Export Co., etc. 


The British Columbia lumber industry has 
been in high gear for several years. Three- 
quarters of our timber is marketed outside 
Canada. The outlook for next year is clouded 
by the extinction of Oriental markets, by slack- 
ness of building in the United States and the 
gradual decline in United Kingdom, and by 
the possibility of revision in British prefer- 
ence tariffs to permit United States competi- 
tion. The latter change would immediately 
affect both the volume and price of British 
Columbia lumber exports. 

Unless alterations in British Em;ire tariffs 
adversely affect the very important British 
markets for fish products the British Colum- 


bia fishing industry should increase in volume . 


this year and market conditions and complete 
output should bé as good as, or better, than 
experienced in 1937. 


Charles Vining 
Pres. Newsprint Association of Canada. 

The Canadian newsprint industry in 1938, 
compared with 1937, will obtain considerably 
better prices but will sell perhaps 20 per cent 
less tonnage and this will be produced and 


délivered at materially higher costs. At the 


moment, the industry’s average operating rate 
in 1938 seems likely to be 70 to 75 per cent of 
total capacity, with shipments well below this 
level in the early months of the year. 

The result in dollars is likely to be some 


’ gain in national income from newsprint. ex- 


ports but little, if any, improvement in the 
net earnings of most companies. 

The industry has, however, distinctly im- 
proved its basic position with regard to con- 
tract system and general policies and despite 
the unfavorable probabilities of the next few 
months, it appears to be in sounder condition 
than for some years past. 


D. C. Durland . 
seen, Camaiilen tieiateh. thdiaite Cin. Til. 
It is hazardous to forecast, but the majority . 


practically 
now about eight per cent above that of @ year. Pow blr its een as ‘to the duration . 
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ery, have had a substantial recovery; there is 
an active export demand for many of the 
major products of this country, especially 
those dependent for their production upon 
electrical energy, The farm purchasir.g power 
in Canada, as a whole, is slightly greater than 
a year ago, a factor that in the long run is of 
paramount importance. Business on the whole 
rests upon a much firmer foundation than in 
1929. 

On the other hand, there are clouds on the 
horizon. The international situation is pre- 
carious and the uncertainty due to the indus- 
trial and security market recession in the 
United States, if prolonged, may adversely 
affect ‘business in Canada. However, the use 
of electricity has become so deeply establish- 
ed and plays such an important part in the 
economic and domestic life of the Dominion 
that the consumption of electricity and the 
production of electrical equipment is destined 
toe be well sustained and to expand uhless un- 
duly retarded by adverse external condi- 


« tions. 


‘ 
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Wallace R. Campbell 
Pres., Ford Motor Co, of Canada. 


Developments in the business and indus- 
trial life of Canada during the past year were, 
for the most part, satisfactory. The trend 
toward normal conditions begun in 1936 
gained added momentum in the first ten 
months of 1937 and the year ends with reas- 
onable indications of the continuance of such 
improvement in 1938. 

Any consideration of the multiple factors 
which enter into our national economy must 
finally, reach the basic point, which is the 
level of the purchasing power of the people. 
With this in mind and with due regard to 
certain national and international aspects 
which may affect the buying psychology of 
the people, we find purchasing power gener- 
ally improved. 

Ford Motor Company of Canada moves 
into 1938 with confidence. Increased manur 


facturing facilities make possible the produc-! 


tion of a finer product and there are definite 


reasons to view the domestic market with . 


optimism. Our export business, in keeping 
with an expanding national external trade, 
was gratifying in 1937. From present indi- 
cations, there is every reason to believe that 
1938 will give an equally good or better busi- 
ness with those British countries outside the 
United Kingdom which constitute our rapidly 
growing export market. 


C. L. Burton 
Pres., Robert Simpson Co. 


December sales for this year are the best 
in the history of the company. It is believed 
that Christmas trade generally has shown an 
improvement over last year. Retail inventor- 
ies at this year-end should, therefore, be close 
to normal. 

The improved December business, may not 
be well maintained in January and February 
compared with last year. Inventories will 
likely be replenished seasonally in 1938, and 
should result in a generally satisfactory Can- 
adian trade situation. 

Any improvement in commodity prices in 


By GORDON L. SMITH 
Business Editor, The Financia) Post 

Sharp recession in the United States has 
dimmed hopes that recovery which has 
been proceeding at a steady pace in Canada 
since early in 1934 can be continued indefi- 
nitely. Though retail trade in the last few 
months has been satisfactory and Christmas 
business in many areas the best since 1930 or 
even a year earlier, some slowing up has 
become noticeable. That trend is expected to 
continue for some months into the new year. 
January, February and!perhaps March are 
not expected to make quite as good a showing 
as the same months a year ago, when volume 
in almost every significant line, carloadings, 
employment, bank clearings and wholesale 
trade was scoring constant gains. 

Definite predictions, of course, are out of 
the question, but this present dullness both 
here and in United States is expected to ter- 
minate by spring: By that time buying must 
be resumed because, it is argued, present 
inventories will have become exhausted and 
the great work of rebuilding that which was 
lost, destroyed or made obsolete in the 1930- 
33-34 depression wil] be continued. Backlogs 
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Optimisti 
ptimistic 
the early part of 1938 would also have a good 
influence on trade. 

The year 1938 should prove to be as satis- 
factory as the past year. 


‘V. R. Smith 


Gen. Mgr., Confederation Life Assoc.; 
Pres. American Institute of Actuaries. 


Canada can look forward to 1938 with con- 
fidence. All the indicators of national well- 
being have shown steady improvement in 
1937, our one really serious set back arising 
out of droughtin southern Saskatchewan and 
a small part of Alberta. There is strong scien- 
tific ground for ‘expectation that adequate 
moisture will fall in the West in 1938. 

We must keep steadily before us the great 
economic truth that prosperity is based on 
confidence and, confidence on good faith. 
Improvement in virtually all branches of ° 
trade and commerce, at home and abroad, jus- 
tifies belief that there need be no recession 
in Canada’s march to prosperity. 


H. J. Carmichael 


Vice-pres. and Gen. Mgr., General. Motors of 
Canada, 


A careful study of the motor industry out- 
look for 1938 indicates that production will 
exceed 1937 by 10%. In view Of last year’s 
fine record, this is an encouraging picture 
and reflects the upward trend in business as 
shown by current indices. After returning 
from Western Canada, I feel there will be a 
big increase in business in Manitoba and 
Alberta, although Saskatchewan may be ap- 
proximately the same as 1937. With the 
Dominion budget better than balanced, 1937 
farm income from a Dominion angle Breatly 
exceeded 1936, industrial payrolls passing the 
1929 peak, Canadian steel production at peak 
capacity, mining and oil industries making 
new records almost every month, I believe 
all Canadians may look forward to 1938 with 
confidence. 


* & . 


Col. Henry Cockshutt 
Chairman, Cockshutt Plow Co. 


Factors contributing to a brighter outlouk 
in Canadian agriculture for 1938, in my opin- 
ion, are, the marked improvement over last 


‘year in the moisture situation in Western 


Canada, the statistical position of the world’s 
wheat supply is better; a higher value for 
farm products in 1937 than in many years 
despite a set back in drought-stricken areas 
in the. west, indicates increased purchasing 
power in 1938. Barring the adoption of trade 
policies by the government unfavorable to 
the industry, I feel confident both our em- 
ployment and business in 1938 will be better 
than in the year just closed. 


Henry Gauer 
Pres. Winnipeg Grain Exchange. 


On the occasion of the fiftieth anniversary 
of the Winnipeg Grain Exchange recently I 
stated that “the free unrestricted operation of 
this market alone creates among the world’s 
buyers that confidence in Canadian wheat 
values which makes for the maximum of de- 
mand and the highest possible prices.” This 


Business Observers Watch 
Developments in the States 
For Clue to Future Trend 


business enters 1938 with three secondary 
worries. It is concerned over the future of: 


1. Trade treaty negotiations. 

2, Governments, federal, provincial and 
municipal. 

3. Prairie wheat growing. 

Those industries such as lumbering, can- 
ning, packing and fruit growing, which have 
benefited particularly from a sheltered outlet 
for surplus production in Great Britain, view 
with some alarm the prospect of sharing this 
market with United States. They appear to 
be quite satisfied with the present system of 
Imperial preferences and in some cases doubt 
their ability to hold present volume if these 
are widened. ~ 

There are, too, certain other industries now 
protected against United States competition 
which fear that in the three-way trade nego- 
tiations between London, Washington and 
Ottawa this year their interests may be par- 
tially sacrificed. 

On the other hand industries hoping to 
regain former trade with United States, or 
to benefit from larger foreign trade, gener- 
ally regard the impending negotiations with 


complacency if not optimism. 
lumped together as “freak” or 
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fact is being demonstrated during the present 
season in no uncertain way. Canadian wheat 

is today selling at the highest premium over 
competing wheats ever known and Canadian 
bread wheats promise to be well nigh exhaust- 
ed at the end of ‘the season. It is true that the 
supply of Canadian wheat is this year smaller 
‘than usual, nevertheless this situation demon- 
strates the value and need of our high quality 
wheat as nothing else could. 

There appears little doubt that good prices 
may be expected to continue over the first 
half of the new year. The present high 
premiums over competing wheats are unlike- 
ly, however, to be maintained with the return 


of more normal crops. There is at the pres- . 


ent time a fairly close adjustment in the world 
supply and demand of bread wheat and there 
need be no immediate fear of the recurrence 
of an unduly large world surplus. I am con- 
fident, therefore, that with a continuancé of 
the present unrestricted marketing conditions 
we will find a ready demand for any wheat 
we may have to sell, and that reasonably good 
prices for the latter part of next year are in 
prospect. 


” * * 


Jno. D, Mansfield 
Pres., Chrysler Corp, of Canada. 


Chrysler Corporation of Canada has just 
completed its most successful year, showing 
a gain in shipments of 48.4% over 1936. 
November shipments were phenomenal, 
reaching the largest total of any month 
(except one) in the history of the Corpora- 
tion. Our fall business was far ahead of any 
previous fall. The enthusiasm of our dealers 


‘everywhere is high and we do not find any 


note of pessimism among them. These facts 
and the fact that we have just completed a 
new plant involving an investment of three‘ 
million dollars, should give you an idea of 
our views about future business. We are 
planning for good volume in 1938. 


Julian C. Smith 
Pres. Shawinigan Water and Power Co. 


As far as we can tell, demand for electrical 
energy in 1938 will be about the same as in 
1937 or slightly more. The paper companies 
probably will slow down a bit in the early part: 
of the year, but average consumption of 
power will be well maintained. It is still too. 
early to forecast capital expenditure. for 1938; 
the extent of the capital outlay will depend 
upon developments after the turn of the 
year. 


Arthur Cross 
Pres. Dominion Steel & Coal Corp. 


Our steel, ore and coal operations have been 
at capacity throughout 1937 and while domes- 
tic steel demand shows some slight falling off 
recently, this is to some extent regarded as 
seasenal. 

The export demand has been well main- 


tained and the prospects for full operations in . 


1938 appear to be reasonably well assured. 


Jas. S. Duncan: 

Vice-pres. and Gen. Mgr., Massey-Harris Co. 
Notwithstanding the recession which has 

taken place in agricultural prices during the 

last few months we firmly believe that if 


Canada has a good crop next year her farmers . 


will enjoy a greater share of prosperity than 
has been the case since 1929, 
We base this forecast, among many other 
factors, upon the probabilities of a satisfactory 
(Continued on page 16) 


Heavy Buying in Spring 


Speaking generally Canadian business is for 
balanced budgets, debt settlement but not 
repudiation, a conservative policy in social 
legislation and above all lower taxes. To the 
extent that such a policy is followed in the 
opinion of its leaders there will be recovery 
and prosperity. The year just closed wit- 
nessed no net progress but considerable re- 
cession so far as this business factor was con- 
cerned, but the future appears moderately 
hopeful. 

Over a 10-year heriod Canada’s wheat crop 
can be counted upon to produce an average ‘ 
return of 350 million bushels and worth at 
least the same number of dollars. Nothing 
like that return in either dollars or bushels 
has been experienced since 1930. Last fall the 


crop was the smallest in the history of major 


wheat growing with returns from $150 to 
$200 millions short of whet was naturally 


expected, 
That loss, without a doubt, was the most 
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. Give information coCanadian secu.” 
- Financial Post subscribers. 
: & Publish anonyrapusly letterd-of general 


interest. 


3, Supply facts rather than opinions. 
Three-cent stamp and adress label from subscriber's copy of The Financial Post must be en- 
closed. Address letters to The Financial Post, 481 University Ave., Toronto 2 


M. & O. Paper 


What is the present position of 
Minnesota & ae, Paper 6% 
first mortgage bonds 
Minnesota and Ontario Paper Co. 

‘3% first mortgage bonds are quoted 
at approximately 32 to 33 for $100 
principal amount at present. Some- 
what earlier this year these bonds 
were sold much higher, but bonds 
of newsprint. companies, generally 
speaking, have fluctuated in direct 
sympathy with the general stock 
market. At present the company 
is being operated by trustees under 


U. S. bankruptcy laws. Information |. 


ls being gathered:from which it is 
hoped to formulate a reorganization 


‘plan, but so far it is not known 


when nor in what form this will be 
announced, In J937 to Sept. 12, the 
company repo: a net deficit of 
1.1 millions; compared with a de- 
ficit of $2.1 millions in the corres- 
ponding period of 1936. This was 
after allowing for accrued bond in- 
terest, which is not being paid, and 
which was actually earned 0.37 
times after depreciation and deple- 
tion for the 1937 period. Sales have 
shown quite an increase so far this 
year, although the rate of increase 
has slowed down in recent months. 


Edmonton P.S. Dist. Bonds 


I understand the “market rat- 
ing” on Edmonton Public School 
District No. 7 bonds was recently 
lowered. What is the explanation 
of this change in ranking? 

We understand that bonds of Ed- 
tmonton Public School District No. 7, 
Alberta, are included in the Ed- 
monton refinancing plan which has 
ust received final approval. Under 
the plan the average maturity of 
Public School District bonds in gen- 
eral is extended to 17 years instead 
of 10 years, The bonds pay the con- 
tractual rate of interest to the orig- 
mal maturity date, and 444% there- 
after until they are retired. From 
yne point of vieW it might be im- 
igined that, with uncertainties re- 
moved through establishment of a 
jefinite refinancing plan, and with 
the greater care which should’ be 
exercised by administrative officers 
m the future, the safety of the bonds 
would. tend to be enhanced. 
in lowering the investment rating, 
freatest stress has apparently been 
placed on the extension of maturity 
wd partial. reduction of interest 


“tates. In other words, the favorable 


»sychological factors have been out- 
weighed in this case by the concrete 
‘act that alterations were made in 
the original contract. 


Federal Grain 


‘As subscribers to your paper we 
would appreciate it if you will 
.. Kindly..give us your views on 

Federal Grain Co.'s 6% % preferred 
stock. ‘We paid for these $55 flat, 
and they are, according to. your 
last. paper, somewhere in the 
neighborhood of $15. 

The decline in the market value 
%f Federal Grain Co.’s 6%% pre- 
‘erred is due to two causes, namely, 
t general falling off in security 
values and continued poor outlook 
for the grain handling business. Dur- 
ng the year ended July 31 ‘ast, Fed- 
‘ral Grain experienced a decline of 
ipproximately 20% in the volume 
of grain handled resulting in a net 
loss for the year of $84,610 compare 


with a net loss of $9,458 in the pre- 
ceding year. The company has a 
strong cash 
ee to pay interest on its bonds, 
no dividends have been paid on 
the preferred since Feb, 1, 1931. At 
the end of the last fiscal year, ar- 
rears on the preferr 1 stock totalled 
$42.25 a share. There is no immedi- 
ate prospect of an improvement in 
the elevator business afd, conse- 
quently, Federal Grain is not expect- 
ed to resume dividends in the near 
future, 


Standard Reliance 


What is the present’ value of 
Standard Reliance Assets prefer- 
red shares? * 


No report has been issued by 
Standard Reliance Assets Ltd. since 
the end of 1934,.but it is probable 
that a meeting of shareholders will 
be called early in 1938. Most of the 
company’s assets consist of Toronto 
real estate in process of liquidation, 
There is no immediate prospect of a 
distribution to shareholders, al- 
though some improvement in the 
company’s affairs has been noted in 
the past couple of years. 


Canadian Celanese 


Would you kindly give me what 
information you may have as to 
why Canadian Celanese common 
should have dropped from $26 to 
$16? There must be some other 
cause besides the regular stock 
market drop. 

The market value of 

Celanese common has declined in 
sympathy with the general market. 
There are no particular adverse de- 
velopments which would account for 
the lower value, current information 
being that the company’s sales vol- 
ume and earnings for 1937 are well 
up to those reported in 1936. Gross 
earnings for the six months ended 
June 30 last were reported to be 
slightly in excess of the same period 
in 1936. During all of last year the 
company earned $2,54 a share’on its 
common, as against dividend pay- 
ments of $1.60. Th>same rate is be- 
ing paid this year. 


Stedman Bros. - 


Please give me a brief report on 
Stedman Bros. earnings. 


Stedman Bros. Ltd; operates a 
variety chain of 140 stores, of which 
47 are owned and 93 operated under 
franchise, most of them in Ontario. 
Profits for the first 11 ‘months of 
this year were 55% greater than in 
the corresponding period of last year. 
based on preliminary figures calcu- 
lated before taxes, shrinkage and 
inventory adjustments. If December 
business is. mainta 
tate, net earnings may exces 6280 | 
per ‘Share on the common. On th 
basis, preferred dividend require- 
ments would be earned about 15 
times. 

Brown Co. 
Is there any prospect of a settle- 
ment of Brown Co, difficulties? 

Brown Company’s difficulties are 
not likely to be settled until some 
time next,spring. The company put 
forward a plan of reorganization, in- 
volving the raising of additional cap- 
ital to provide for plant expansion. 
improvements, etc. One group of 
first mortgage bondholders is ‘bondholders ts op- 
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and has .con- |: 


are that the company has not go’ 
sufficient backing from the bond- 
holders.’ However, the various pro- 
tective committees and company re- 
presentatives are negotiating with a 
view to arriving at a common agree- 
ment. Prospects are that differ- 
ences will be-settled, but in view of 
the unsettled financial market, it is 
unlikely that any financing arrange- 
ments can be carried out until some 
time in the new year. Reorganiza- 
tion may be held up until that time. 


Canada Northern Power 


I would appreciate having your 
comments on Canada Northern 
Power 5% bonds, due 1953. I am 
considering this bond, among 
others, in an effort to povesee> 
securities with the best 
ties of maintaining interest and 
principal at approximately the 
present levels, 


Canada Northern Power's 5% col- 
lateral trust bonds have a good re- 
cord, There has been a steady im- 
provement.in the book equity back 
of this security, while earnings have 
shown ,a consistent increase. The 
territory in which the company op- 
erates has undergone considerable 


How to Pro om the Fi 


dends on 

rent year Gatineau Power is expect- 
ed to earn between 70 cents and 80 
cents a share, but dividends are un- 
likely until some time next year. 
Meanwhile the amendment of the 


that it is anticipated that the com- 
pany will start payments as soon as 
the refunding of the 6% debentures 
has been effected. 


' Ogilvie Flour 


Please let me have your views 
on Ogilvie Flour common What 
dividends is the company paying? 


Ogilvie Flour Mill’s new stock, 
which represents an eight for one 
split on the old issue, is currently 
selling around 27-28. It is not known 
just what rate of dividend will be 
paid on the new stock. The old 


‘stock carried a regular rate of $8 a 
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PRESIDENT 


J. E. Reynolds was elected presi+ 
es eae Sa ee 
meeting 
tors, Mr. Reynolds will retain 
s“duties of general manager, his 
former position. 


t 

share, or the equivalent of ‘$1 a 
share on the new stock.’ However, 
the company paid a bonus of $2 a 
share on the old stock on the 1937 
fiscal year returns. There is no indi- 
cation that the company intends to 
place the new stock on an annual 
dividend. basis of $1.25 a share, 
which would correspond to the 
old rate of $8 plus $2 a share bonus. 

Ogilvie Flour not only occupies a 
strong position in the Canadian 
flour milling industry, but over a 
period of years has built up an im- 
portant investment account. At the 
end of last August the company re- 
ported investments having a book 
value of $3.4 millions, but which 
had a market value of $9.6 millions. 
Income from these investments last 
year totalled over $525,000, or more 
than half of the gross profit from 
flour milling operations. 


Earnings and Stock Value 


This is the seventh article in a 
series on reading financial state- 
ments, The eighth, discussing 
ratios and safety factors, will ap- 
pear next week. 


Earnings exercise a profound in- 
fluence’ on the value of securities, 
bonds as well as stocks, because the 
actual or potential earning power of 
a company largely determines the 
ability to pay divifiends or even to 
meet interest charges, The reader 
of financial statements is therefore 
well advised to make a close study 
of earnings in appraising securities. 
This applies not only to present 
earnings, but should be equally ap- 
plicable to the record of the past 
which sometimes furnishes one of 
the few good clues to possible fu- 
ture earnings. 

The average of cnrnines over a 
péfiod may provide a better guide 

to earning power thar the earnings 
of the moment. This is true par- 
ticularly when there has been a 
period of reasonably stable business. 
The earnings averaged over a period 
of say 10 years, in such circum- 
stances provides one of the most re- 
liable measures of the safety of a 
security 


Computing Earnings 

Methods of computing earnings 
from financial statements, for the 
appraisal of securities, may be sim- 
plified under such headings as these: 


1. Earnings available for depre- 
ciation, income taxes and. bond 
interest; that is the coverage for 
interest on bonds. 

2. Earnings avaijable for prefer- 
réd and common shares, on a per 
share basis. 

3. Relationship of earnings to 
values of securities. 


Calculation of earnings along the 
foregoing. lines can best be illus- 
trated by example with an imagin- 
ary case — Consolidated. Company. 
Taking its capital at $600,000 of 5% 
bonds, $250,000 of 6% preferred 
stock and 10,000 common shares, we 
can set up comparative income as 
follows: - 

Consolidated Co. Income Account 
EG 
ti rofit .\... 100,000 
Laos! Saletion, foes 10,000 
90,000 


35,000 
30,000 
ooe 


$ 
120,000 
10,000 


Net. profits 30,000 
» Earned Surplus — 


15,000 
10,000 


5,000 
Add: prev. surplus .. 345,000 


Surplus carried fwd. . 350,000 


Earnings and Surplus 


“Net earnings” amounted to $110,- 
000 and $90,000 in the two years, 
available for depreciation, interest 
and income taxes. With this inform- 
ation, the coverage of bond interest 
can easily be calculated, both before 
and after the allowance for depre- 
ciation. In. 1937, the $30,000 of inter- 
est was covered, before deprecia- 
tion, 3.67 times “Aan with three 

After depreciation, 
the earnings for the bonds were $65,- 
000 and $55,000 in the respective 
roam a pene 2.17 and 1.83 times the 

terest charges. That is a comfort- 
apie coverage for interest in good 
times, and ts a cushion of 
surplus earnings that suggests the 
company can cover its bond inter- 
est in bad times. 

It will be noted that income taxes 
are not provided before calculating 
the bond interest cov . The rea- 
son, of course, is that if a company 
does not earn more than the interest 
on its debt there is no taxable in- 


Profits Per Share 


dividends 


Fallacy in Figures’ 
Can Often Result 


In Overoptimism 


stock earnings is open to criticism, 
as shown subsequently in this 
article, 


Simple arithmetic shows that after 


paying preferred dividends the net |. 


profits available for the common 
stock amounted to $15,000 in 1937 
and $6,000 in 1936. There being 
10,000 common shares, these profits 
were equivalent.to $1.50 and 60 cents 
a share respectively. 

So much for the simple calcula- 
tions of interest coverage and earn- 
ings per share. 

There are several other notable 
features of the comparative income 


accounts which should be considered |: 


by the reader of the statement. 
Chief among them are: 


1. The change in the amount of 
the depreciation charge. 

2. The disproportion of the gain 
in earnings ‘per share compared 
with the rise in operating profit. 

3. The relatively small amount 
of profits retained after all pay- 
ments on securities. 


The increase in the depreciation 
charge obviously has the effect of 
reducing the amount of net profits 
shown per share,,so it can be said 
the company has done even better 
in 1937 than is suggested by the net 
profit figure. The reverse can also 
be true, of course, if there is a sub- 
stantial reduction in the deprecia- 
tion charge, 


Capital Leverage 

It is obvious that the increase of 
20% in the. operating profits has 
brought about an incfease of about 
43% in the net profit, even after the 
alteration of the depreciation allow- 
ance, There is deep significance in 
this for the investor who examines 
financial statements carefully, It 
illustrates the effect of “leverage” 
in the capital re 2 open profits 
on common stock, capital 
were all common aie the “gain 
in earnings would be similar in pro- 
portion all the way through. But the 
fixed payments on bunds and pre- 
ferred shares each year absorb so 
much of the @arnings that the re- 
maining amount, being the profit on 
the common stock, is liable to fluc- 
tuate widely. 

The moral for the investor in this 
aspect of financial statements .is 
that less value should be given to a 
sharp increase in earnings per com- 
mon share in wheré a substan- 
tial part of the gain ‘in the per share 
profits is due to the capital struc- 
ture of the company. For the re- 
verse is true when earnings are fall- 
ing; they shrink very rapidly on the 
common stock, because of the neces- 
sity of paying substantial fixed 
amounts on the bonds and preferred 


ghares, 

The relatively -mall amount of 
earnings carried ito the aeccumu- 
lated surplus may indicate either 


réally is. This is true in,the case of 
the Consolidated Company shown in 
the foregoing. It would be much 
more conservative to calculate the 
combined coverage for interest and 


.for preférred dividends. In our ex- 


ample, this would show, for the 
bonds and preferred, coverage of 
133 and 1.13 times the annual 
charges, 
Writing Off Optimism : 
By calculating in combination the 
coverage of charges or.two classes 
of bonds, or on bonds and preferred 
shares, it is possible to eliminate the 
dangers of optimistic arithmetic. The 
more conservative method of calcu- 
lation of coverage of charges ‘is 
shown. below: 
Most Conservative Calculation 
1937 ee 
51,000 
,000 
1.70 


45,000 


$ 
60,000 
30,000 
2.00 


45,000 


*Avail. for fixed chgs. 
Bond interest 


Times pref. dividen 
earned “over-all” . 1.33 1.13 
*After depreciation and income taxes. 


If this method of calculation were 
used more frequently, it would tend 
to show how much less than is com- 
monly supposed is the margin of 
coverage for preferred dividends in 
combination with bond interest 
charges. Another important de- 
velopment would be to show more 
clearly that earnings per share alone 
cannot be regarded as a safe guide 
to the investment value of common 
stocks, 

The relation of earnings per share 
to common stock values has been a 
subject for debate over many years. 
Sometimes it is said that common 
stocks should sell at 10 times the 
earnings per share. It should be 
obvious from the example and the 
calculations in this article, however, 
that earnings per shate for different 
types of common stocks are not the 
same thing at all. 

Where a company has a large cap- 
ital of bonds and preferred shares, 
and is moreover engaged in a busi- 
ness with wide changes in earnings, 
there may be very large swings in 
the profit per share from year to 
year. In good times such stocks 
should sell at perhaps 10 times, or 
even less, the earnings per share. 
In bad times there may be no éarn- 
ings on the common and any price 
at all would be many times higher 
than “10 times earnings.” 

The reader of financial statements 
must note therefore that while earn- 
ings mean value in the long run 
different kinds of earnings mean dif- 
ferent values, This is not always 
recognized in market prices of se- 
curities and the investor can there- 
fore well afford to take time to 
eee into the real nature of earn- 

ngs. 


REMUNERATIVE 
INVESTMENT 


Canada Permanent Debentures 
are a favorite security of many 
thousands of experienced inves- 
tors. Issued for $100. and 
upwards, bearing the following® 
attractive rates: 

fortor2 yeas - 3 % 

for 3 or4 yeas - 314% 

for 5 years « . 314% 
A legal investment fortrust funds. 


CANADA 
PERMANENT 


‘|,Saint John investment 


a) Ou On Camerata 


conoldtion of the civic sys- 
of; the privately- 
discussed 


otbad exe ceuhents has been 


but no definite arrangement entered 
to, 


Early in the year, a syndicate of 
dealers 
secured an option on the company’s 
distrikution system and offered it to 
the city. This option ran out a few 
weeks ago; the power company now 
has elected to carry the matter to 
conclusion on its own. 


If the company is unsuccessful in 
having the city take over the dis- 
tribution-system, it plans to go ahead 
with a scheme to enlarge the capa- 
city of its power plant. The city 
council promised to take the matter 
under consideration, but in view of 
its past attitude on the proposal, it 
is questionable if any arrangement 
will be entered into with the 
company. 


United Sales Ltd. 
Offers 5% Bonds 


Plans to Raise Capital to 
Effect. Consolidation of 
4 Auto Concerns 


From Our Own Correspondent 

MONTREAL.—United Sales Ltd. 
5% collateral trust serial bonds, to- 
talling $300,000, are being offered to 
the public by T. M. Bell & Co., East- 
ern Securities Co., and Irving "Bren- 
nan & Co,, all of Saint John. The 
bonds are ‘being offered at varying 
prices, depending upon the matur- 
ity, and the yield ranges from 5% to 
5%%.. The bonds maturing from 
1941 to 1947, inclusive, carry a bonus 
of five common shares with each 


$1,000 bond. 


United Sales was incorporated last 
month to acquire all the issued capi- 
tal stock of Universal Sales Ltd., 
Saint John; New Brunswick Motors 
Ltd., Moncton; Gregg Motors Ltd., 
Halifax; and Commercial Equip- 
ment Ltd. of Saint John. 

The bonds, which are secured by 
first mortgage, and charge on all the 
issued capital stock of Universal 
Sales, New Brunswick Motors, and 
Gregg Motors, 
Equipment, and also by a floating 
charge on all other assets, will pro- 
vide the company with sufficient 
funds to cover part of the purchase 
price ‘of the shares in subsidiary 
cempanies, and provide additional 
working capital. 

‘Consolidated pro forma balance 
sheet of Universal Sales as, at the 
end of last August, and aftet giving 
effect to the present finaricing, 
showed net current asséts of $286,- 
621. Other assets, which include in- 
vestments in subsidiary companies 
at cost, and fixed assets less re- 
serves for depreciation, amounted to 
$374,908, making total assets of 
$661,529. 

Consolidated net earnings of the 
company, after depreciation and 
other reserves, but before income 
tax, for the 32 months ending Aug. 
31, amounted to $236,461, as against 
a total of $40,000 required to pay 
interest on the collateral trust 
bonds. 
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THE EASTERN TRUST CO. 


Having at Montreal a branch which is in close 
association with our Toronto office, we are equip- 
ped to provide the maximum of efficiency in stock 
transfer work. We invite stock transfer work for 
industrial, mining and other corporations, registrar. 
ships, deeds of trust for bond issues, and all allied 
phases of the work. 


Head Office: Helifax, N.S. 


Branches—Montreal, P.Q.; St. John, N.B.; Charlottetown, P.E.1L; 
Moncton, N.B.; Saint John’s, Newfoundland; Toronto, Ont 


TORONTO OFFICE: 330 BAY ST, 
H. C. OXLEY, Manager 
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Manager 


The management of 


Western Canadian Mortgage Funds 


requires an expert and complete 
organization, both in the field and in 
the office. 


Oster, Hammond & Nanton | 


LIMITED 
‘WINNIPEG 


have had over 50 years experience in this business, 
and can offer a complete service. 


Companies with. investments in 
Manitoba and Saskatchewan are 
invited to correspond with us. 


The new Royal Trust Building, 66 King Street West, Toronto 
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it you ‘have not made your will, 
you must be aware that con- 


your will drawn by your lawyer 
‘and name this strong, experienced 


tinued neglect of this important trust company an executor to ensure 


step may jeopardize the future 
welfare of those for whom you are. 


the best use of your estate. You 
may file your will in our vaults with- 


most anxious to. provide. Have 5 
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By B. A. McEachern 
Only 2 few clouds hang in the/surance 


938 sky for the life insurance busi- 


oake all other business, insurance 
is warily watching the United States 

ession and, while hardly yet 
gosing any effect on business in 
Canada, wonders how far it will go. 

Although life insurance companies 
grite just about as many policies 
guring bad times as good, the size 
of the policy varies directly with 
pusiness buoyancy. Handling a $500 
policy costs just as much as a $50,- 
qu policy. Insurance company costs 
ierefore will depend to a large de- 

on general business health. ~ 

One insurance executive predicts 
that while general business may lag 
for the first three or four months, 
1998 as 2 whole will see an improve~ 
ment and believes insurance agents 
may look for increased earnings 
during the year. 

Investment Prospects 

Dearth of good house mortgages 
gnd low yield on other securities in 
which insurance companies are per- 
mited to invest has been holding 
down .company earnings. While 
there is still nothing to indicate an 
ed of easy money, indications of 
gome acceleration in building may 
improve the outlook for mortgages 
which are among the most remun- 
erative items in insurance company 
portfolios. 

Common stocks may assume a 
somewhat more important place in 
company investments this year. 
During 1937 two important com- 
panies found their decision to pur- 
chase common stocks amply justi- 
fied. These companies are likely -to 
expand their holdings this year and 
a few others may follow their 
example. . 

Agency Problems 
Higher commissions for insurance 


, agents is a problem ‘that is likely to 


make its appearance frequently dur- 
ing the year. Agents claim that they 
are unable to make an income con- 
sistent with the quality or quantity 
of work they do. Whether they can 
get the companies to raise commis- 
sions this ‘year seems somewhat 
doubtful. Higher commissions would 
have to come out of the policy- 
holder, the companies reply, adding 
that whenever the agent makes in- 


TRADE WITH 
GREAT BRITAIN 


The ramifications of the Royal 
Bank of Scotland throughout 
Great Britain and entire 
World enable it to handle 
every description of. British 
Empire and Foreign Banking 
business. 


Head Office: 
EDINBURGH 
254 Branches in All 


LONDON: 
Chief City Office: 
3 Bishopsgate, E. C. 2 


ROYAL BANK 
OF SCOTLAND 


(Incorporated »by Royal Charter, 
‘ 972%) 


$429,458 ,220 
($5 to £1) 
Associated Bank: 
Williams Deacen’s Bank Ltd. 


Total Assets 
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Life Sales Up 
In November 


Canadian Figures Show 
Increase of 4% Over 
Last Year 


Gain of 4% over the same month 
last year is revealed in the Novem- 
ber sales of new ordinary life in- 
surance in Canada and Newfound- 
land which totalled $38.3 millions. 

Based on returns to the Life Insur- 
ance Sales Research Bureau by 18 
companies having 87% of the.total of 
insurance in force and exclusive of 


revivals, pension bonds and annui- 

ties, sales by provinces were: 
—November— 
1937 1936 
$000 $000 
2,64 


10,464 

New Brunswick 
Nova Scotia ...5+:..-cs0e 
Prince Edward Island ... 
Newfoundland 

Especially interesting for the 
month were the gains registered in 
Alberta, Newfoundland, Quebec, 
Nova Scotia and New Brunswick. 

Details of life insurance sales by 
months are: 


Ordinary Lite Sales 
(a) Sales by Months 1934-1937 
($000 omited) 


979 
1, 

150 

279 


1937 
. 27,699 
036 28,716 


31,858 
37,700 
31,396 32,364 
28,274 
28,090 27,514 
33,762 
38,312 
36,550 


6 35, . 
| New Licenses | 


The federal department of insurance 
announces that the follbwing companies 
have been licensed to transact, in addition 
to the classifications for which they are 
already registered, the following types of 
insurance: 


The Eureka-Security Fire and Marine 
Insurance Co. rthquake, limited to the 
same property as insured under a fire 
policy. 

Queensland Insurance Co. Ltd.—Falling 

tion and insurance 


under a fire policy. 
Philadelphia Manufacturers Mutual Fire 
Insurance Co.— loss to 


Sons of Scotland Benevolent Association 
—Life and sickness insurance, to the extent 
authorized by articles of incorporation. 
Robert Lewis, Toronto, appointed chief 


been issued to the 1 
Fire Insurance Company, authorizing it to 
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$1.2 

Security holdings remain about the 
same in volume, but there is a $3 
millions odd increase in shorts and 
@ corresponding $3 millions decline 

in longs. 
Balance Sheet 
Dec. 


1937 

$ 3 
10,100,000 10,100,000 
165,832,736 160,433,922 
743,716 743,716 
oe Bp 248 


Dec. 15, 
Liabilities ! ier 


Capital paid-up ... 
Notes in circ. r 

20,932, 

196,624,506 197,811,398 

2,986,730 3,196,747 


218,855,769 221,940,393 
3,541,718 4,830,168 


399,073,939 398,048,219 


179,815,857 179,723,015 
2,737,450 2,737,450 


24,283,090 21,968,618 
383 385 


Total deposits 
All other Habs. .... 
Total liabs. 

Assets 
Reserve: Gold 

Silver bullion .... 

Res. in sterling 

and U. S. 


1, 69,153 

. 83,715,339 80,801,273 

- 92,080,504 95,155,665 

12,212,236 12,201,666 

188,017,079 188,158,604 
1,015,996 1,01 

f-378,163 

399,073,939 398,048,219 

53.76% 53.46% 


Total invest. 
Premises 


they are unlikely to go lower, 
Bankers claim that no depression 
was ever cured by easy money and 


normally stiff heights. Real business 
health is based on borrowed money, 
one bank economist says, pointing to 
the continued unwillingness of busi- 
ness to borrow anything like what 
would formerly have been consid- 
ered normal amounts of 'capital. 
Business Reduction 

Faster turnover technique of post- 
depression business has probably 
permanently reduced business needs 
for capital. Operating on a hand-to- 
mouth policy during depression, 
many. businesses found that compar- 
atively small inventories reduced 
costs and fitted better with modern 
consumer tastes and habits. 

Banks this year are better orient- 
ated to thrive under current busi- 
ness conditions than heretofore. In- 
terest on savings deposits continues 
very low representing a substantial 
saving for the organizations. Low 
interest and charges on cheques 
have aided in sifting out “nuisance” 
accounts whigh hoist bookkeeping 
costs without making a correspond- 
ing contribution to the deposit fund 
of the bank. Branches which during 


Increasing Rates Seen 
In Casualty Insurance 


Downward Trend Pre- 
dicted in Volume of 
Fire Business 
Several problems rather darken 
the outlook for the casualty business 
in 1938 but, on the whole, men in 
this branch of the insurance busi- 
ness see general reason for opti- 

mism, 

Higher rates for automobile in- 
surance now appear to be almost 
certain. During recent years and 
despite a small increase in premi- 
ums in 1937, automobile losses were 
frequently dangerously high. In- 
creases averaging around 30% for 
normal automobile coverage were 
shown to be actuarially justified in 
a recent study. Whether rates will 
advance that amount at a single 
leap appears at present doubtful. It 
is : however, that most, 
if not all, non-tariff companies are 
prepared to follow the tariff com- 
panies in any upward adjustment 
of premiums. 


English House of Lords granting 
substantial damages for loss of en- 
joyment of life. The decision has al- 


i ed 
one of the most important decisions 
of recent years so far as accident 
insurance is 


concerned. 
Autemobile underwriters are al- 


*\ ready pointing out to their policy- 


holders that the common $5,000 and 


han | $20,000 protection given in most 


hail, civil 

loss caused by 
same property as is 

ve I urance Co— 
Reserve Instr a 


Falling aircraft, 

commotion, and insur- 
ance against loss caused by vehicles, 
limited to the same property as is insured 
under a fire policy. 

—Falling aircraft, civil commotion and 
insurance loss caused by vehicles, 
limited to same property as is insured 
under a fire policy. 

Maryland Insurance Co.—Personal prop- 


automobile policies is, in view of 
this decision, low; that 
whereas $10,000 formerly covered 
most cases of injury or death, 


and |} damages on the “enjoyment of life” 


clause might. be much higher. 
Lower Fire Business 
Some hints have been heard that 
if companies boost their automobile 
rates they might be urged to reduce 
fire insurance premiums. “We've 
been living in a fool’s paradise the 


;| past few years,” declared one fire 


insurance official. He pointed out 
that fire losses run in cycles and that 
experience jn recent years has been 
unusually good. “But our luck can’t 
last very much longer,” he added. 
Costs of securing fire business were 
relatively very high, to a large de- 
, said, because of strenuous 
competition between companies. 


General reduction in fire insur-/j 


ance business over the coming years 


predicted by one company head. 
a d es he pointed out, 


merchants and wholesalers learned 
to do business on very much smaller 


. |inventories than before. “They are 


Saas 


AUSTRALIA and 


OF NEW 


Paid-up Capital- - «= 
rve Fund - -« 
Reserve Liability of Proprietors 


Aggregate Assets 30th Sept. ,1987 


SOUTH WALES 


(ESTABLISHED 1817) 


% 


NEW ZEALAND. : 


A. G. DAVIDBON, General 


Londen 
29, THREADNEEDLE STREET, &C, 25 47, 


Agency arrangements wi 


Banks 


still pretty much on the hand-to- 
mouth basis. Faster 


on, 
more rapid swings in public taste | ™ 


and buying habits, many things have 
turnover essential in 


> 


HEADS UNDERWRITERS 


Frank A, Buck, who has just been 
elected president of tiie Life Under- 
writers . Association of Toronto to 
succeed J. S. P, Armstrong. Other 
officers elected were A. C. Dand, 
CL.U., C. F. Plewman, J, A. Han- 
cock and H. C. Wotherspoon, C.L.U. 


British General Co. 
Not Involved in Probe 


The British General Insurance Co., 
Ltd., recently confused with a com- 
pany operating un‘ier the same name 
in Newfoundland has not carried on 
business there for some y ac- 
cording to a statement dy H. F. 
Roden, deputy manager for Canada. 


ae 
a % Py 
Fe Ie 


i ine 


has indi- | “= 


cated that he has plans for admin- 
istering some kind of business hypo- 
dermic should the situation become 
grave. Such a decision might bring 
the Bank of Canada into action for 
the first time. 


[Bank Char | 


Swinging England 

An ex-Canadian, now in banking 
in England, gossips about British re- 
actions to things Canadian in a per- 
sonal letter that has just arrived. 


He declares: “Apropos of the argu- 
ment about the fertility prospects of 
the Canadian West you may be glad 
to know that Sir Edward Beatty’s 
long article in The Times some four 
or five weeks back seems to have 
produced an excellent effect here. 

“It is extraordinary that The 
Times and The Telegraph, with a 
joint circulation of 700,000/800,000, 
can swing England no matter how 
the Rothermeres and the Beaver- 
brooks may rage apart—or even to- 
gether. 

“The Londoner is still as puzzled 
as ever about the United States, as 
> on sper ote so-called ‘reces- 

on’ e to a slump, and 
(b) whether 
measures to counteract it will com- 
mand enough agreement to be put in 
operation and, if so, will prove 


‘the decliié should ‘continue 
well into next year, perhaps in a 
longer perspective we may be dis- 
posed to date its beginnings from 
about March of this year, when foods 
and raw materials in the United 
States seem to have reached their 


United States bankers are taking 
a tip from Canada. They are plan- 
ning a central bureau on public rela- 
tions which will handle the pub- 
licity for all banks associated with 
the American Bankers Association. 
Until now, advertising and publicity 
of the banks has depended on the 
assiduity and point of view of each 
of the thousands of. United States 
bank heads, This new plan indi- 
cates that some general campaigns 
of institutional advertising are 
likely to be forthcoming. 


Provincial Bank 
Current loans of The Provincial 
Bank of Canada advanced almost 
millions to $13.7 millions, according 
to the condensed annual balance 
sheet to Nov. 30, 1937. Cail loans 
which for most banks show a de- 
cline because of the slow stock mar- 
Acet are also up almost $1 million to 
$4.9 millions. 


Comparative 


Balance Sheet 
As at Nov. 30 


The confusion arose when it was} Deposit 


reported that the “British General” 
was among three insurance com- 


t 
panies whose books were seized oN | Letters of credit 


an order issued under authority of 
the Frauds Prévention Act. The 
company referred to was a 

local firm and not the 


of London, England, that is associ-};7¢ 


ated with the Commercial Union 
Group. ae 


Auto Accident Policy 
A new automobile accident policy 


$250 
reimbursement for medical, hospital, 
surgical, ambulance and nursing ex- 
penses or a $250 death benefit has 
ust been announced by a United 
States casualty company. ; 


f Insurance Inklings | 


. U.K. pound rr erereeee 4.8665 


168, 
ortgages 971,295 1,021,635 
2,089,364 2,100,163 


56,981,408 51,513,910 
9,383,671 6,033,117 


Real estate, m 
Bank premises 


428,762 


‘ . > 56,981,407 51,513,910 
“Including advances to municipalities. 


$2 | Surplus 


deposits . 39,100,361 36,716,015 | Regina 
055,227 3, 


tial fund leaving the ce for- 

ward some $350,000 higher. 
Comparative income and surplus 

statements are as follows: 


Income and Surplus Account 
Years Ended Nov. 30 
1938 


$ 
1,141,810 


600,000 
100/000 
441,810 


$ 
1,156,372 


356,372 
: Prev. surplus ... 1,285,375 843,565 
1,641,747 1,285,375 
guovislon for bed dante and other expanses’ 
Liquid assets are up $1.3 million 
to $93.8 millions and now represent 
75.76% of all liabilities to the public. 
Last year when the Bank of To- 
ronto shot ahead liquid assets were 
up $20 millions representing 77.37% 
of liabilities. Of the’ total liquid as- 
sets $27 millions represents cash 
items, balances and notes with other 
banks. 

There is an important gain in in- 
terest-bearing deposits up $2.8 mil- 
lions to $80.9 millions. All types of 
deposits have increased $4.3 millions 
to $1144 millions. With five fewer 
branches than at last annual state- 
ment, Bank of Toronto now has 169. 

General Statement as at Nov. 30 

Assets 1937 936 


Gold in Cana 


17,147,828 
5,714,557 

6. 43,492,223 
7,201,556 


Roosevelt’s proposed | Govt 


61,417,081 


Total quick assets .. 93,780,075 
discts.: 


Curr. loans & 
In 


5,158,813 
140,572,874 135,907,304 


To the Public 
3,935,200 4,237,915 


govt. 1,278,350 
Prov. . 

ais by eee $1,109,555. 30,281,566 

— ** 80,981,700 78,221,906 

1,016,625 - 901,251 

1,750,445 

548.900 416,500 

1,409,479 2,021,200 


123,780,466 119,471,415 
Shareholders 
150,660 150,513 
,000,000 000,000 
6,000,000 6,000,000 
1,641,748 1,285,376 


16,792,408 16,435,889 


" 140,572,874 135,907,304 
*Not exceeding market value. 


| Weekly Bank Clearings | 


; Dec. 23 Change Dec. 16 
1937 YearAgo 1937 
3 % $ 
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Foreign Exehange 


FOREIGN EXCHANGE AT TORONTO AND ‘MONTREAL 


1937 1937 1937 


1937 “1937 
$ Dec. 20 Dec.21 Dec. 22 Dec, 23 Dec, 24 Dec. 2% 


1.00% 
1986, High ...... 
Low* 


98% 


4.00% 
-1896% 
170% 


1407 


Czechoslovakia sscscees 
Denmark .....seccessce 
France ereeeereoeeoenese 


ae eeeeescearer 
eeeneeeereen 


Holand tr Se eereecere 
Hungary 


eee etorreeeee 


India eee rwmeeeeeenee 


ovrer tree eeroapore 


/ 


suey 


‘ 


eter ewer eerere 
ree ee eee ee 
Zealand «.-s0s+- 
Pee neeeeweeeee 


weeeeeee 


BORER OR GD HH SPH END 


cui 


iat tay Hey (Bie 
5.00% 5.00% 
4.00% 


1.0045 
1.00 7/64 
9934 
29% 29% : 
5.0042 
4.00% 
-1896% 
-1700% 
0560 


5.00% 
4.00% 

-18964 t 

1702% 


. . . 


a 


> puntinti anny 


over $15,000,000 in claims, ample _ 
testimony to the value of its seryice — 
to the people of Canada. fot wal 


good name, The Continental offers you association With” 
a company which has won the full confidence of business 
men and private citizens everywhere and justifies that- 

confidence by making available a complete ‘range of» 4 
modern low-cost policies geared to every specific insur~. ait) 
iiaian ; ; ee 


We cordially invite agency inquiries. t 
CONTINENTAL CASUALTY 
COMPANY 


Canadian Head Office: 
Federal Bidg., Toronto 


é 
a 
t 7 


EDWIN MIX 
Assit. Gen. Manager 


R. D. BEDOLFE 
Can, Gen. Manager 


Assets Exceed $29,000,000 Claims Paid Exceed $165,000,000 


Ogilvie Flour Mills 
To Vote on Stock Split 


From Our Own Correspondent 


purpose of considering by-laws re-" 
eently enacted by the directors, The 
principal by-law to be considered 


is that which provides for an eight- 

(MONTREAL —Oxilvie Flour Mills! ror.one split of the common. stock 
0. has announced that a special! 4» tn. company. 
meeting of the shareholders will be Pree 


|ONARCH LIFE 


ASSURANCE COMPANY 
Established — 1906 
A Strong Progressive Company 
Offices from Coast to Coast 


BRANCHES 
ACROSS CANADA 


company distributed $1,143,727 to policyholders in dividends. 


ML 
“ p paPeayeseoneag sok obra 


{41ef1 °C 


from 


IMPERIAL BANK 
OF CANADA 


HEAD OFFICE—TORONTO 
and 
Branches Throughout Canada 


A visit to Montreal will be truly enjoy- 
able if you stop at the famous Windsor 
Hotel, renowned for its ‘lignified — 
comfort, courteous, thoughtful service, 
quality, variety and excellence of its 
cuisine and its very moderate rates, 


Abitihi Power & Paper 
Company, Limited 


~ TORONTO, ONT. | 
Owning directly or through subsidiary’ companies, _. 
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Dom. 
tDonnacona P. 
Famous Players 
tFederal Grain . 


Great Lakes P. 
tGypsum, Lime. 


tM. & O. Paper. 
Price Bros. .... 
}Restigouche _C 

e o* 
Sim sltd.. 4) 
Ss Howard 4) 
*Steel of Canada 6 
Union Gas .... 41 


tPayable in Can. or VU. 5. 


tPayable in Can., U. 8S. or U. K. 


Payable in Can. or U. K. 


| Mining Dividends | 


Close Yield 


Anglo-Huronian .... 
Beattie Gold 
Bralorne 


Buff. Ankerite .. ae 


Cariboo 

Central Patricia uebe 
Coniagas 

Coniaurum 

Cons Smelters . 
Dome Mines 
Falconbridge 
Gunnar Gold 


Island Mountain 
Kerr Lake 


Nor. Can. Mining . 


N Pming - 
velop. .... 
Premier ......... eee1Be 


Low 
for _ Close 
(or last) week week = 


vw -— .07 
643 * y ° 28 40 


iscoe 
Sudbury Basin 
Sullivan Cons. 


t-Harg. 

Yankee Girl 
tInterim. tInitial. 
*Yield includes bonus. 
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Hamilton. . 

semareal .. 
WAR ous 

fQuebec . 


Saint John. 5 
tToronto ... 4% 
*Vancouver. 5 
Winnipeg.. 5 O44 
tPayable ‘Can. and N. 


232888 
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Can. Amer. aes 

Cap Inv. Fund . 
Can. Trustee .. 

Trans Canada 

Grouped Income ... 

Can. Equit 

Can. Int 

Do., 


a 2 


Ask. Yld. 


A Weat ‘Steel, pam 
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f Investment Trusts We 
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43 86.90 


Dominion Guaranteed Bonds 


ee National Railway: 
2 1 May 38 99.75 
eves 98.00 
esoe 101.76 
97.50 
ecee 96.75 
E ecoe 113.90 
113.75 
ecoe 113.50 
esee 116.00 
"64 4.2. 117.25 
+ 116.00 
cove 118,00 
eoee 118.00 


eeee 


. *70 


100.50 

99.00 
102.75 

98.50 

97.75 
114.50 
114.79 
114.50 
117.00 
118.25 


36 
38 
32, 
34a 


2a 8 


319 
a3 


117.00 a225 


119.00 
119.00 


Provincial Government Bonds 


New Brunswick: 

3% 15 June = 

14% 15 Apr. 

tS 15 Jan. 

Nova Scotia: 

3 2 Jan. 

3% 16 Aug. 

14% 15 cot 

tS 1 Mar. 

Ontario: 

2% 15 

3 *1 Dec. 

3% 15 Nov. 

4 1 June 
June °50 
Jan, 
Oct. 
Dec. 
July 


Ont. Hydro. Comza.: 

3% 1 Apr. "47. 

4% 1 Jan. "70 

— Edward Island: 
1 Oct. °45 


94.00 


May 


chines 
OE va 


SeEess 
SRSSa 


th% 1 Apr. wee 
6@* 1 Mar. "47... 
British Columbia: 

t4 1 Dec. éece 
*4% 15 Jan. esos 
4% 1 


Oct. osee 
tS 25 Apr. °54.... 
5% oeee 
6 15 Feb. ee 


1 Feb. 
Manitoba: 
+4 
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° 


eevee 


fo oe 


* 8888888 S3ses 


pr. soee 
Saskatchewan: 
a 15 Aug. 
a 1 Nov. 
4% 1 Oct. 
4% 15 Mar. 
5 1 Aug. 
5% 1 Oct. cas 
@ 15 Mar. "52 3... 
*Payable Can., NY. & 2. 
1 date giving lowest 
Payable Can. 
lable on or after Sept. 
iTraded flat. 
of coupon rate; minimum rate 


a 
28323 sfsa3 


3-3 
ey 
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95.00 
104.00 
109.00 


94.50 
100.50 3 
108.25 
116.50 


99.00 
97.73 
100.25 
107.75 
111.73 
115.30 


43.48 
03.4 


4m 
im 


ca] 
34 
ay 


115.90 33 


120.00 
117.23 


102.75 


15, 
2%. 


aCalculated 


possible yield. 
ePayable N.Y. 


1908, 


Interest being paid at 30% 


| Winnipeg Stocks 


Transactions from Dec. 20 to Dec. 27 


for 


Dickstone Cor. . 9,100 

-25 
02 
.22 
~.03 
16.50 1 
01 
6.00 


Sachigo River .. 
Star Lake 
United Frgn.. 40 
150 
455 
5,000 
Winnives R. Tin 16,190 
lie 000 
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03 
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01 
6.00 
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3 
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F | 
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Stocks Not Traded in patie Wee 


mnity ...... seeveses 
Can. Airways ........+5+. osece 2 


Cres. Cream., pf. ....-...00008 + “ 


Dom. Envelope, pref. ........ e 
Federal Grain, pref. 
Home Investment 


125 


92 


Reliance Grain, pf. .......... Saka 


3.90 Northern Can. Mtge., pf. ...- 
12.25 


Northern Trust 
West. Breweries 
West. Grain, pf. 
Traders Bidg. 


not included. 


| 3 Unlisted Mines | 


Albany R...... 
Algoma 8S. 
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ow 
ste 2 case 83 8 | 
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—_- —~ 
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stores 
se eneeee 


Gate Pat. ..... 


ade 


sae cs 
seer. 48 
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Bid Ask. 
564 58 


40 
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Bid Ask. 


bec 
Sand River ... 
Shenango ..-- 
Silver VI. 


Springer ......- -l 


Tonawanda ... 

Upper Can. ... 
ascana 

Williamson .... 


BvSsseesce 
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fem Wire. Box. A 
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rm . Do., 
Fy Canada Bread, ist 
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East. 
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Do., 2nd _pfd. 
Can. For. Invest 


Can. 


Westinghou 


Can. South. Pr 


Cariboo Gold . 


Do., 


Do., ext 


extra 


Trust 
Cons. Smelters 


ra... 


Confed. Life . 


an - Cons. Bakeries. « 


Can. Cement, pf. 
arrears . 


B pref. . 


Dom. Foundrics. 
Dome Mines ... 


Dom. Engineering 


. Fire Ins. . 
Do., bonus ... 
Dominion Bank 


Dom. Tar. pref. .. $ 


Dom. Textile ... 


Do., 


Dom. G 

Do., pr 
Dom. 
East. 


pref. .. 
Dominion Coal, pf. . 
lass ...... 


ef. .. * 


East. Steel, pf. . 


Ensign Insur. . 
Falconbridge N. 
Greening Wire . .. 
Gt.-West Life . ‘ 
Goodyear Tire, pf. & 

Do., com. ‘ 
Gachin Gold .. 
Goderich Elev. . 
Gt. Lakes Power, 


General Trust, pi 


Steel, c. . 


Grey & Bruce T 


Guaranty C. of N.A.@ 


Do., extra .... 
Ham. Cotton, pf. 
Ham. Un. Theat., pf. EM 
Huron & Erie M 
Hollinger Cons. 

Do., extra ... 
Carpets 


: Harding 


Hudson’s Bay, pf. 
F Bank . > 
: eee ‘Pt $1.25 


perial 


Invest. Found., 
Do., arears . 


Imp. Tobacco. 


or 


Int. Metal Ind., 


pf. & pid. A .... | 


Inter. Nickel, p<. 
inter. Nickel, c. . 
tra ... 
Int. Power, pf. 


Do.. ex 


Intercol. Coal . 
tra . 


Do., ex 


f Do., pref. .... 
| Jam. Pub. Serv.° 


* 


Melchers Dist, p 


Mitcheli, 


I.S 


Rubber, pf. 4 
Twp. Tel. . 


f. 


= 2 


e 


Monarch Knit,” E . 

pie a PE ° 

Moore Corp. 

po extra ..... 
» PE, A&B 

Nate Grocers, pf. 


National Trust . ; 


at. Breweries 
Do., pref. ... 
oe Steol oo x 


lars 


Sores Sar’ Oil, pf. 

Ottawa L. H. i 
we Pref. ....... 
Ivie Pious. é. 

-» @Xtra ... 
Ottawa Car ... 
Ont. Laan & Det 
Para. oar, pi 


2n 


dad p 


Prudential re 
Pickle Crow 


wer 
De.. 


Corp., pre 
2nd pref. 


Pioneer Gold Se » dl 
ssed Metals ... 


rto Rico Pr., pi 


Premier Gold . 
Hersey . 
' @Xtra’... 


Prov: 
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Pr. 
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Scarcity in Top Grades Looms After Holidays — Watched Closely 


. Tight Suppl A rs 
i Te eee . developments in 


From Our Own Correspondent 
a ee wheat matket, although nartow, 
ere is no more convincing symptom of than steady which 
grain is being bought for all tail higuhies tee ee “he ia 
is going out more rapidly than it is being received 
Practically every car that arrives, with the exception 


a 
ya i Skah Cape NE ters 


pracag seh Power Output [wa 
| At New Level 


November. Returns i 
ter Healthy Gain — 
ports Highest on Record 
From Our Own Correspondent 
tion of the Canadian. central elec+ 
tric ‘ stations totalled 2,414,665,000 
be| kw.h. This contrasts with 2,365,032,- 


000 in October and 2,261,979,000 in 
Nover-ber last year, according to 
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pay- Date’ 
ment payable 
Jan. 3 
P Jan. 3 
’Furonian ... Jan. 3 
-Surpass, pf. $1.75 Jan. 3 
oe Breweries .. 20¢ pee + 
a Dec. 31 


Date 
of 
record 
Dec, 18 
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Sseeas 
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aranteed Bonds 
Railway: 


Satan pe Sse 
Ssussessssas 
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vernment Bends 


- 103,00 
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ad 


BIS 
a8 SuseZ 
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Spar aeees 
ak 
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a 8&3 
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ssee8 8 5S 
3s $s 


Sessa 
oe 
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SERSSE 
$3388 
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wemmmmen 
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SSS2se 
SSRss8 

3 288gs2 
8 seRress 
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7) 
WOnw 
as 


oo «3 -9 
Sees sesess 


3 sf 
RS 


Wega 


S88ee2 Sh: 
88832 esse 


SMO III BAMA Woes 


natn 
SRSsues 


" 8888888 S8ees 


3-3 


period 
Ol; 
034 


| Ee 
sekebess 


ati. Oi cs 
wepsasecsakst 
bspeuse 


i in During 
Bi 


“3 
it amt eee! sf 


a3 ase eee 
ve on other exchanges 


sbeetecearebecanth 


abe § SE ESkeEEiGe gees cos 


+ 


fs. Can. L aM ose 
Cent. Pat. G uM 
Comm. Alcohols, pf. 
Cat. Breweries, pf. 
Cosmos imp., pref . 
Candn Car. pid. .. 
Can. Cottons 

Do.. prei ~~ 
Candn oi pret 
Cen Gen. Elec : 
Carnation Co., pl 
Canada Life _ 
Consumers Gas . 
Canada Packeis 

Can. Forgings, 4 


Dome Mines ....... 
Engineering .. 5 
m. Fire Ins. ..... $3 
Do., DONUS ...se.6 $2 
ominion Bank . $2.50 
m. Tar, pref. .. $1.37% 
Textile ...... $1.25 
Do., pref. . $1.75 
Dominion Coal, pf.. 38c 
Dom. Glass ........ $1.25 
Do., pref. .... 
Dem. Rubber, pf. . 
East. Twp. Tel. .. 
East. Steel, pf. .... 


$1.75 
- 
$1.75 
East. Steel, c. ...... $1 
- $1.50 
Tac 
15¢e 


Ersign Mmsur. .... 
Falconbridge N. .. 
Greening Wire .... 
Gt.-West Life ..... $5 
Goodyear Tire, pf. 62%ec 
Do., COM. ....... G3e 
Gachin Gold .....- 
Goderich Elev. .... 25¢ 
Gt. Lakes Power, pf. $1.75 
General Trust, pf... $1.50 
Grey & Bruce Trust ‘2% 


3e 
17¢ 


mpe ‘ 
dust. Accept. pf. $1.25 
D A cosceccsse SARC 
Int. Bronze P. pf. . 37%ec 
Do., COM, .....-. 37 %ec 
Invest. Found., 50c 
Do., arears 50c¢ 
Imp. Tobaeco, ord. ¢10c 
Int. Metal Ind., 
pf. & pfd. A .... $1.50 
Inter. Nickel, p& ... $1.75 
Inter. Nickel, C. «... 50c 
Do.. extra 


Inter. Milling, pf. .. 
Inter. St. Rity., A .. 
Intercol. Coal 

Do., extra 

Do., pref. 
Jam. Pub. Serv. .- 

Do , pre f, w.ccccece $ 
lang, John A., Cc. « 
Land. Bk. & Loan . 


MtL Telegraph .... 
MtL Tramways ... $2.25 
Mtl Refrig., pid. .. $1.25 
Melchers Dist., pf... 30c¢ 
Mitchell, J. S., pf... $1.75 
Monarch Knit., pf. $1.75 
McColl-Front., pf. . $1.50 
Moore Corp. ....s0 40c 

Do., extra 

Do., pf. A& B.. 
Nat..Grocers, pf. ... 
National Trust . 
Nat. Breweries .... 

Do., pref. ....... 
Nat. Steel Car ..... SOc 
New Eng. Pr., A pf. $1.50 

Do., $2 pid. ..... 50c 
N. S. Light & Pr., c. $1.25 
Niag. Wire, c.. ..., 5 
North Star Oil, pf. 
Cttawa L H. 

Do., pref. 


» Xtra ....... 
Ottawa Car ........ 
Ont. Loan & Deb. ., 
Para Pictures, pf. . $ 


cw oa 

Power Corp., pref... $1.50 
Do.. 2nd pref. ... Tic 
Pioneer Gold 10¢ 
Pressed Meta . 50e 
Pr., pf. . $1.75 
3c 

$1 
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Feb. 


3c Jan. 
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Super. Pete. ord. & c. 50C 


WR soe. 25c 
abe B pref. ...... The 
Seegvliams, pf. $$1.75 
He Urities Hold.. pf. 65c 
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_ Steel, A, pf. T5e 
%. éfrears ..... 75¢ 
Steel of Can, .' 2’?! age 
PET «200098. 
-ooe 43% 
-- 


« pref 
+ Goid 
Wh. C. Pr. ...... 20¢ 
Np Top Tailors, pf. $1.75 
os» Com. ....... i8e 
extra 

Tamblyr, 

~ pref 

Payers, :t fa!" °°", 
Torn Mortgage . 
en. Trusis 
Teck-Hushes ea 10¢ 
Uatett Tob., pf. .. $1.75 
Tritt Bond & Sh. 15¢ 
Tritt Secs, ....... 5c 
yuied Corp., A %$1.87% 
atures |. 25 
Water et eee 
Wettloo Trust .... 


fst Koot, Pp, 
Westor. c ; 


barercaves whet 
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Jan. 
Jan. 
Jan. 
Jan. 
Jan. 
Jan, 
Jan. 
Jan. 
Jan. 
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Feb. 
Feb. 
Feb. 
Feb. 
Jan. 
Jan. 
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Jan. 
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Jan. 


Jan. 


Jan, 
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15 
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up for shipment as soon as unloaded. 

head terminals only about three milli 
Vancouver is doing some business, but very 

the prevailing premiums for Canadian job is 


mouth basis. It is practically impossible to 
Dec. 2 purchases at Vancouver, which will take six 


| Bullish Factors Loom 


_ Liverpool seems to have recovered 
frcm its nervousness about too great 


Dec.27, supplies of Australian wheat. The 


Dec 
Dec 


17 
.17 


| British and Continental markets are 


Dec. 20| every day more impressed with the 


Dec 


. 15 


Dec. 16 | *Mallness of the Argentine crop, and 


Dec 
Dec 
Dec 


. 31 
» 15 
. 15 


the expectation that much of it will 
be low grade. Advancing prices for 


Dec. 22; Argentine corn suggest a keen de- 


Dec 
Dec 
Dec 
Dec. 
Dec 
Dec 
Dec 
Dec 
Dec 
Dec 
Dec 
Dec 
Dec 
Dec 


.17 
17 
. 31 
: 31 
. 31 
- 10 
. 15 
. 31 
31 
. 15 
15 
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. 20 
. 20 


mand for thet grain in Europe. 
Liverpool suggests as a result that 
Argentine farmers will] adopt the 
unusual course of feeding some low 
grade wheat to livestock. In some 
districts in Argentina conditions are 
declared unfavorable for the new 
corn crop, and this if continued 
will have a bullish effect on world 


Dec. 15} wheat prices. 


Dec 
Dec 


Quoted Liverpool prices for cash 


Dec. 15| wheat from Canada now cover only 
Dec. 8 


Dec 


3 Northern, indication that supplies 


Dec. 25| of 1 and 2 Northern are go far ex- 


c. 
Feb. 28 | 


23 


hausted that they are likely to be 


Feb. 28 i 
Feb 28 | available only intermittently. 


Dec. 
Dec 
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Jan. 
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| paid up Capital Stock of this 


While holiday dullness is likely 
to continue for a few days after the 
New Year, some observers point out 


: the possibility of gains at Liverpool 


when the market sees the smail 
shipments that will be made week 
by week from Argentina, at a time 
when that country usually puts four 
million bushels or so afloat weekly, 
Resulting scarcity may increase 


1|Sharply the demand for United 


States hard. winters. 


DIVIDEND NOTICES 


THE MONTREAL CITY AND 


DISTRICT SAVINGS BANK 


31 | 
Dec, 24 | 


DIVIDEND NOTICE 


A dividend of three dollars per share, 
for the current quarter, together with a 


| bonus of one dollar per share on the paid- 


up Capital Stock of this Bank, has been 

declared and the same will be payable on 

and after Monday, the third day of Janu- 

ary next, to shareholders of record Wed- 

nesday, the fifteenth of December 

next, at three o’clock, P. 

By Order of the Board, . 
T. TAGGART SMYTH, 

General Manager. 


Montreal, November 30th, 1937. 


The Dominion Bank 


Notice is hereby given that a Dividend 
of two and one-half per cent upon the 
Institution 


has been declared for the quarter ending 
3ist December, 1937, making a total dis- 


| tribution of ten per cent for the current 
| year — the Dividend will be 
| Head Office of the Bank an 
lon and after Monday, the third day of 


ayable at the 
its Branches 


January, 1938, to shafeholders of record of 
the 20th December, 1937. 


By Order of the Board. 
ROBERT RAE, 


We We Ge be Ge Ce to co to ent 


BUBWHYKHHUWUUUUWWwweK wot 


Dec. 15 
Dec. 31 | 
Dec. 31 
Jan. 4 
Dec. 15 | 
Dec. 15} 
Dec. 16} 
Dec. 10 
Dec. 31 
Dec. 10 
Dec. 10 


General Manager 


Toronto, 17th November, 1937. 


THE CANADIAN BANK OF 
COMMERCE 


The Annual Meeting of the Sharehold- 
lers of this Bank, for the election of 
1 | Directors and for other business, will be 
Dec. 15| held at its banking house, No. 25 Ki 
Dec. 15 | Street West, Toronto, on Tuesday, the 11 
Dec. 15| 24 of January next. The Chair will be 
Dec. 15 | taken at 2.30 o'clock p.m. 


Dec.15| By order of the Board, 
Dec. 15 


Dec. 15} A. E. ARSCOTT 
Dec. 15 General Manager 


Dec. 15| roronto, 19th November, 1937. 
Dec. 15 
Dec. 15 
28 Dec. 21) 
28 Dec. 21} 
3 Dec. 20 
31 Dec. 15 
15 Dec. 31 
15 Dec. 3] 
3 Dec. 1 
30 Dec. 22 





Canadian Tube & Steel 


Products Limited 


A dividend of TWO DOLLARS 
0 Dec. 22) AND FIFTY CENTS ($2.50) on the 
15 Dec.17| 7% Cumulative Preferred Stock of 
3 Dec.15| Canadian Tube & Steel Products 
3 Dec. t3| Limited has beenfdeclared payable 
15 Jan.25| on the 15th day of January, 1938, to 
. 3 Dec 10| Shareholders of record at the close 
f business on the 5th day of January, 


Dec. 15 

Dec. e 0 38 

Dec. 13} 1938. 
eet . P. B. NASH, 
31 Dee. tal Secretary-Treasurer. 
3! Dec. {| Montreal, December 22nd, 1937. 
20 Jan. 5} 
20 Jan. 5! 
1 Dec, 20) 
1 Dec. 
15 Jan. 25 
15 Jan. 25 
15 Dec. 31| 
Dee. 15 


The Steel Company of 
Canada, Limited 
PREFERENCE DIVIDEND No. 106 


that a dividend 
Notice is nereby given mpg es ° 


. per 
Dee. 15 canes of the Com 
Dec. 22 | for the q 
17| payable February 1, 
Dec. : | Bt record at the close 
7, 1938 


has been declared 
December 31, 1937, 
938, to shareholders 
i of business January 


By Order of the Board, / 
H: 8S. ALEXANDER, 
: a Secretaty. 
an. 1! Hamilton, Ontario, 
a 927 


Nov. 25 
Jan. al | December 22, 1937. 4 


ca pe ee ee ee es 8 8S Ge 


The Steel Company of 


Canada, Limited 
ORDINARY DIVIDEND No. 84 


Notice is hereby given that a ness 
of forty- three-quarters 
(43%c.) per share on the Ord — 
of the Com: has been 

quarter December 
able February 

record at the 


ee ee 
2 @ Go Ur GH Ur 08 BO Go = Co Oe 8 WS 


3 . 
7, 1938. 
5 ;| "An additional di has. siso been 
3 * o4| declared, payethe at time, m4 
3 ‘ba | same date record, of $2.00 per share 
15 Dee. 1| the Otvidends heretofore paid on 
- Ordinary and the Preference Shares 
3 Company. 
By Order of the Board, 


&. 8, ALEXA, 


of 


Dec. 
18 Jan. 5 
Interim 


t rim. 
: tario, 
76m ents Bor as 


| Toronto, 9th December, 1987. 


There remain in 

on bushels of 

little 

very much on a hand-to- 
interest overseas buyers in 
weeks to deliver. 


Preference Not Valued 
An export nrm is reported to have 


Britain a parcel of 4,000 bushels of 
Canadian wheat, handled through 
Buffalo and New York, without in- 
curring liability for duty. However, 
no great excitement has been caused 
in exporting circles by the report. 
It has been known for a long time 
that it is theoretically possible to 
ship wheat to Great Britain via U. 8. 
ports under the British preference, 
but difficulties make the feat of 
little practical importance. One of 
the representations made on behalf 
of the exporters section of the Win- 
hipeg Grain Exchange to the Tur- 
geon Commission was to the effect 
that the United States route should 
be reopened for wheat going to 
Great Britain, something that would 
require readjustment of the re- 
quirements of the British Customs 
rather than any action on the part 
of Canada. 

Such a recommendation implies a 
belief in the continuance of the 
British duty of six cents a bushel 
on imported wheat, while wheat 
from the Empire is admitted free. 
However, although there has been 
no official announcement, there is 
a general expectation in grain cir- 
cles that the British preference of 
six cents a Bushel is likely to dis- 
appear with the conclusion of new 
trade agreements between Canada, 
the United States and Great Britain. 
That preference has never been 
valued to any great extent by cus- 
tomers who would undoubtedly be 
glad to trade it for an enlarged 
American market for cattle, 

a , s + 
Rail Movement Begins 

All rail movement of wheat from 
the head of the lakes to Atlantic 
ports has already begun. Such ship- 
ment, although formerly considered 


cline but there is a 20% 

exports of 1935 or 1934. Millers esti- 
mate that the crop year which ends 
July 31 next will witness a total de- 
crease of at least a million barrels 
or about 25% below the average of 
recent years. 

The reason, of course, is two-fold; 
first the smail wheat crop in Canada 
this year and secondly; the high 

remium of Canadian wheat over 
oreign supplies which puts the Can- 
adian miller at a disadvantage in the 


market. 
As a result of this recession in ex- 
rts competition in the domestic 
ield is reported growing keener with 
price cutting again making an 
appearanice. 


ports 

sharp decline in November, being 
but a third of the average for this 
month prior to the short crops of 
1936. Total for the. calendar year to 
date is slightly under 100 million 
bushels or considefably less than 
half that exported in the same 
period in 1936 when this country was 
still clearing out an accumulation of 
several years. 

In both wheat and flour one sav- 
ing feature of the situation this year 
has been the price. This has been 
running so high above previous years 
that the present reduced flour ex- 
port has been more valuable than 
the much larger movement of a few 
years ago. Wheat prices, too, have 
been much higher but not sufficient 
to offset the drastic decline in 


volume, 
Flour Exports 
Average 


Value 


a normal part ofthe export trade, ' 


has veen extremely rare during re- 
cent years, when large surplus stocks 
of wheat meant that there was al- 
ways a plentiful supply on hand in 
all positions. But stocks this year in 
eastern position, after the require- 
ments of Canadian mills are de- 
ducted, will not long sustain present 
export volume. The alternatives are 
increased movement from Vancou- 
ver, all rail shipments to eastern 
ports, or practical cessation of wheat 
exports until spring. 

In any event, of course, wheat ex- 
port for the remainder of the crop 
year must be at a smaller rate than 


for the past five months, because 


Canada has not that much wheat to 
spare. That is especially the case if 
stocks of durum wheat are deducted 
from the total. Already some falling 
off in demand is reported from Eng- 
lish millers who have come to re- 
gard Canadian wheat as an expen- 
sive luxury. 


Shawinigan Increases 
Number of Customers 


From Our Own Correspondent 

MONTREAL.—Customers served 
by the cornmercial and distribution 
department of Shawinigan Water 
and Power Co, at the end of 1937 
totalled 65,700, distributed as fol- 
lows: domestic service, 43,100; com- 
mercial, 12,400; and farm, 10,200. 

This branch of the company’s 
operations recorded considerable ex- 


Oct,, 1987 .. 
12 Mos. Ended 
November 


5,131,164 18,851,710 
777,980 18,43 


4,777, 1,572 
4,818,617 
615 


143,033 
4,224, 24,268,858 
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052,544 


IBS imate 


230,607,406 217,602, 764 
100,790,006 139,117,527 
Commodities 


Commodity prices continue fairly 
steady and have remained so now 
for almost three weeks, giving rise 
to the hope that the long slump has 
finally reached solid ground. Fore- 
casters still refuse to make any defi- 
nite prediction of rise but there are 
increasing indications of some re- 
newal of large scale buying. In- 
ventories are not believed to be un- 
duly large and with a moderate de- 
mand during the balance of the win- 
ter should be liquidated fairly 
easily, 

Price Ra 
‘ nge Pr 


“2O° 
S582 
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pansion last year, as there were | Copper, | 


only about 60 retail customers at 
the close of 1036. | 


H. SIMON & SONS LIMITED 


DIVIDEND NOTICE 


A Dividend of $3.50 per share has 
been declared upon the ou ame 
7% Cumulative Preferred Stock 
H, SIMON & SONS L , said 
Dividend to be payable on the twen- 
tieth day of January, 1938, to share- 
holders of record at the closing of 
business on the fifth oy of January, 
1938, also an interim Divi 
cents per share has 

on the outstan 

amon Stock of H. 
LTT nibe ewenueth 
able on the twentie 

938, to shareholders 


1 ’ 
closing of business on the 5th day of} p, a. 


January, 1938. : e 

ture ents o erred an 
Gem vidends will be consid- 
ores quarterly frori December Ist, 


By order of the Board. 
A. E. M. WARNER, 
Secretary-Treasurer. 


Montreal, 
December 27th, 1937. 


NOTICE 
The Dominion Bank 


Weekly Indices 
Canada (D.B.8.) ... 83.8 


Monthly Indices 


Latest 


Canada (D.B.S.) month —_ 


U. 8. (Oct.) ...... ‘4 ©6874 
Gt. B “ "43014 


Note: bene indices is that 1926 
equals wo me fish index is Board oi 
Trade converted to 1930 base. 

is as follows: 


o. 1 Ft.-W. 
Rasis: Hides—No. 1 vacker light. 


Russell Motor Car 
To Pay $111.17 a Share 


Russell Motor Car Co. has advised 
holders of preferred shares that, in 
the event of certain shareholders 
not accepting the recent offer to 
purchase stock or accepting it in 
part only, the amount wh each 


Notice is hereby given that the ae 


Annual General Meeting of the 
Shareholders will be held at the 
Head Office of the Bank in Toronto 
on Wednesday, the twenty-sixth day 
of January, 1988, at the hour of 2.30 
o'clock in the efternoon. 


By Order of the Board. 
; ROBERT RAE, 
General Manager. 


Canada if it seemed likely to pro- 
vide an effective restriction of wheat 
Beeptical 2 in the United States. 
cal persons, however, note that 
acreage planted to wheat in the 
United States has kept on increasing 
under previous plans for restrict‘on. 
The other measure is the proposal 
now being canvassed in government 
hearings to apply legal restriction to 
the volume of trading on the Chicago 
market. Ajthough there has long 
been supervision of the Chicago mar- 
ket by government officials, this has 
been limited by observation and by 
recommendation to exchange offi- 
cials. Now government officials, 
largely as a result of a squeeze in 
corn which developed last Septem- 
ber, are suggesting that their legal 
powers should be applied to limit 
the extent of permissible trading to 
two million bushels at one time. 
This is important to other coun- 
tries as well as to the United States, 
as to a large extent the Chicago mar- 
ket carries a great deal of interna- 
tional hedging. 


Surrender Charter 
From Our Own Correspondent 
MONTREAL.—Consolidated Paper 
Corp. is surrendering the charter of 
its subsidiary, Wayagamack Pulp 
and Paper Co. 


: 
z 


Brilliant to develop 100,000 h.p. at 
a cost of more than $5 millions. The 
dam is nee ae to flood certain 


poses. 

It is to cover all possible loss 
Doukhobors might sustain in this 
way that negotiations were opened 
up with the Community. ~ 


Lower St. Lawrence Power 
November Earnings Up 


From Our Own Correspondent 

MONTREAL. — Lower St. Law- 
rence Power Co. reports a net in- 
come available for bond interest for 
the 11 months ended November 30, 
of $109,953, compared with $103,139 
for the like period in 1936. Bond in- 
terest for the period amounted to 
$64,167. 

Income from opérations to the end 
of November totalled $274,199, as 
against $251,900 for the same period 
last year. Operating expenses went 
up fromr $115,761 to $118,046, while 
depreciation reserve totalled $46,200, 
against $33,000 last year. 

The company has made applica- 
tion to the Quebec Electricity Com- 
mission for approval to issue $80,000 
additional first mortgage bonds, to 
be dated October 1, 1937 and matur- 
ing October 1, 1957, and carrying a 
5% coupon. The bonds will be 
secured under the same trust deed 
as securing the series A bonds. 


Sees No Price Sacrifice 
In Canadian Wheat Sales 


Despite extremely rapid market- 
ing, prices of wheat in western 
Canada have tended to be depressed 
less after harvesting than prices of 
British domestic wheat, which is 
sold much more Aradually through- 
out the seasons,’ concludes the cur- 
tent Wheat Studies of the Food Re- 
search Institute of Stanford "Jniver- 
sity, California. When hard wheats 
have been relatively scarce, it says, 
Canadian wheats have commanded 
premitms over soft wheats in the 
British markets, higher in recent 
years than formerly, but the amount 
of premium depends on the relative 
supplies of different types of wheat 
available to importers. The Institute 
maintains that there seems to have 
been no tendency for Canadian 
wheat to be relatively underpriced 
in the British market during the 
first half of the crop year, when 
Canadian farm marketings are heavi- 
While the Institute doubts 


whether any broad conclusions are 
warranted from its investigations 
nevertheless it comes to the con- 
clusion that the Winnipeg futures 
market, operating without restraint, 
seéms to have worked very well. In- 
terference, it warhs, that goes so far 
as to threaten price fixing, may 
measurably reduce the efficiency of 
the futures market and attempts by 
a powerful central agency to count- 
eract the variations in hedging pres- 
sure may work well or may work 
poorly depending presumably on the 
knowledge and skill with which they 
are directed. 

In view of the coming Turgeon 
Commission report on Canadian 
wheat marketing generally, this cur- 
rent study of the Food Research 
‘Institute is consideted particularly 
timely and would tend to confirm 
the opinion held by many private 
authorities in the Canadian grain 
trade. 
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tJan.-Feb. speculative offers. 
tNew ecrep, prompt shipment. 
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Winnipeg Grain Futures 
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ber and 1,481,813,000 in November, 
1936. 


Exports Register Gain 

Exports to the United States dur- 
ing November totalled 145,546,000 
kw.h., the highest for .that month 
on record. October exports were 
142,736,000 and for November last 
year, 126,152,000 kw.h. 

Cumulative returns for the first 
11 months, of 1937 showed total out- 
put by central electric stations of 
25,116,920,000 kw.h. This compares 
with 23,068,550,000 for the like 
period in the previous year. 

Exports to the United States in 
the 11 months totalled 1,688,004,000 
kw.-h., against 1,450,039,000 in the 
first 11 months of 1936, 


Canada Northern Power 
Operations on Larger Scale 


From Our Own Correspondent 

MONTREAL.—Canada Northern 
Power Corp. reports an output in 
November ef 56,136,804 kw.h. This 
compares with 51,267,930 kw.h. for 
the same month last year, an in- 
crease of 4,868,874 kw.h. 

Cumulative output for the first 11 
months of 1937 amounted to 591,472,- 
102 kw.h., as against 541,958,561 kw.h. 
for the corresponding period in 1936. 


E. H. Simington has joined the 
Toronto office of Young & Rubicam, 
advertising agency. Mr, 
was previously with Brigden’s 
and before that with the 
office of Cockfield, Brown & Co. 


The general index of advertising 


index of outdoor advertising 
November shows a drop of 8.3% 


October and a decline of 4.6% from 


November, 1936. 
~~ 


The Musterole Co. Cleveland, 
Ohio, has launched its winter and 
spring advertising campaign for 
Musterole in a wide list of media. 
More than 2,600 daily and weekly 
papers and Sunday rotogravure 


national magazines and farm papers 


are on the schedule. 


Members Winnipeg Grain Exchange — Winnipeg 
. Stock Exchange — Vancouver Stock Exchange — 
Canadian Commodity Exchange. 


Orders executed over private wires on — 


NEW YORK - MONTREAL - TORONTO - VANCOUVER — @ 


BRANCHES — VANCOUVER — MOOSE JAW — REGINA — BRANDON 
SASKATOON — KENORA — FLIN FLON 


HURON and ERIE BUILDING - WINNIPEG 


RELIANCE 


GRAIN COMPANY LIMITED 
Owners and Operators Country Elevators 
and Terminals 


Exporters and Shippers 
SMITH, MURPHY CO. INC. 


510 PRODUCE EXCHANGE, NEW YORK 
Head Office: 919 Grain Exchange, Winnipeg 
Branch Offices: Toronto and Vancouver 


McCABE BROS. GRAIN CO. LTD. 
WINNIPZG, MAN. 


“Grain Commission Merchants — Shippers and 
Exporters — All Grains-Sacked Feeds 


Country and Terminal Elevator Operators 
Grain Merchandising 


MANITOBA - SASKATCHEWAN - ALBERTA 


Offices: DULUTH « 


‘ 


MINNEAPOLIS 


THE CANADIAN CONSOLIDATED GRAIN 


COMPANY LIMITED 


Operators of Country Elevators in Manitoba 
und Saskatchewan and Terminal Elevators at 
Fort William and Port Arthur 
Grain Commission Merchants — Shippers and Handlers 
of All Grains 
Head Office: WINNIPEG, CANADA 
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LOMECELS IN THE EXPORTING OF 
CANADIAN GRAIN 


JAMES RICHARDS 


SAFERTSEE 
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A. J. Pattison, Jr. & Co. 
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LIMITED 


This business established in 1907, has, for over thirty years, maintained 
an organization, especially designed to render a standardized service to: 


Corporations and Individuals. < 


ND PUBLIC UTILITY STOCKS 


In the Purchase and Sale of ae i 
AND BONDS _ 
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Trust Companies, Brokers, Industrial 
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Apologies 


Mingle in. Retrospect 


i Mining Department Looks Back at Its Forecast 


for 1987 — Predictions Based on 
Factors Fulfilled 


Somebody, probably 


Broad 


has suggested that this would be a 


splenetic, 
timely issue in which todig out The Financial Post files of a year ago, and 
see just what was said about the prospects for the mining industry in the 
new year, 1937. Although the subscriber who made this 
suggestion worded it pleasantly enough, it smacked more of 
a challenge than a suggestion. Thus his letter could not very well be 


ignored. 


‘Fortunately, many years at this sort of thing has taught the folly of 
being dogmatic in annual forecast stories, and definite predictions are 


avoided as futile. 


Nevertheless, it would be interesting to see how the broad factors exist- 
ing at the beginning of 1937 have affected the mining industry. In such 
a study, the effectiveness of current factors on the year to come may be 


judged. 


Production Growth 

Harmlessly enough, the firsi pre- 
diction made last year was that 
there would be a steady market for 
gold at $35 per ounce. Despite the 
gold scare of earlier in the year (not 
forecast) Canadian producers have 
continued to be able to sell their 
gold at around this price. 


| Mining Options 


Davies Petroleum—Is offering share- 
holders rights for subscription to a total 
of 600,000 shares. record 
Dec. 31, 1937, will be entitled to subscribe 
for 200,000 shares at 50 cents per share, 
on basis of one share for each seven held. 
Stockholders up their full allot- 
ment of the offering of stock will 


Not content with a perfect score | same 


to that point, the article then went 
on to say that the mining industry 
faced a “steadily improving market 


ts 
for base métals.” This was based pn | 535’ ie 


the then increasing demand for met- 
als, a demand which persisted 
throughout most of 1937, The 
market was improving, all right, but 
it wasn’t steady, and base metal 
prices ended the year at a lower 
figure than they started it. , 

Based on these two premises, the 
next statement was to the effect 


Morris Kirkland Gold Mines—Has sold 

a block of 100,000 shares at 15 cents per 

. less on and Government 
transfer tax. 

Paulere Gold Mines—Agreement dated 
Nov. 2, 1936, covering option on 338,924 
shares has been cancelled, no part of the 
option having been . New agree- 
ment, da Dec. 17, 1937, has been 
en into for an underwrit- 
ing on 50,000 shares at 15 cents per share, 
payable within 30 days. . 


that 1937 mineral production would | shares 


again make a new high, in the base 
and precious metal, and in the non- 
metallics. Value of minerals pro- 
duced by Canadian mines in 1937 
will reach around $415 millions, 
compared with $361 millions last 
year. 


» *. > 


The Market 
Anyone is free to predict what the 
mining market is going to do over 
a 12-month period, but only the 
most foolhardy would commit his 
. forecasts to print. Thus, in regard 
to this phase of the mining indusiry, 
it was said: “As it is, several issues 
at present being traded on ex- 
changes appear to be discounting 
the future to an unsettling degree.” 
This, of course, was fairly obvious, 
and was borne out by the rapidity 
with which the gold scare found 
such stocks vulnerable in April and 
May last. 


Development Work 


Exploration work was particu-| 3,295 


larly active in 1936, so that it was a 
fairly safe bet to say, as was said, 
that 1937 would probably be more 
noteworthy for its development of 
1936 stakings, than for new discov- 
eries. This is a fairly sound sum- 
mary of what actually happened. 
While no striking new camps have 
been located in 1937, the year has 
been a good one for such previously 

discovered fields as those in the 
North West Territories, Porcupine 
east, and the northern Quebec fields. 
Of the latter field, it was said that 
mining men believed it would be 
the scene of the greatest develop- 
ment work in 1937. At least Quebec 
mining men would agree that this 
has proved correct. 


Oil Industry 
The writer of last year’s article 
left the mining industry proper for 

a moment to pontificate about the 
_ oil industry, and a busy and profit- 
‘able year was forecast for this 
industry. Nobody would 
deny that this has been so. 

On one point, and on one point 
only, the article was positively dog- 
matic; “The mining industry,” the 
moving finger wrote, “is subject to 
trends.” 

This was almost clairvoyant. 

+ iz * 


Index to Mining Stocks 


During the week ended Dec. 23 
mining stock prices continued to ad- 
vance, the Dominion Bureau of 
Statistics reporting that its general 
index of 24 mining issues rose from 
132.3 for the week of Dec. 16 to 136.2 
for the following week. Although 
de@ines appeared in the middle of 


under has been 
extended for 60 days. Total issued capital 
is 1,379,000 of an authorized 1,500,000 shares. 

Parkhill Gold Mines (1937) — Dec. 15 in- 
stellment, covering option on 80,000 shares 
at 10 cents per share, has been extended for 
one month, together with all subsequent 
installments, under agreement Nov. 25, 
1937. Issued capital is 2,417,505 of an auth- 
orized 3,000,000 shares. 

Alberta Pacific Cons. Oils—Has reduced 
its authorized capital from 5,000,000 $1 par 
value shares to 3,000, 
as of Dec. 9, 1937. There is no change in 
issued capitalization of the company, which 
remains at 2,354,252 shares. 


Granada Geld Mines—Has sold 35,000 
shares of treasury stock, netting $1,752, 
which will be used to assist in the liquida- 
tion of outstanding accounts, particularly 
fire insurance premiums. 

Davies Petroleums — Has been issued a 
certificate by the B. C. registrar of com- 
panies, increasing the maximum price or 
consideration at which treasury dhapes of 
the company may be issued from 50 cents 
to $1 per share. 

Royalite Oil Co.—Issued additional 2,600 
shares Dec. 7, 1937, for purchase of addi- 
tional in Alberta. This brings 
total issued capital to 705,737 of an author- 
ized 1,000,000 shares. 


,000 shares. 
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satisfactory, and with cold weather 
coming before the heavy snow, little 
trouble is anticipated in this respect. 


Albany River Crosscuts 
On 500, 625-ft. levels 
Shaft at Albany River Mines has 


reached its objective of 640 ft. and 
cutting of the new fifth level station 
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rather narrow, a factor contributing 
to its decline in price. In the fiscal 
year ended June 30, 1937, the com- 
pany earned 14 cents and paid 12 
cents in dividends. a 
Monthly recovery fell in October 
last to $60,996, from January’s $75,- 
250 in a fairly consistent decline 
throughout the year. ‘Phere appears 
to be some speculation as to whethez 
Reno can maintain its earning rate. 
The company is carrying out an 
aggressive exploration programme, 
which has not been without results. 


‘| Development work is centred now 


the holidays. A few weeks work will 
be required to get out on the two 
new levels underneath the ore body 
developed and previously reported 
on the 375-ft. level. ; 

It is officially stated that the com- 
pany’s treasury has over $75,000 cash 
on hand, with arrangements made 
for further funds to be advanced as 
needed. Sufficient treasury ‘stock 
remains to see the operation through 
to production. The mine has 43 men 
presently on the payroll. 


Ontario Lists Properties 
With Taxes in Arrears 


Unless amounts due under the 
Ontario mining tax act are paid,on 
or before June 30, 1938, mining loca- 
tions, claims and rights listed in the 
current issue of the Ontario Gazette 
will become forfeited to and re- 
vested in the Crown, T. F. Suther- 


on the Donnybrook vein, a new 
structure, located in the 1937 fiscal 
year, which has given good results. 

Though grade has declined slight- 
ly, the company has maintained its 
ore reserve fairly well. As at June 
30, 1937; working capital increased 
to $362,657, compared with $174,149 
at the corresponding date last year. 


United Gold Equities 

What is the outlook for United 
Gold Equities as regards divi- 
dends? The stock has recently 
shown market weakness. I should 
like your comments. 


Paythents by United Gold Equi- 
ties in 1937 are equal to 14 cents per 
share, the last payment being made 
Oct. 15, 1937, to shareholders of 
record Oct. 5. At present Toronto 
"res dealers quote a price of 

tween $1.50 and $2. At $2 per 
share the yield would accordingly 


land, deputy minister of mines, an- be $7 


nounces, 

Included in the list are claims in 
Kenora, Rainy River, Thunder Bay, 
Algoma, Sudbury, Temiskaming and 
Cochrane mining districts. Com- 
munications regarding the holdings, 
upon which taxes are more than two 
years in default, should be addressed 
to G. R. Mickle, mine assessor, de- 
partment of mines, Toronto, the gov- 
ernment notice states. 


Pato Consolidated 
Dredges Recover $145,985 


MONTREAL. — For the three 
months to Dec. 1, Pato Consolidated 
Gold Dredging Co.’s dredges, No. 1 
and 2, dug 981,000 cubic yards, re- 
covering 4,171 ounces of fine gold 
valued at $145,985. ' 

Dredge No. 3, which has been dig- 
ging in rotation during the period, 
reached the dredging ground at the 
end of November. 


The Background of Hydro—2 


Growing Pains and Power 


Practical difficulties have resulted 
from the rapid, at times emotional, 
growth of Ontario’s publicly owned 
power system. 

It has alternately been faced with 
acute shortage and heavy surplus 
of power, 

To serve the hundreds of partner- 
communities it developed a gigantic 
transmission system which has been 
strained to meet the demand. 

It has swung from buying its 
power, to producing its power and 
then performed another shuffie. 

Recently the Ontario Hydro Com- 
mission was faced with rising pres- 
sure from both industrial and 
domestic power users. A power 
shortage threatened even with the 
supplementary though limited pur- 
chases from several of the Quebec 
power companies. So far short of 
serving both actual and potential 
demand did Hydro’s own plants fall 
that extra Quebec power had to be 
purchased to an extent producing a 
surplus’ of unwanted power for at 
least five years. 

Irony in Power Export 

There is a touch of iromy in the 
declared desire of the Hydro and 
the Government to get rid of most of 
this surplus power by exporting it 
to New York State. Twenty years 
ago the Hydro was confronted with 
a similar shortage of power. The 
proposal advanced then was to pro- 
hibit the export to New York of 
power being developed on the Can- 
adian side by an American con- 
trolled company from which Hydro 
was then buying practically its 


this period, stocks in both sections oeniin 


rallied later. On the closing day the 
gold average was 115.8, down 0.3 for 
the week. Base metals strengthened, 
showing a net gain of 9.6 points, 
rising to 221.8 on Dec. 23, with Nor- 
anda outstanding. ’ 
Index for the base metals group is 
now upon a par with that of three 
months ago, after having: recovered 
from a low of 168.7 on Oct. 19. Week- 


*} outlay 
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ole power supply. 

The 1916-17 emergency forced 
Hydro and an acquiescent govern- 
ment into acquiring the Ontario 
Power Co. at a cost of $22.5 millions; 
into undertaking the $76 millions 
Queenston -Chippawa development 
on the basis of estimates setting the 
cost as low as $10-15 millions; and 
three years later, into the famous 
clean-up deal involving the private 
electric distributing company in To- 
ronto, its generating plant at Niag- 
ara Falls and electric railways in 
and about Toronto. 

with the initial capital 

of $3.6 millions for a trans- 

line and the complete lack 
generating plants for 10 years 

after Hydro’s inception, the present 
sae 2 Bs the development is for- 
a? 
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Difficulties Beset 
Rapidly Expanding 
Ontario Systems 


in the distribution systems and other 
assets of municipal bodies is $115.8 
millions, raising to $413.7 millions 
the gross value of the system. 


Capital Debt and Reserves 


On this investment, there remains 
approximately $300 millions of capi- 
tal debt outstanding, of which $25 
millions represented the net debt of 
municipal groups at the end of last 
year. Well over half the capital debt 
of the Commission arises out of ad- 
vances of funds by the Provincial 
Government .to purchase private 
plants in Hydro’s formative years 
and for construction of new generat- 
ing plants. 

Against this debt guaranteed by 
the province are the accumulated 
reserves and sinking fund of the 
Commission, and the contractual un- 
dertakings of co-operating municipal 
bodies to meet their proportion of 
both capital and operating charges. 

Out of the $47 millions annual rev- 
enue of the Commission and the par- 
ticipating municipalities come not 
only production and distributing 
cos\s, but levies for capital purposes 
and pro-rated contributions to re- 
serves. These reserves provide for 
contingencies and rate stabilization, 
and for obsolescence and deprecia- 
tion of plant. Including commission 
reserves of $903 millions they 
amounted to $165.4 millions in 1936. 

The Hydro Systems 

As with the power production and 
transmission facilities of the Com- 
mission, these reserves are allotted 
to the various self-contained systems 
and divisions in which the Commis- 
sion functions. By far the largest of 
these is the Niagara System, serving 
the closely settled, industrialized sec- 
tion between Toronto and Windsor. 
Of the 1936 gross power load of 1.6 
million h.p., the Niagara system peak 
lead accounted for over one million. 

The other divisions and their gross 
power loads (primary and second- 
ary) are: 

Eastern Ontario System, embrac- 


Since its formation in 1933 this in- 
vestment trust has given a good’ ac- 
count of itself. In 1934 the com- 
pany paid a total of 12% cents a 
share. In 1933 dividend payments 
amounted to 10 cents per share and 
in 1936 11% eents. United Gold 
Equities is a management type of 
investment trust with definite re- 
strictions laid down in its charter 
as to the amount of capital that may 
be invested in any one issue or type 
of issue. 

The trust was formed at a time 
when mining stock prices were at a 
much lower level than they are 
even now. One of the drawbacks to 
an investment of this type is that it 
lacks marketability. The stock is 
not listed on any exchange and is 
not particularly active. Many 
people would rather decide for 
themselves what mining investments 
to make. . 

Another reason for the decline of 


of reducing by one-sixth the annual 
cost for capital charges and opera- 
tion of rural service. But the remain- 
ing five-sixths is absorbed in rural 
rates designed to make extension of 
cheap power benefits to farm areas 
as self-supporting as urban opera- 
tions. 
Power Generation 
Broadly speaking power is gener- 
ated at Hydro-electfic plants within 
the division to be served. The de- 
ficiency of power generated to meet 
peak power demands is concentrated 
in the Niagara System and to a lesser 
degree in the Eastern Ontario Sys- 
tem, This deficiency is estimated at 
approximately 300,000 h.p. in the 
Niagara System, and nearly 60,000 
hp. in the Eastern Ontario System. 
Virtually all this supplementary 
power is obtained from Quebec com- 
panies, as 25-cycle power for the 
Niagara System and in 60-cycle 
power for eastern Ontario. The major 
portion of the power generated by 
the Commission itself for the Niagara 
System comes from the three plants 
in the Niagara Falls area, which have 
a mum normal plant capacity of 
830,000 h.p. The biggest is the $76 
millions Queenston-Chippawa de- 
velopment, which carries water 12 
miles from the Niagara River above 
the Falls to the top of the cliff at 
eenston and drops it through 
wer house turbines with an out- 
put capacity of 500-520,000 h.p. The 
two other plants, developed by priv- 
ate interests and acquired by Hydro 
in its early years have a capacity of 
, .p. 
Other sources of Hydro-genkrated 
power include the Hydro section 


-| (100-115,000 h.p.) of the plant at Chats 


Falls jointly developed with the Ot- 
tawa Valley Power Co., and the 
DeCew Falls development (50,000 
hp.) ytilizing water from the Wel- 
land Canal. 

The Eastern Ontario System draws 
its power chiefly from a series of 
developed sites on the Trent River, 
though Hydro has already under- 
taken extension of development on 
the Madawaska River to produce 
35,000 h.p. 

Problems of Development 

The problems of Hydro in regard 
to generation of its own power to 
meet demand are varied. Even the 
existing developments cannot be de- 
pended on to produce at all times 
the volume of power set in figures 
giving rated capacity or maximum 


-| normal capacity. Power is affected 


by volume and rate of water flow, 
dry weather and ice conditions, and 
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What encouragement has Inspir- 
ation Mining & Development Co. 
had from its ventures? Please 
summarize the activities of this 
company for me, Is there any 
market for the stock? 


An important source of income for 
Inspiration Mining & Development 
Co, is the revenue it derives from 
contract diamond drilling, which for 
the year ending Dec. 31, 1936, 
amounted to $213,483, net profit be- 
ing $38,140. Inspiration is a drilling, 
exploration, development and fi- 
nancing company which in 1936 
acquired interests ranging from 25- 
100% in 136 claims, mfainly in north- 
western. Quebec, upon which _ pre- 
liminary work has been done. .As 
far as we are aware, this: work has 
not produced particularly noie- 
worthy results. 3 

At last report this company held 
contracts for some 50,000 feet of 
diamond drilling. Currently being 
explored is its property in Vauque- 
lin twp., Que., adjoining Maniwaki. 
To date no showings of particular 
importance have been discovered, 
but it is understood that some drill- 
ing may be doné on these holdings. 
Inspiration is investigating several 
other groups of claims in Ontario 
and Manitoba. It has dropped its 
Algoma, Ont., option. Company 
owns 33 diamond drills, capable of 
drilling to depth of 2, feet. 
Through sale of 600 acres in ‘Senne- 
ville twp., Que., it has a ,000- 
share interest in Senore Gold Mines. 

Annual report for year ending 
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N.C. URQUHART & CO. 
_STOCK BROKERS | 
Members Toronto Stock Exchange 


shares, with bids scarce. 


Cons. Mining & Smelting — 


Please outline for me the péssi- 
bilities presented by shares of 
Consolidated Mining & Smelting 
Co., a company in which I'am 
interested. 


Consolidated Mining & Smelting 
Co. is one of the largest producers 
of lead and zinc:in the world and is 
Canada’s largest silver producer. Its 
output also includes gold, copper, 
cadmium, bismuth, fertilizer, sul- 
phur and antimony. Production of 
all metals except perhaps gold is on 
the increase, . 

Smelters’ total dividend payments 
for 1937 will amount to $3.50, as 
compared with $2 in 1936. Much of 
this increese can be attributed to 
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Unlisted Stocks 


Comparison of Prices of Unlisted Stogks, 1935-1936-1937 
((Furnished by A. J. Pattison Jr. & Co., Toronto 
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higher metal prices which prevailed Can. 


in the early part of 1937. Net profit 
in 1936 was equivalent: to $2.13 per 
new $5 par share. At the same time 


the compafiy increased its working | Gun. 


capital to $12,296,193 at Dec. 31, 1936, 
as compared with $12,016,874. at the 
end of 1936. 

In searching for new prospects 
Smelters is one of the most aggres- 
sive companies in Canada. Some of 
these outside operations appear to 
be on the verge of paying back to. 
the parent company some part of the 
enormous amount spent annually in 
this search. 

Earnings of this corporation de- 
pend largely on the general activity 
of industry, upon which it relies for 
the sale of its metals. At present 
prices of approximately $59, the 
Stock; including bonus, is yielding 
about 5.9%, which, in view of the 
company’s strong liquid position, 
must be considered satisfactory. 


nes Added 


To Toronto Listings 


Two oil royalty companies with 
leases in Alberta have been added 
to the listings of the Toronto Stock 
Exchange during the past week. 
They are West Turner Petroleums 
(abbreviation, WES), and Spy Hill 
Royalties (abbreviation SPY). 

Also listed by the exchange are 
Augite Porcupine Mines (AGT) and 
Fontana Mines (FON). : 

West Turner Petroleums 

West Turner Petroleums was 
incorporated. Dec. 11, 1936, in 
British Columbia with authorized 
capitalization of four million 
shares, 50 cents par. Of the 3,124,449 
shares issued, 1,570,000 were for 
properties and contracts for com- 
pletion of the No. 1 well, and 1,554,- 
449 shares were sold for cash., Es- 
crowed at the discretion’ of the To- 
ronto Stock Exchange and Ontario 
Securities Commission are 1,020,000 
shares. 

By agreement dated Nov. 10, 1937. 
100,000 shares were underwritten at 
10 cents per share and subsequently 
taken up, and an option was given 
on 300,000 shares at 10 cents and 
300,000 shares at 15 cents per share. 
West Turner Petroleums’ No. 1 well, 
on the west flank of Turner Valley, 
was drilled to 2,700-foot depth and 
an agreement negotiated whereby 
Royalite will drill this well to com- 
pletion. 

Officers and directors of West 
Turner Petroleums are: Robert Wil- 
kinson, pres.; Francis E. Burke, vice- 
pres.; W. A. Sutton, sec.-treas.; S. R. 
Smith, R. B. Boucher, F. M. P. Mc- 
Mahon, Vancouver; John Hunter, 
New Westminster, B.C. 

Spy Hill Royalties 

Spy Hill Royalties was incorpor- 
ated in Alberta Feb, 8, 1937, Author- 
ized capitalization is 25 million shares, 
25 cents par, with 1.5 million shares 
issued. Of the issued capital, 500,000 
shares were paid to Anglo-Canadian 
Development & Holding Co, for a 
sublease and 1 million shayes were 
given to Drilling Contracts Ltd., 
which company will drill the well 
to completion. It is now down over 
5,671 feet, and_upon completion the 
usual 10% government royalty’ is 
payable. 

Royalty of 10% will be paid to 
Okalta Oils, and should the well 
produce over 55 bbls. daily, Okalta 
will receive a 15% royalty. Balance 
of proceeds from production will be 
assigned to The Trusts & Guarantee 
Co. in Calgary for distribution to 
shareholders after deduction of 
costs of maintenance of the well and 
administrative expenses. Spy Hill’s 
head office is at Calgary. Officers 
and directors are: F. P. Byrne, W. G. 
Egbert, W. E. Gray, H. E. Howard, 
Calgaty; A. K. Leitch, D. C M 


Cc- 

Crow River Development holding 
680 acres west and north of Pickle 
Crow and 520 acres 1% miles north- 
east of Noranda, will do some drill- 
ing on its ‘claims half a mile north- 
east of Adsit boundary. It was re- 
cently reported that an interesting 
find has been made on northeast 
corner of Adsit, which is controlled 
by Noranda. Company reports a firm 
commitment to cover diamond drill- 
ing campaign through the winter has 
been made by a Toronto broker, 
- *” a2 


difficulties in connection with gen- | Gold, 


erating equipment. Possibility of de- 
veloping greater output capacity is 


of} subject to such complications as in- 


ternational treaty regulations of 
water flow from the Niagara River. 
Development of additional plants 
is limited by financial considerations, 
distances of water power sites from 
localities where peak demands oc- 
cur, and commitments to increasing 
purchases of power from Quebec 
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Sheep Creek Gold 

cided to drop its option on 

per claims‘ at Pender Harbor, B.C.. 
obtained earlier this 


as a joint | in 


Dermid, Vancouver; A. J. Haff, Ed- 
monton., 


Fontana Gold Mines 

Fontana Gold Mines owns out- 
right a 20-claim property in Duverny 
twp., Quebec. 

A 3-compartment shaft started 
| May 1, 1937, reached its objective of 
300 ft. on Sept. 15. Stations have 
been established at the 175- and 275- 
| ft. levels, with about 795 ft. of cross- 
(cutting and drifting completed on 
both horizons. Surface trenching 
totals 3,000 ft., and three mineral- 
ized zones have been established. 
Development planned, according to 
the listing statement, includes 
thorough investigation of the main 
shear and its accompanying frac- 
tures, particularly on the 275-ft. 
level. 


On the Fontana property is a com- 
plete mining plant, including shaft- 
sinking equipment, two Diesel air- 
compression plants and all necessary 
surface buildings. Company is 
capitalized at 3,000,000 $1 par value 
shares. Pooled with the General 
Trust. of Canada until Sept., 1938, 
are 1,100,000 vendor shares, escrowed 
at discretion of the Ontario and 
Quebec securities commissions. By 
agreements dated Oct. 28 and Dec. 
3, 1937, 400,000 shares were under- 
written at 14.4 certs pcr share (all 
of which have been taken up), and 
100,000 shares ct 16 cents per share, 
of which 66,250 shares have been 
taken up. Option hes been granted 
on a further 500,000 shares as fol- 
lows: 100,000 shares at 30 cents, 100,= 
000 shares at 54 cents, 1€0,000 shares 
at 63 cents, 100,000 shares at 81 cents 
and 100,000 shares at 90 cents per 
share. 

Officers of Fontana Gold Mines 
are: J. Felix Simard, pres., Montreal 
& Ottawa; J. E. St.-Onge, vice-pres., 
Amos; J. F. Roy, sec.-treas., Mont- 
real; A. A. Crawley, C. H. Labarge, 
Joseph Moyneur, Ottawa; J. H. Le- 
pees. Hull; Raymond Caron, Mont- 
real. 


Augite Porcupine 

Augite Porcupine Mines will ‘be 
posted for trading on Jan. 3, 1938. 
Company was incorpcrated in On- 
tario, July 15, 1936, with authorized 
capitalization of 2,/million $1. par 
value shares, of which 1,310,006 are 
issued. For properties in the Coch- 
rane mining division of Ontario 760,- 
000 of the issued shares were paid 
and the balance of 550,006 sold for 


| Standa 


' 


cash. Escrowed at the discretion of. 


the Toronto Stock Exchange and the 
Ontario Securities Commission are 
570,000 shares. i 

Officers and directors are: J. A, 
Mitchell, pres., Timmins; E. M. Tice, 
G. R. MacNamara, H. G. Donley, 
Toronto; C. A. Diller, New York. 


News Coneentrates 


crew will be put in the field in the 
next few weeks. 
7 * s 
Routhier Cadillac Gold has ac- 
quired a @0-acre property in Tre- 
cesson twp., west of Duverny, in 
northwestern Quebec. Company’s en- 
gineer is now on ground to make 
complete sampling of vein traced on 
surface for 300 ft. Diamond drilling 
will follow a limited amount of sur- 
face work. Property was acquired 
under option, payments being spread 
over two-year -period. 
* 
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Dominion ‘ 

Dominion Rubber, pfd. ......«++ teeee 
Dominion Woollens, com. .... 
Dunlop Tire, 7% pid. ......ssveseseeees 


Highland 

a YBa Seteure 
Huether Brewing Corp., pfd. 
Kingston Shipbuilding Urits 
Inter. Mct. Industries, A 6% pfd. .... 
Loblaw Inc., pfd. bonus . 
McCormick's, Ltd. bs 

Do., 6% 


Morrison Brass, 7% pfd. bonus 

Morrow Screw, 7% pfd. bonus 

New Method Laund., 64% pfd. bonus 

Paterson, Wm., pfd. 

Provincial Paver, 7% pid. ...........-- 

Reliance Grain, COM. ........+sseees0+ 

ReKance Crain, 644% pid. ..ce.ceeeess 

Robinson Consol, Cone .. ..+s++.+ 

Ruddy, E. L., 7% b 

Seal O Sac (Can.) Ltd. 
t rd Fuel, com. 
Ris GEN BOE. vide wceuccsndenseoees 

Supertest Petroleum, B, 6% pfd. .... 

Toronto Carpet, com. ....... . «+++: 
errr 

United Farmers Co-Operative 

United Steel, A, 6% pid. .......cceeee 

Viceroy Mfg., pfd. & 

Western Grain, 64% 

Western Steel Products, 

Weston (Geo.) Foods Lt 

Willards Chocolates, pid 

Wings Limited 


Trust and Loan Stocks: 


Commercial Finance, com. .....+5+++++ 
Guelr) & Ontario Inv. ..2...sseesess-- 
Londen & Western Trust 

Premier Trust 

Sherbrooke Trust 

Sterling 

ders Finance, A com. ......+..+.-- 
Do., B, 7% pid. bonus ...... Seecdeese 
Trusts & Guarantee 


Insurance Stocks: 
British aaa ABBCEs cecccivcceccecce 


Canadian Insurance Shares 
Confederation Life. 20% pd. 
Continental Life,.20% pd. .......0++++- 
Crown Life, fully paid 

Dominion Fire Ins. .........-seseesees 
Dominion Life, 50% pd. .....eseeceess 
Dom. of Can. Gen. In. .....-ceseeeeess 
Empire Life, 25% pd. ....-cescecceess 
Excelsior Life. 30% pd. .ssecsseceesss 
Federal Fire, 25% pd. ....sseceesessess 
Fidelity Ins. of Canada 

Great West Life Assce. 

Guar. of N. A., fully pd. ...ceseccecees 
Halifax Fire Ins. ... 

Imperial Life 

Manufacturers Life Ins. 

Monarch Life, 10% pd. 

National Life, 25% pd. .......sereeese 
Sovereinn Life, 25% pd. 

Bum Life Asse. 2.0. vevsccseeeccevscecs e 
Toronto General Ins. 

Western Assce., 12% pid. ..scecccssee . 


Theatre Stocks: 

Allens. Beaeli,, WEG. > os cicijcs sc cocaccvees 
Do., Calgary, COM. .....sssseeesseess 
Do., Kingston, pfd 
Do., Torcnto, 7% 

0, pf 

Mansfield Theatre, 7% pid. .....- 

Paramount Kitchener, pfd. ...é..e++.- 
Do., Oshawa, 7% pfd. ...... eeccceess 

ee BR ideccaaccdctes 


fd. bonus .. 


ent Trust Shares: 
Can. Gen. Invest. ..........50. eeeeeece 
Can, Irivestment Fund ...... ...eess.- 
Can. Investors Corp. .........sseseees: 
Cons. Div, Standard Sec. Units 
Corporate Investors 
Investment Foundation Units 
Securities Hold. Corp., 6% pfd. bonus 
United Corpns. Ltd., A 
United Corpns. Ltd. 


Power Issues: 
Calgary Power, 6% pfd. 
Can. West. Nat. Gas, L., 

Do., 6% pfd. 


H. & P., com. 


fective its registration statement 
covering $180,000 worth of $1 par 
value stock. Proceeds from the sale 
at 30 cents per share of this 600,000- 
share block of stock in the United 
States will be used to equip the 
property with a mining plant and 
provide for the continuance of de- 
velopment work underground. 
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zones, which are believed to col- 
verge into one 40-ft. zone. 
7. +. 7 
Minto Gold Mines proposes to con- 
sider financing plans, probably 


entailing reorganization of the com: 


pany, early in the new year. Prop- 
erty is practically on a maintenance 
basis, with skeleton staff, and te 
sumption of mill operations will de 
pend on the success of negotiations 
for additional funds, states William 
Warner, president. 


Sigma Mines reports net profit for 
November of $29,745, after all charges 
except taxes. Gross production was 
$124,087 from 15,134 tons treated, 22 
average of $8.20 per ton. For Octo 
ber, profit was $32,272. Net operating 
profit of $231,757 was secured in the 
period August-November/ last, bal- 
ance being $112,372 after all chars 

appropriations. 


Seine Gold in Rainy Riv 


Upper ; 
| district of Ontario, is dewatering © 


two shafts on the Sawbill vein. 0° 
the first level, vein shows continu- 
ously for about 400 ft. Width of the 
north and south fares is 40 in. with 


| free gold showing in both. Samplins 


is now being done on the first level. 
+ . > 

Gold Mines ba‘ 
called tenders for minimum of 2,000 
it. of diamond drilling at its property 
in Sachigo River area of northwest- 
ern Ontario. Work is to start early 
in January, 


aa 


no 


- prepaid charges i 


to conside 5 
foretell whe 


has been truce 
touch of $35 am 
‘g north, go'd 
greatest s 
value of C 
Ontario's 19 
is estimated 4 
compared w hig 
Canadian go'd 
be generally ij 
of $145 milli 
$131. millions 
‘ an this growth cq 
the view 
that Canadian gold o 
wil exceed 1937, i 
alteady several majo 
nitely scheduled to 
year, and will 
production. 
esent gold product 
g from any short 
its, but from 
mines. Finally, 


& 


io 7 g@ucers, which have 


up their lower grad¢ 
per levels of the 
has been made & 
higher gold prices, 
generally, nearing t 
deposits and, accord 


- erease in grade ma 


Little Fear of 
All this is depende 
&@ maintenance of 
prices. While nobod 
as to the future of ¢ 
authorities agree thai 
danger, especially ing 
trial conditions in th 
of a write-up in th 
lowering of gold va 


bs) 


Reserves [ 7 
At Powel 


Per Share Earning 
Estimated 
Cent 


Enough ore is indifl 
Rouyn Gold Mines 
Quebec, to ship 500 t@ 
smelter for the next 
C. Rogers, consulting 
gist, says in his repoy 
ore reserves amount 
to depth of 700 fect 

Powell Rouyn’s aim 
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gy WILFRID SANDERS 
mining Editor, The Financial Post 


mis is the time of year when 
_e @ogma has its day, and the 
ee ot the oracle is heard in the 


Y true oracle, ‘like his 
nt Greek forebears, must still 
ort 10 a great deal of ambiguity, 
isht dogmatism, when it 


, to foretelling the future, is a 


puss Bae. ae it 

the case of mining, this is par- 
su lgrl¥ true. 

inly there are some features 

fonie which involve no “ifs.” 
Take production. Since 1932, the 
wie of Canada’s mineral output, 

every Canadian knows, has 
pereased with phenomenal strength. 
yore than that, the long-term trend 

heen upward for 50 years, with 

iodic recessions. This year, min- 
ge production will again reach a 
sew peak at between $415 and $420 
piions | 
gut production is only one of 
oree chief factors within the min- 

industry. The other two are 
porkets and exploration. These 
gree aspects of mining must be 
gken into consideration in attempt- 
ing to foretell where the industry is 


ps 
Production Big Factor 

As has been true ever since the 
yidas touch of $35 gold was felt in 
(gada's north, gold production has 
jen the greatest single factor in 
ie rising value of Canada’s*mjneral 
ett, Ontario's 1937 gold produc- 
|¢jn is estimated at over $90 mil- 
jons, compared with $82 millions in 
¢. Canadian gold output in 1937 
gould be generally in the neighbor- 
bod of $145 millions, as against 
gver $131 millions last year. 

Can this growth continue in 1838? 
Sypporting the view that it will, and 
thet Canadian gold output next year 
wil exceed 1937, is the fact that 
jeady several major mills are defi- 
nitely scheduled to get under way 
next year, and will augment the 
total production. Moreover, , the 
present gold production is not com- 
ing from any short-lived, rich ‘de- 
but from well-established 


| Jode mines. Finally, the senior pro- 


ducers, which have been cleaning 
up their lower grade ore in the up- 
per levels of the mine, ore which 
has been made commercial by 
higher gold prices, are, speaking 
generally, nearing the end of such 
deposits and, accordingly, some in- 
crease in grade may be looked for. 


Little Fear of Gold Cut 


All this is dependent, of course, on 
a maintenance of present gold 
prices. While nobody can be certain 
as to the future of gold prices, best 
authorities agree that there is little 
danger, especially in view of indus- 
trial conditions in the United States, 
of a write-up in the dollar, and a 
lowering of gold values, As to the 


Reserves Large 
At Powell Rouyn 


Per Share Earning Power 
Estimated at 30 
Cents 


Enough ore is indicated at Powell 
Rouyn Gold Mines, Rouyn twp., 
Quebec, to ship 500 tons daily to the 
smelter for the next six years, John 
C. Rogers, consulting mining geolo- 
gist, says in his report that indicated 
ore reserves amount to 1,237,915 tons 
to depth of 700 feet. 

Powell Rouyn’s per-share earning 
power, based on average grade of 
183 ounce or $6.40 per ton, is esti- 
mated by Mr. Rogers at 30 cents per 
share on a 500-ton basis, with low 
capital cost to write off and a small 
outstanding capital. Current ore 
disposals as arrangéd some time ago 
with the Noranda smelter are a sat- 
isfactory alternative to the financ- 
ing fora company mill, says Duncan 
Chisholm, managing director. This 
question may arise for later consid- 
eration when the mine is opened up 
‘0 produce the. reasonably anti- 
Cipated daily output of 1,000 tons. 

Net return from the shipment of 
16196 dry tons to the Noranda 
smelter in the period Sept. 1-Nov. 30 
amounted to $73,767. A deficit of 
$4,760 resulted after all charges, op- 
erating, administration, overhead 
and development. During November, 
Powell Rouyn shipped 6,850 tons, net 
sméiter returns being $35,109 and 
nominal surplus for the month 
$4856. Pending the year-end segre- 
gation of deferred development and 
prepaid charges from mine develop- 


Ment costs, deficit and surplus bal- 


ances are given as nominal. This 
Séregation should change the de- 
“cit for the three months into a 
Surplus, ~ 

At Nov. %), 1937, Powell Rouyn re- 
ported current assets of $101,928 and 
Current liabilities of $39,634, 


Step Up Tonnage Rate 
At Bayonne Cons. Mines 


por the year Nov. 1, 1936-Oct. 31, 
~~‘, Grull-Wihksne Gold Mines 
stowed net profit of $2,715, after al- 
‘Owing $56,785 for depreciation and 
Cepletion, says W. C. Ditmars, presi- 
ent, in presenting the annual report. 
The Bayonne mill treated 15,770 tons 
“ne period under review, an aver- 
se of 43.4 tons daily. An additional 
“ier, now being installed, ig ex- 
aa to increase capacity to 55 or 
‘Ons daily and reduce operating 
Costs, 
p.ibout $36.000 remain to be paid 
die ray onne group of claims, as at 
ae of the report, by Bayonne Con- 
wnuated Mines, $64,000 having been 
Prater f paid. The Bayonne direc- 
yea expects shortly to carry out a 
ne drilling and development 
ae nme with particular refer- 
de, to the Echo group of mineral 
ino, 3, (Part of the Bayonne hold- 
=), Which group is understood to 
ent Grull-Wihksne holds 
Shares of Bayonne Consoli- 
Mines. The Bridge River 


—ims are all in good standing. 


NORTHERN CANADA 
MINING CORPORATION 
LIMITED 


New mines financed, managed and 
developed to production. 


" Victoria Street, Toronto, Can. 


What Doe's 1938 Hold 


~ 


For Markets, Produc- 
tion and Exploration? 


Accepting this view, and bearin 

in mind the probability of further 
increases in production, the chances 
of Canadian gold mining companies 
maintaining profits in 1938 are fairly 
good. The fact that commodity 
prices have fallen off in the latter 
re . 1937 augurs against any ma- 
erial increase in e rat 

operating costs. iy ee 

Meat and Poison 


‘It is a case of one man’s meat be- | 


ing another’s poison, when the de- 
cline in business activity, generally 
helpful to the gold mining industry, 
is applied to the base metal group. 
Copper, which in value of currént 
production is second only to gold, 
must depend with lead and zine on 
a bettering of world business and in- 
dustry if higher prices are to prevail 
in 1938. As is generally known, the 
high prices for these metals which 
prevailed in the early part of 1937, 
due partly to speculative frenzy, fell 
considerably, in common with all 
commodities in the last few months 
of the year. Thus, the end of 1937 
finds the price of such metals gen- 
}erally lower than they were at. the 
end of 1936. 
Armament Race Nears End? 

It is impossible at present to be 
either-definitely pessimistic or defi- 
nitely optimistic about the course of 
base metal prices in the immediate 
future. While the end of world re- 
armament, a decided factor in base 
metal consumption, is not in sight, it 
is obvious that the end is closer 
now than it was a year ago. Possible 
armament programme in the U. S. 
may extend this demand indefi- 
nitely. A marked falling off of in- 
dustria? consumption has also taken 
place during the past few months. 
Whether or not this is a temporary 
falling off is unknown, but is an 
important question to the base metal 
industry. : 

As far as Canada is concerned, the 
| situation is not quite as dark as the 
|above would imply.’ As is well 

known, mcst of Canada’s base metal 
production is in the form of a by- 
product from some other mineral, 
chiefly nickel, gold and other 
precious metals. Accordingly, as 
was demonstrated during the 1929- 
1932 depression, Canada’s base metal 
industries can carry on profitably 
during periods when low prices 


<a HFS 


other 


be less of an unknown quantity. But 
mounting gold production does not 
mean mounting market prices. The 
‘same is true of'base metal shares. 


‘ Earnings Outlook 
In the case of the gold ‘stocks, 
is facing 1938 with a fairly 
clean sheet. As pointed out above, 
there appears to be no imminent 
danger of a repetition of the gold 
scare of early 1937, and ‘the gold 
mining companies, eased of the bur- 
den of mounting costs, are in a good 
way to at least maintain 1937 earn- 
ings and dividends, 

Since the course of the base met- 
als depends so much on the course 
of business and industry, the in- 
vestor in such stocks is referred to 
general business articles appearing 
elsewhere in these pages. 


Exploration Results 

From the third angle from which 
mining can be viewed, namely, ex- 
ploration, the year just passed has 
not been particularly outstanding. 
Although established camps have 
expanded and increased output, no 
spectacular new deposits were lo- 
cated in 1937. This, however, does 
not tell the whole story, as it ignores 
the sound, profitable work which 
has been, done in such fields as 
northwestern Quebec, Ontario’s 
Porcupine field; Gordon Lake in the 
North West Territories, and Lake 
Athabaska, in northern Saskat- 
chewan. In all these areas, new 
mills will be in operation in 1938, 
as a resujt of 1937 development 
work. Thus from a development 
point of view, 1937 has no reason 
to hang its head, in spite of the fact 
that exploration has not uncovered 
any new deposits of outstanding im- 
portance, . 

In 1938, mining editors are expect- 
ing that Canada’s far north, the 
North West Territories, will be an 
important news source. If and 
where any new deposits will be 
found in the course of the next 12 
months is for-the next 12 months to 
say, as gold is generally conceded to 
be where you find it, 


Ontario 1937 Gold Output 
Seen Above $90 Million 


During the first 11 months of 1937, 
Ontario’s gold mines produced crude 
bullion to the value of $79,993,227, 
as compared with output of $73,006,- 
538 in the corrésponding period of 
1936, according to the Ontario De- 
partment of Mines, November gold 
bulletin. Value of production dur- 
ing November reached $7,456,983, as 
compared with $7,398,887 for Octo- 
bér and $6,882,936 for November of 
1936. 

Total value of the new gold pro- 
duced in Ontario should exceed $90 
millions in 1937, the department esti- 
mates, calculating December output 


from the gold mines.at $7.6 millions, 
which allows for a longer month 
and the usual clean-up occurring at 
the end of the year. -Included in 
the above estimate is a figure of $2.6 
millions for the gold recovered in 
the refining operations of the nickel- 
copper industry. 

Some 51 mills, with daily capacity 
of 24,805 tons, operated continuously 
in Ontario during 1937. A few 
smaller plants carried on bulk 
sampling operations. Production 
figures for November, 1937, with 
comparative figures for the same 
month last year, follow: 


~ Monthly Output of Ontario Gold Mines, 1936-37 


PORCUPINE BELT: 


Oe Ree ee eee eeeee eeere 


KIRKLAND LAKE BELT: 


NORTHWESTERN ONTARIO 
Jan. to June 


September ....-: Pecccccvevccesccesse es 
October 
November 


Grand Total 


Milled 
2,096,701 
364,190 
367,769 
362,561 
375,428 
363,091 


3,929,740 


3.161.961 
3,205,049 
32,398,939 


360,110 
350,190 


3,677,093 


1,148,342 
204,703 
207,116 
202,212 
202,080 
203,789 

2,168,242 


17,049,017 
8 


1,992,615 


189,139 


1,169,257 


691,346 
622,276 
692,742 
675,814 
699,316 
697,357 
‘ 712,880 
723,887 
742,357 
728,280 


713,947 
7,700,202 
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| Algold Traces Orebody 
| For 180 ft. on Surface 


Drifting east-west of the No, 2 
shaft on the 100-ft. level at Algold 
Mines has advanced in ore for com- 
bined length of 42 ft. to date, a 
progress report states. On the 200- 
ft, level ore has been opened for 
100 ft., with a 10-ft. width ‘showing 
for this distance. The ore body has 
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Has 


been opened on surface for 180 ft. 
It is expected that the midwest 
‘ore body will augment Algold’s ore 
reserves when fully developed and 
will show a good average grade of 
millfeed. Mill is operating at its 
capacity of 100 tons daily. 
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JOINS HURON & ERIE 


,» Robert Kennell, K.C., senior - 
ner of the law firm of Fennell, Porter 
& Davis, Toronto, specialists in cor- 
poration work, has joined the To- 
ronto advisory boards of The Huron 
& Erie Mortgage Corp. 

Canada [rust Co. He is vice-presi- 
dent of The National Life Assurance 
Co. and is a director of Pickle Crow 
Gold Mines Ltd. Val @’Or Gold 
Mines Ltd., Uchi Gold Mines Ltd., 
Toronto Carpet Manufacturing Co., 
Barrymore Cloth Co. Ltd. affd Royal 
Alexandra Theatre. 


Anglo-Canadian 
Forms Subsidiary 


Mission Oil to Finance 
aise of Two 
ells 


Anglo-Canadian Development & 
Holding Co. advises the Toronto 
Stock Exchange of the pending 
incorporation of a subsidiary com- 
pany, to be called Mission Oil Co. of 
Canada, Mission @il will be capit- 
alized at 5,000,000 no par value 
shares, and will acquire leases to a 
total of over 5,000 acres from Anglo- 
Canadian, for which it will allot 
1,000,000 shares of its capital stock 
to the latter company. 

Mission Oil will also issue 500,000 
shares each to Foundation, Monarch, 
Firestone and Prairie Royalties, 
giving each of these companies one- 
sixth interest in its issued capital. 
In return for this Mission will 
receive 400,000 shares each from 
Foundation, Monarch and Firestone 
and 230,000 shares of Prairie Royal- 
ties. The issued stock of Mission 
will then be 3,000,000 shares, of 


. p 
-Gé one ele 
Ki nder Way and 
e From Our Own 
MONTREAL.—A further increase 
i Paha ait congue ei 
mon w 
in 1936—has effected 
a substantial reduction of the re- 
serves of installed generating ca- 
pacity, according to the annual 
survey of the hy indus- 
try; issued by the Hon. T. A. Crerar, 
minister of mines and resources, The 
industry is now directing its atten- 
tion, he says, to the need of extend- 
ing existing plants, or undertaking 
new developments, to meet increas- 
ing requirements, Meg 
New water power installations in 


1937 reached the net total of 167,161 | Hy 


h.p., bringing the total for the Do- 
minion at the end of last year to 
8,112,751 h.p. 's 

The larger new developments 
were those of Ontario Paper Co. on 
Outardes River in Quebec, where 
‘an installation of -70,000 h.p. was 
completed, and the Great Lakes 
Power Co., which brought into oper- 
ation a 19,000 h.p. installation on 
Montreal River in Ontario, The re- 
mainder of the increase was made 
up for the most part by extensions 
to existing stations. 

Installations in 1937 

The additional installations for 
1937 were distributed. by provinces, 
as follows: 

Installed 
h.p. 
British Columbia ,...esescseceess 
Saskatchewan 
toba 


eeeeeeeeseer 
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B. C. Industry Active 


New installations in British Co- 
lumbia included the 600 h.p. unit by 
the Polaris Taku Mining Co. ‘on 
Talsekwa River in the Cassiar Dis- 
trict. A 150 h.p. auxiliary water 
wheel unit by the Port Melon Oper- 
ating Co. on Rainy River; a 100 h.p. 
plant by the Columbia Power Co. on 
Chapman Creek; two 1,500 hp. 
water-wheel-driven generators on 
Cascade Creek by the Bueno Vista 
Mining Co., a subsidiary of Con- 
solidated Mining & Smelting Co. 

Fraser River Power Co. has under 
construction a 1,300 h.p. hydro- 
electric plant at Jones Creek, near 
Hope, which is expected to go into 
operation early in 1938 

Big Projects Under Way 

B. C. Power Corp. has decided to 
increase the facilities of its Ruskin 
Power Station on Stave River by 
the addition of a second unit of 47,- 


which 2,000,000 will have been paid 000 h 


to the four currently producing 
companies and 1,000,000 shares paid 
to Anglo-Canadian for the proper- 
ties. 

Mission Oil intends to sell its 
allotment of the now oil-producing 
Foundation, Monarch, Firestone and 
Prairie shares under this scheme to 
raise funds to drill two wells, which 
will entail an expenditure estimated 
at $320,009. Foundation, Monarch, 
Firestone and Prairie Royalties are 
in the meantime calling special 
general meetings on Jan. 15 to 
authorize the issue of their respec- 
tive shares. Should the plans be 
approved, each of the four com- 
panies will have an interest in a 
large area. There would be no 
alteration in the present arrange- 
ments whereby the shareholders of 
each company share in the net 
production from the present produc- 
ing wells. 


Towns of Quebec 
Head Office Sites 


Activity in Field Causes 
Swing from Larger 
Centres 


From Our Own Correspondent 
QUEBEC.—Increasing activity in 
the western Quebec mining field has 
led several. recently-incorporated 


‘companies to choose towns in the 


area as their head offices. Among 


529 | these are Rocdor Mines, with head 


office at Val d’Or; Montmagny Gold 
Mines, operating from Arntfield, 


2| East Rouyn (Quebec), with head- 


quarters at Noranda, Cache d’Or 
Gold Mines (Quebec), whose head 
office is at Val d’Or. 

The move to establish head offices 
in the field is in, contrast to the 
former practice under which most 
companies maintained their head- 
quarters either in Montreal, Quebec, 


or Toronto. 


GOING © 
SOUTH? 


Sport Coats—Outing Trous- 
ers—Tropical Suits — White 
or Pastel shade Tuxedos— 
These are all essential for the 
well-dressed man who con- 
templates holidaying in the 
South. 

Levy Bros. offer a wide selec- 
tion of smart materials im- 
ported specially for Southern 
wear, from the leading Lon- 
don Houses. It will be a 
pleasure to have you drop in 
and examine them at your 


Dp. 
West Kootenay Power & Light 
has a major project under consid- 
eration in Brilliant, on the Kootenay 
River, where the development of 
90,000 h.p. is contemplated under a 
head of 90 feet. 

The City of Nelson is making 
tentative surveys to determine the 
extent of additions to its power 
plant to be carried out within the 
next two years, and the City of 
Revelstoke is reported to be giving 
consideration to the installation of a 
1,400 h.p. unit on Illecillewaet River. 
B. C. Nickel Mines has under con- 
sideration installation of a second 
plant on the Texas Creek-near Yale, 
with a proposed ‘installation of 2,000 


h.p. 
Quiet on the Prairies 


In Saskatchewan, the Churchill 
River Power Co. completed the in- 
stallation of a fourth unit of 19,000 
hp. in its plant at Island Falls, 


Oey New Projects 


nplated for 193 


india, the pacity: to’ 61,000 h. 
ca b 
io eto City of Winnipeg 
Hydro Electric stem completed 
the installation of Unit No, 3 of 12 


500 h.p. ty in its Plain 
Station on peg River. 


In Ontario, the Hydro Commission 
reports a number of major exten- 
sions to transmission line and trans- 
former station facilities, and the 
provision of new generating 
capacity . 

Construction of a 36,000 h.p. de- 
velopment at High Falls by Ontario 
dro is an early prospect. The 
construction of a new generating sta- 
tion was commenced at Ragged 
Rapids, which will have a capacity 
of 10,000 h.p., to be completed in 
1938. : 

Outardes Plant Outstanding 

In Quebec, extensions to existing 
plants included the addition of a 
12th unit of 45,000 h.p. to the Ile 
Maligne plant of the Saguenay 
Power Co. on Saguenay River, and a 
500 h.p. unit to the plant of the 
Mount Laurier Electric Co. on 
Lievre River, Mount Laurier, 
Donnacona Paper Co. installed a 
new 2,250 h.p. unit on Jacques Car- 
tier River, 

Shawinigan Changes Runner 

Shawinigan Water & Power Co. 
changed the runner on one of the 
units in its Lg Gabelle Station on 
St. Maurice River, Greater efficiency 
is expected to develop some 4,000 
additional h.p. Shawinigan also 
proceeded with preliminary work on 
a projected new development at La 
Tuque on the St. Maurice, which 
will have an initial installed ca- 
pacity of 162,000 h.p. 

City of Sherbrooke continued its 
preliminary work on a proposed 10,- 
000 h.p. development at Two Mile 
Falls on St. Frantois River, and the 
Northern Quebec Power Co. in- 
creased the capacity of several sub- 
stations, 

Nova Scotia Progresses 

In Nova Scotia, Minas Basin Pulp 
& Power Co. proceeded with con- 
struction of the 2,770 h.p. develop- 
ment at Salmon Hole on St. Croix 
River. The power station was placed 
on operation before the end of the 
year, but the full head of 80 feet 
will not be obtained until the upper 
part of the dam is completed in 
1938. > 

Nova Scotia Power Commission, 
in October, commenced construction 
of a 10,200 hp. development at 
Cowie Falls on Mersey River. 

The Annapolis Basin Pulp & 
Power Co.’s 3,750 h.p. developm€nt 
on Paradise Brook is expected to 
be completed in 1938. 


- 
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REACHING NEW PEAKS 

Coming into the season of greatest 
demand for electric power, the maxi- 
mum 20-minute peak load of the 
Hydro-Electric Power Commission 
of Ontario for November, 1937. 
reached a total figure of 1,116,890 h.p. 
for the Niagara system primary 


power, an increase of 6.1% ovér Nov., 
1936, 


All sections of the Hydro systems 
showed further growth in primary 
power load in November ranging as 
high as 27.9% for Northern Ontario 
properties to a low of 3.2% for the 
Georgian Bay system, the average 
being 7.7%. 


If secondary power is included, 
one system, Thunder Bay, showed a 
decrease of 6.5% but all others were 


up. 


ia all classes a vt 
securities. ‘ 
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F. J. CRAWFORD & CO. 
Toronto Stock Exchange 
Winnipeg Grain Exchange : 

Canadian Commodity Exchange Inc, 


11 Jordan Street Torente 
Elgin 2201 . 


Abbeville Gold is equipping its 
Rouyn twp. property with a com- 
plete mining plant to explore 
zone at depth of 128 ft. und 
Work at the 300-ft. horizon is also re- 
commended. First of a new o? 
deep drill holes is said to have re- 
turned $9.10 across two feet. 


STEEL STRUCTURES 


RAILWAY AND 


HIGHWAY BRIDGES 
PLATE AND TANK WORK 
ELECTRIC «ws HAND POWER CRANES 


HYDRAULIC REGULATING GATES 
AND OPERATING MACHINERY 


Caissons, Barges, Coal and Ore Bridges, Liftlocks, furn- 
tables, Gear Cutting, Generel Machine Work, Forgings. 


DOMINION BRIDGE COMPANY 


LIMITED 
HEAD OFFICE . - LACHINE (MONTREAL) QUE. 
BRANCH OFFICES AND WORKS 


MONTREAL OTTAWA 
AMHERST 


TORONTO 


WINNIPEG VANCOUVER 
* CALGARY 


AGENCIES EDMONTON REGINA 


The World Is Our Field? 


The contract diamond drilling activities of Boyles Bros. are world-wide. 


Our crews drilled over 660,000 
companies in the 
go anywhere on s 


ort notice. 


lineal feet-on contract. for C mining 
we 12 months, We have equipment and crews'‘ready to 


Manufacturers of the most adaptable Diamond Drills for any size programme, 


“BOYLES 


BROS. 


DRILLING CO. 


LTD. 


Head Office and Plant: Clarke Dr. and Parker St., Vancouver, B.C, 


Boyles Bros. Drilling (Eastern) Ltd. 
Port Arthur, Ont. 


New Maps of the Mines 


Every claim location, 


every camp, every 


mining area of consequence in Canada and 


Newfoundland 


illustrated in 


accurate, 


detailed map form. These maps, all brand 
new and up-to-date, bound in a special 


section for your conv 
ence, are obtainable O 


ent ready refer- 
Y in The Finan- 


cial Post SURVEY OF MINES. 


YOUR ORDER 
FORM wr 


MAIL IT 


TODAY 


f 
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Subsidiary Companies 


B.B. rae re Company 


For the Twelfth | 
Consecutive 
Year: os 


The only complete record 


of up-to-the-minute 


mining activities in Canada and Newfoundland 
available in permanent form. ; 


Indispensable to mine operators, mine execu- 
tives, financiers, shareholders and those selling 
equipment and supplies to the mining industry. 


On producing companies a full record of pro- 
duction, costs, earnings, dividends, financial. 


structure and details 


ate. ° 


of personnel and director- 


Companies under development ‘fully covered 
with present status of operations, together with 
names of all officers and directors. 


Every area, every camp of consequence illus- 
trated in new and exclusive maps. 


Over 300 Pages. Size 9” x 12”, 
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The Financial Post, 
481 University Avenue, 
Toronto, Canada. : 


Send me postpaid immeédiately upon publication. . 
Post SURVEY OF MINES, 1937-38. be 


: 


Herewith $ eee teen ee eee a eteeene 


> 


PER COPY 
POSTPAID 


22-1937 


. copies of The Financial 
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| Canada Needs 60,000 Ne 
_ Canada Nee ,000 Ne 


' 
| BY RA. MCEACHREN = reFabricated House May Be Factor When 
| Long Delayed Real Estate Boom Starts 


_ For 1988 I can look with confidence 
to a further improvement not only 
for home consumption but for export 


Canada needs, in the next five 
as well. , 


years, some 60,000 new homes. Build- 


cone eee mene wy agen ma—~ 


ing them will cost somewhere around 
$225 millions, 

True, there are houses standing 
vacant, houses that have been wait- 
ing months to sell, rents that can 
hardly be raised from depression 
depths. . 

But houses wear out. Part of the 
population: can afford new ones. 
Marriages go on and babies keep 
getting born. 

Average residential construction in 
Canada for the 12 years 1925 to 
1937 was around $78 millions per 
year. That was the rate at which 
Canadians were consuming houses. 
During the boom years 1925 to 1930 
residential building averaged $115.4 
millions a year. During the depres- 
sion that average dropped to $40.7 
millions a year. Estimates of resi- 
dential building in 1937 are around 
$55 millions and most of this gain 
is accounted for by the short lived 
boomilet in April, May and June. 


Hopes Dashed 

Failure of that boomlet did more 
than dash the long hopes of millions 
of construction workers, builders, 
real estate men and real estate in- 
vestors, not to mention the vast 
structure of contributing industries, 
plumbing, hardware, flooring, fur- 
nishings, railways, lumbermen. 

It raised anew the hoary old ques- 


tion, were we really out of the de- 
pression? Doubts lived anew, and | 


“go ahead.” There was the giant 
backlog formed in depression years. 
Hardly for a generation could money 
be borrowed so cheaply, The mar- 
riages that had been postponed 
seemed finally to be coming off. The 
Dominion Housing Act was 
hopefully as a powerful stimulant. 
Above all, building and labor costs 
were still low, perhaps generally 10% 
higher than in the depths of the 
depression, but still some 20% lower 
than in the peak years. 
The stock market weakness that 
began in April is given much of the 
blame by the real estate ipdustry. 
Apparently with reason. The pub- 
lic, including those who never had a 
dollar in the market, had old de- 


pression fears renewed. Realtors all | 
point to the first general sag in the | 


market as marking the revival of 
their difficulties. 

Rapid rise in construction costs is 
also given a big share of the blame. 
In the first six months of 1937 build- 
ing material costs increased 10% 
over the preceding years. In terms 
of house, these increases introduced 
a hazardous element both for builder 
and buyer. A house that could, for 
instance have been built in 1936 for 
$8,000 was by the spring of 1937 cost- 
ing $9,000 or $9,500. 

Housing and Governments 

Governments, ‘ after desultory 
flirtations with the housing problem 


the stock market weakness streng-| for years, have now made it one of 


thened the _ suspicion. 
workers who, it was estimated, made 
up over 60% of the depression relief 
rolls, often lost the first jobs they. 
had had in years. Historically the 
first major industry to recover after 
depression, construction was this 
time the last—only it turned out not 
to be recovering. 

What happened? All the signs said 


Building | their major concerns. 


Ottawa is known to have some 
important housing schemes pending. 
In a recent speech, Finance Minister 
Dunning dropped a significant hint. 
He spoke of an “antidote” for busi- 
ness depression and “time to apply 
it.” To date nothing in the hypo- 
dermic category has appeared in 
Canada, but all the signs indicate 
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that if the nation needs an 

boost, she’s going to 

eral powerful voices 

housing is the besi way to 
United States is already 


gress shortly. According to excelient 
Washington authority, if U. S. busi- 
ness needs another shot in the arm, 
it won’t be monetary tinkerings, nor 
P.W.A.’s this time. It will be the 
construction industry which will 
boom, but under the prying eye and 
restricting hand of a Government 
agency. 
Success in Britain 

Great -Britain’s rapid emergence 
from the depression is mainly 
credited to the upswing in building, 
chiefly residential. Why did build- 
ing go ahead there and flop on this 
continent? 

Public confidence in the political 
future; probably more than in the 
economic future, had a great deal to 
do with it. The spirit of co-opera- 
tion that existed betwen the build- 
ing industry, capital and the Gov- 
ernment is a factor that has been 
generally underestimated. Almost 
all British political parties ‘were 
committed wholeheartedly to Gov- 
ernment helped housing schemes. 
But once the hammers and saws 
were rattling on tens of thousands 
of new homes, private builders, 
financed by private enterprise show- 
ed that they could turn out what 
people wanted at the price they 
could pay and subsidized housing 
schemes dropped almost out of sight 
as uneconomic. 

The pay-for-it-like-rent system of 
the British building finance institu- 
tions, chiefly building societies, Ras 
been another big factor in the home 
buying again. This is the self-amort- 
izing mortgage of the type given in 
Dominion Housing Act loans in Can- 
ada. When a house buyer can be 
clearly shown that he can buy and 
ultimately own a nice new house in 
a new subdivision with all the mod- 
ern gadgets that his wife adores for 
a specified, non-changing monthly 
payment, not many arguments 
against home-buying remain. 

Dominion Housing Act 

Why has the Dominion Housing 
Act not been a bigger success in 
Canada? Certainly some of its 
original sponsors were too optimistic 
about the number of low-priced 
houses it would produce.. The man 
who can afford $18 per month rent 
is unlikely to have the $200 neces- 
sary for 20% down payment, But 
why is it not more popular with 
middle class house buyers? 

The building industry as a whole 
dogs not like it. Their charge is too 
much* red-tape, needlessly high 
standards, too much _ supervision. 
Despite a dearth of mortgages, many 
mortgage companies do not like 
D.H.A. loans. 

“T’ve argued with them for hours, 
but they don’t give me any convinc- 
ing objection,” the head of one big 
insurance company told me. His own 
company has taken all the D.H.A. 
mortgages it can get. “We find them 
about the most satisfactory we have. 
They are fair to the buyer and fair 
to us. If he doesn’t make his 
monthly payment—just the same as 
rent—we know it and can find out 
what is the matter. With ordinary 
mortgages a man can get along pay- 
ing the interest, but no court would 
foreclose because he doesn’t keep up 
the principal repayments. The self- 
amortizing mortgage is orderly, neat 
and keeps the house buyer’s affairs 
in good order. And at the end of 
20 years he owns his house.” 

1938 House Better. Value 

Like the motor car, the house of 


| 1938 is better value than its proto- 


type of a decade ago. In spite of the 
general hostility of the construction 
industry to change, and its inability 
or failure to adopt the mass produc- 
tion methods of modern industry, 
new building materials and in much 
smaller measure, new methods of 
construction are generally giving 
much higher dollar value. 

What will the really new house 
that will feature the next building 
boom be like? a 

Cheaper, perhaps a shade smaller, 
more efficient as regards heating and 
cooling. It will probably have more 
things built-in, refrigerators, cup- 


sey 
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odd urban renters in Canada is the 
biggest new house outlet. Replacing 
the houses that have grown old in 
city areas’ will also provide a major 
market. 

But what is going to open up this 
flood of latent demand? What is go- 
ing to induce the home renters to 
buy? 

Naturally, confidence in the busi- 
ness and political outlook is the big- 
gest factor. 

But confidence alone is not enough. 
Would it have put the motor car, and 
the radio in nearly every home with- 
out something else? 

Salesmanship Factor * 

Salesmanship is that something 
else. 

Here is the plan of a distinguished 
Canadian for getting the building 
boom going. His scheme is the re- 
sult of years of professional observa- 
tion of business on a national scale 
and may before long find some offi- 
cial sponsorship. « 

Salesmanhship is its keynote. A 
large construction firm such as now 
concentrates on skyscrapers and 
bridges would be its instrument. 

Architects with an economic as 
well as an aesthetic sense would 
work out five stock plans covering 
the ordinary price range. The houses 
would be well designed, but good 
value would be fundamental. Costs 
would be worked out on the basis 
of selling 100 of each of the five dif- 
ferent types of houses in one general 
area, such as a city and all its sub- 
urbs. The salesman has to offer a 
packed house, with a money-back 
guarantee. Because of the mass pro- 
duction the packaged house would 
give more for the money than any 
builder or architect could possibly 
give. The plan’s author is satisfied 
they would sell. 

Apart from new technique in the 
business itself, what does the out- 
look offer? The writer has heard 
only one prediction that there would 
never again bea building boom, It 
was from a builder. Experts and 
alleged experts have been guessing 
this and that date for the great 
recovery. Failure of last spring’s 
boomlet silenced a good many of 
them. 

It did not silence perhaps the bést 
informed observer thé industry has, 
a professional economist retained by 
a large building product’s manufac- 
turer, 

Second Recovery Wave 

The recovery cycle traditionally 
runs in three waves, he points out. 
The second recovery wave is due to 
set in this year or in 1939, Its mo- 
mentum depends on how much of 
the backlog of depression demand 
has been whittled away in the first 
recovery cycle, Here the building 
industry is an outstanding exception, 
for the depression backlog has hard- 
ly yet been touched. 

Declared the head of a big New 
York financial house recently, “It 
seems to me inevitable that the 
next building boom will come within 
the next five years and will be al- 
most entirely in the residential field, 
therefore of a different nature to 
the last boom.” Pointing out that 
construction costs, have an impor- 
tant bearing on the arrival of the 
boom, he warns,that any long drawn 
out battle on labor costs “will hasten 
the day of factory fabrication.” 

The building industry may under- 
go startling changes. A Henry Ford 
of house building may soon emerge. 

But real estate is a “rock bottom” 
business. ‘The food and clothing 
business has its ups and dewns, but 
everybody eats and dresses and the 
profits are for the enterprising. 
Housing moves up and down slowly. 
It is the average family’s biggest in- 
vestment. It is couched in centuries 
of tradition and oceans of sentiment. 

Food, clothing, shelter—who says 
real estate won’t come back? 


Grain Board Plans to Test 
Flour Merits of Thatcher 


From Our Own Correspondent 


WINNIPEG.—The Board of Grain 
Commissioners is collecting about 
25,000 bushels of Thatcher wheat to 
be shipped to Great Britain and of- 
fered to millers there in commercial 
quantities, This is in order that op- 
inions developed as the result of 
experimental milling, as to the 
quality of this new rust resistant 
wheat, may be confirmed well in ad- 
vance of the movement of the 1938 
crop. The next harvest is sure to 
contain a ‘high percentage of 
Thatcher wheat, and it is important 
that overseas customers know what 
to expect in advance. Qtherwise 
some criticism might easily develop, 
for Thatcher presents a less attrac- 
tive experience than Marquis. It 
lacks the latter’s brightness and 
plumpness, 

One of the first results of the work 
of the Turgeon Grain Commission is 
the announcement made by the 
Minister of Trade and Commerce 
that legislation will be introduced as 
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soon as possible to eliminate Garnet 
from grade No. 3 Northern as it is 
already excluded from higher grades, 
When the bill comes before the Agri- 
cultural Committee it is quite prob- 
able that the grade No. 4 Northern 
will be similarly treated, for the 
evidence given to the Commission 
on the inferiority of Garnet to 
Marquis, and the objections of mill- 
ers to finding it mixed with other 
types of wheat, created a deep im- 
pression. 

Since Garnet was excluded from 
the higher grades very little of it has 
been sold at No, 1 or No. 2 Garnet, but 
most of it has gone into the No. 3 
Northern grade. The more rigorous 
separation now proposed will mean 
that millions of bushels of Garnet 
will have to be marketed under its 
own name. Farmers in northern 
Saskatchewan and northern Alberta 
will not readily abandon growing 
this variety of wheat, which ripens 
safely in a short time when other 
varieties are likely to be caught by 
early frosts, and which gives char- 
acteristically higher yields than 
other varieties. Under the proposed 
regulations Garnet will command a 
lower comparative price than at 
present, and the Grain Exchange will 
probably have to revise its regula- 
tions under which Garnet is deliver- 
able on futures contracts at compar- 
atively marrow discounts. 


ee 
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Fronts of the 1938 Lincoln-Zephyr now being introduced across Canada 
have been-entirely changed wtih the conventional radiator grille almost 
elimina:ed, its place taken by two openings near the bottoni through which 
air to the engine is admitted. Interiors have been redesigned with a 
new instrument panel, mounted on a column in front of the driver. Space 
is provided in this for radio and heater installation. Gear shift lever is 
now mounted under dash, leaving foot floor space clear. Engineering 
changes in. the new cars include increased wheelbase length, now 125 
inches, and the use of hypoid rear axle drive gears. 
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market for even an abundant crop, 
owing to the exhaustion of Canada’s 
available wheat surplus. 

A satisfactory harvest is depend- 
ent upon the drought situation in 
the West, and here again prospects 
are better because the subsoil mois- 
ture is more abundant this fall, 

We believe, therefore, that agri- 
culture in Canada is justified in 
looking forward to 1938 with con- 
fidence—perhaps even with opti- 
mism—and this also holds good for 
its partner, the -farm implement 
industry. 

” * = 
J. S. McLean: _ 
Cres., Canada Packers, Ltd. ‘ 

For the producers of all classes of 
food. animals the year 1937 has been 
the best since 1930. The number of 
hogs produced“was probably an all- 
time record, The average price for 
the year was 8.7 cents per pound. 
This, while lower than war prices, 
1918 to 1920, is an extremely good 
price, In the all-important matter 
of expgrts to Great Britain a sub- 
stantial advance has been made to- 
ward the quota accorded by the 
Ottawa agreement. The outlook for 
1938 is promising. 

Cattle prices have also been the 
highest since 1931. Breeders and 
feeders both made satisfactory pro- 
fits. The number of cattle now on 
feed in the United States and Canada 
is substantially larger than last year. 
Feeders’ profits during 1938 . will 
probably be less than 1937, 

~ o * 


W. R. Drynan, 
Pres. and Gen. Mgr., Canadian 
Canners Ltd. 

Our closeness to the United States, 
together with the general unrest 
throughout the world, is largely 
responsible for a loss of confidence 
which is having its effect on -busi- 
ness at the present time. ‘ 

The soundest advisers are con- 
sistently of the opinion that in Can- 
ada particularly there is no justifi- 
cation ‘for pessimism. We are prone 
to overlook the vast wealth which 
has come to Canada through its 
mining industry. Around the year 
1900 when the Yukon’ mining was 
booming, the maximum amount of 
gold+taken out of the’ Yukon was 
about $20 millions in any one .year. 
This year, in Canada, the output 
will be in excess of $100 millions, or 
five times as much, 

The governments of Canada can 
do a lot to stabilize conditions if 
they use good judgment with the 
trade treaties, tariffs, taxation, and 
keep away from freak legislation. 

In our opinion the immediate 
future justifies moderate optimism. 

- ” * 


E, C. Gilliatt, 
Managing Secretary, Winnipeg 
Board of Trade. 

A proper sense of proportion is 
necessary in appraising western 
business. Conditions in. different 
areas are grotesque in contrast. In 
Manitoba, agricultural returns are 
substantially higher and this applies 
to parts of Alberta, but practically 
half the people of Saskatchewan are 
on relief. Localized business is ac- 
cerdingly good or bad. Industrial 
and mining development has made 
steady progress. 

Most wholesale and manufactur- 
ing firms catering to the prairie 
market out of Winnipeg will show a 
percentage of increased business for’ 
the year, but the grain trade and the 
railways have already felt effect of 
short crop. Disposal of wheat sur- 
plus and commercial production of 
rust resistant wheat and better mois- 
ture conditions over large areas have 
greatly improved long-term outlopk 
for western agriculture. In the 
meantime, business is keeping an 
eye on the Rowell Commission and 
carefully noting repercussions to the 
evidence adduced. 

” a” * 
F. G. Rutley, 
Pres., Canadian Construction Assoc.: 
Vice-Pres., Foundation Co. of Canada. 

The year just starting is being 
looked forward to with varying de- 
grees of confidence depending upon 
the vocation of the individual. As 
far as constructién is concerned I 
believe that 1938 will prove a better 
year than 1937 for the simple reason 
that construction is the one major 


behind the steady march of progress 
since 1933, The backldg of construc- 
tion has definitely not been met. 

Every year since 1933 has shown 
an improvement but the year just 
ended is still approximately $100 
millions behind the Canadian aver- 
age of construction contracts 
awarded. °° ~' | ; 

Naturally, any improvement in 
this country is 


which might be listed residential, 
including low cost housing, roads, 


Looks at 1938 
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and the definite uncertainty of busi- 
ness in the United States with its in- 
evitable, though sometimes delayed, 
effect on Canadian business. 

It is also dependent upon the re- 
sults of periding government trade 
treaties. About two thirds of the 
rubber industry’s substantial export 
business is exported’ to other parts 
of the British Empire. The main- 
tenance of the Empire Trade Agree- 
ments, therefore, will have a very 
direct effect on the industry and its 
contribution to employment, 

Taxation is weighing heavily on 
the industry and -would be even 
more of a burden with any falling 
off in volume, 

The condition of business in its 
relation to the rubber industry in 
the United States is expected to be 
a major factor in the price of crude 
rubber: for 1938. 

~ * * 


H. G: L. Strange, 
Dir. Research Department, Searle 
Grain Co, 

The rains which occur between 
harvest and “freeze-up” form the 
foundation for the next prairie 
wheat crop. This year’s fall rains in 
Alberta and Manitoba have been 
normal and in Saskatchewan 81% 
of normal, all better than in any 
year since 1933. 

A large strip in southern Sask- 
atchewan, in the bad drought area, 
from Moosomin through Stoughton, 
Weyburn, Yellow Grass, Amulet to 
Gravelbourg, has enjoyed normal 
fall rains. 

All in all, then, the probabilities 
for an average wheat crop next year 
are good, provided only average 
rains occur from April to the end of 
next July. 
' * © . 


R. James Speers, 
Member Winnipeg Livestock Exchange. 

Canada’s livestock industry will 
be an innocent victim .of world cir- 
cumstances during 1938. In horses 
and sheep our production is confined 
to domestic needs. In swine as a re- 
sult of the United Kingdom quota 
we have an outlet, but subject to 
British price levels. E 

The cattle situation is less hope- 
ful. Canada will have a surplus of 
approximately 15%. Canadians are 
light consumers of beef. The do- 
mestic demand for highly finished 
beef is being restricted, Price spread 
between border Iine cattle and well- 
finished stock is unattractive and 
unprofitable to the feeder. Until the° 
turn of the. New Year and the 
United States policy with respect to 
Canadian imports becomes known, 
the cattle situation during 1938 is 
unpredictable. 

- « o 
G. B. VanBlaricom, 
Editer, Canada Lumberman..- 

The forest products business in 
1937 was. satisfactory in volume and 
price during the first eight months, 
after which some recessions were in 
evidence. On the whole lumbermen 
have had the most encouraging year 
since the depression, in spite of some 
adverse conditions, such as higher 
wages, costlier supplies, and in- 
creased stumpage dues. The added 
cost of manufacture will be several 
dollars per thousand feet over that 
of,a year ago, and whether quota- 
tions will advance to offset this in- 
crease remains to be seen, 

Export trade expanded despite 
high ocean freight rates and a dis- 
turbed European situation. Unless 
some serious obstacle is thrown in. 
the path of progress, such as tamper- 
ing with the British preference on 
lumber, 1938 should show steady 
recovery. 

s e e 
Alfred H. Brittain, 
Former President, Maritime National 
Fish Ltd. 


During 1937 the sea fish business 
from the Atlantic coastal waters of 
Canada has shown decided improve- 
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sea which includes shell fish. 
The quantity of lobsters produced 
and sold totals over 28 million 
pounds, mostly exported in the shell 
and canned. .- 


T. A. Crerar, 
Minister of Mines, Ottawa. 

The flourishing state of mining in 
Canada at the close of 1937 is a 
happy augury for the coniing year. 
Long established producing arezs 
are continuing to maintain their 
record rate of production and the 
younger areas, many of which con- 
tributed notably to the output in 
1937, are résponding satisfactorily to 
development. ‘Markets for . base 
metals are widening, and extensions 
are being made to a number of 
metallurgical plants. The demand 
fot non-metallic minerals should in- 
crease as conditions in the construc- 
tion and coal consuming industries 
continue. to improve. Barring any 
unforeseen disturbing influences, 
therefore, Canada should achieve 
another new record in mineral pro- 
duction in 1938. 


Aubrey Davis: 
Pres., Davis Leather Co. 

Hides, skins and shoe leathers of 
all kinds enter the New Year on a 
moderately bullish note largely be- 
cause the decline in prices during 
the closing months of 1937 overshot 
the justified mark, s 

Unexpectedly good ‘holiday. retail 
business has reduced supplies of 
many lines of manufactured shoes to 
the vanishing point. 

Curtailed tannery operations dur- 
ing October, November and Decem- 
ber leave the leather position par- 
ticularly strong.- The first quarter of 
1938 should produce brisk business 
and firmer prices in both Jeather 
and shoes. Due to war preparations 
and other causes, total visible stocks 
of all cattle hides and leather are 
2.5 millions lower than Jan. 1, 1937. 
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